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Nation’s 
Business 


Let's Forgive | 
This Greek Debt 

Greece owes this country $6,525,- 
900. would it not be a splendid 
gesture for Canada to forgive the 
Greek people that debt as ah expres- 
sion of the admiration all Canadians 
fee] for the stand they are making 
gi the Albanian Thermopylae? 

In April, 1919, Canada loaned 
Greece $7.521,300. The money was 
used to buy Canadian food products. 
The loan was funded in 1923 when 
Greece gave us $8 millions of five per 
cent bonds maturing in various 
installments up to 1948. Between 
1924 and 1931 Greece paid $1,475,000 
on account. We have received 
nothing since. With Greece involved 


7 in a costly war it is doubtful if she 


will ever be able to pay us mucp if 
anything. 

We also loaned money about the 
game time to Roumania, France and 
Belgium. The latter two countries 
repaid their debts. Roumania has 
pot, but deserves no particular con- 
sideration from Canada at this time. 

An example set by Canada might 
not pass unnoticed in a wealthier 
country which would be better off 
if jt dealt realistically with certain 
other intergovernmental debts, 

* o * 


Why Canada Does 


ILess Than it Could 


The Ottawa Journal, which has 
always disliked the thought of busi- 
nessmen having anything to do with 
government, is singing the swan song 
of the “dollar-a-year” men. Un- 
noticed, declares the Journal, Ottawa 
is abandoning the “businessmen” 
and putting its trust in the civil ser- 


@vants. The Journal hails the change 


s the way to get jobs done. 
So far as The Financial Post can 
bserve, there has been no remark- 


Mable difference in the results secured 


ONTARIO 


an Breweries 
; Unchanged 


En Breweries Limited ‘} 
# another 75 cents a share divi 


on its preference stock, 
an. 2, 1941, to shareholders of 
This leaves arre: 

at $6.75 a share. 


ec. 14, 


— rr 
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Mt Ottawa by competent business 


rxecutives on the one hand and com- 
petent civil servants.on the other, 
hen they were given work they 
knew how to do and a chance to do 
it For instance, it cannot be said 
that Thomas Arnold or G. R. Cott- 

lie—businessmen—have measured 
wp any better as supply Controllers 
ban Hugh. "D-" Scully, a public 
ervant. Each:~has -done--his - 

vell, 

This effort to start a feud between 
two groups of able men, all of whom 
re needed, is a most unpatriotic and 
unjust one. More would be accom- 
plished by trying to get at the root 
of our failures. 

* - - 


The Journal, in an effort to find a 
mew text for its favorite sermon, 
overlooks some more basic and im- 
portant facts. 

One of the first weaknesses in our 

ffort to give the country a war 
economy has been lack of, co-ordina- 
tion. Ottawa has appointed business- 
jmen and civil servants to important 
jobs and left the entire job of co- 
ordination to be done by the cabinet 
ministers. An economic advisory 
committee and a Wartime Require- 
ments Board and other “co-ordinat- 
ing” boards have been given advisory 
powers but the Cabinet does not 
always, take good advice when it 
gets it. 


j 


A second basic weakness is that’ 


the best executives in the war jobs 
have been given insufficient author- 
ity to enable them to do the jobs 
assigned to them. . 
. e + 
The Canadian business execu- 
tives, foregathered at the nation’s 
cit to help us organize an effective 
War effort, need authority. Indepen- 
cent observers have examined one 
Phase after another of our war effort 
@nd found a basic weakness running 
through many of them: men are 
8'ven an important job to do, they 
#e held responsible for getting re- 
they are not given enough 
Power to act as their experience and 
Wisdom tells them they should act. 
Take the Wartime Requirements 
Board. That board could, under 
“Ppropriate circumstances, be a 
pmghtily effective weapon in co- 
Prdinating our industria] effort to 
Win the war. It could plan a pro- 
sramme that would encure that not 
on€ man-hour of potential labor, not 
one pound of any key raw material, 
not one h.p. of electric power was 
wasted To ensure as much is, in 
oe Job the board has been given 
: But the board has no real author- 
‘Y, except to advise. The board 
Proposes: the Cabinet disposes, 


. . * 


Or take the vital matter of aircraft 


ge Production. 


eit oe 
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le the past two weeks The Finan- 
‘ Post has discussed in its news 
ang Some disturbing aspects of 
—— aircraft production. 
ine me When Britain is plead- 
sf * Planes, planes and more 
aaess. Cerlain alarming conditions 
are apparent. . 


J. That Canada’s potential ca- 
pacity for turning out military 
ylents ‘Ss not being fully used and 

a t cannot be fully used with- 

lete receganization ot 
ve machinery, 

the Avro-Anson 
pee programme, vitally im- 
ant in providing training 


F 4 a aed 


Big New War 
Corp. Now Being Used at Only 15-20% 
of Capacity 7 


Seventeen miles from Toronto stands 
up-to-date airplane plants in Canada. ~ 

It is the Malton plant of National Steel Car Co. 

Work on this plant began in April, 1938. In\1939 the t' was 
extended. Total investment by the company is now over mil- 
lions. The plant is now 500 ft. by 700 ft. in size. It is equipped with 
modern machinery for the maryfacture of aircraft. : 

Using the rough yardstick of one productive worker for every 
120 square feet of floor space, this plant might keep as many as 3,000 
men busy on each shift. 

Three shifts working seven days a week would mean 9,000 men 
giving 63,000 man days of labor to the production of the most vital 
commodity in the war effort—planes. This would be roughly 72,000 . 
man hours per day. 

Big bombing planes can be turned out in from 75,000 to 120,000 
man hours, 

Yet the tragic facts are these: 

At no time has this plant ever been used to more than a fraction 
of its full capacity. 

Today it is probably not being used to more than one fifth or 
one sixth of its ultimate, all-out possibilities, 

Most of its present production is for a type of plane now ’con- 
sidered “useless.” 

This waste of productive plant continues in spite of the fact that 
Great Britain and the Empire air training plan clamors for planes. 

It continues in the face of a curious anomaly that the Government 
has recently announced the building of a new costly airplane plant 
at London, Ontario—a plant which may not be in production for a 
considerable period of time. 


Lysander Planes Built Since 1938 ~— 


The original order placed with the Malton plant was for the 
manufacture and assembly of the Westlander Lysander army 
co-operation plane. In the autumn of 1936, Robert J. Magor, -presi- 
dent of National Steel Car Co. obtained in England the rights to 

‘manufacture this plane in Canada. Shortly after this, company 
engineers were sent to England to study the details pf manufacture. 
They spent a year and a half learning how to make these planes. 

Early in 1938, the company received from the Canadian Govern- 
ment an order to build 28 Lysander planes. In April, 1938, work 
began on construction of the new Malton plant. The first machine 
was ready in August, 1939. Not until a considerably later date were 
engines and propellers available to fly the machines away. The 
propellers and engines were supplied from “outside.” 

In March, 1940, the company received a further order from the 
Canadian Government for 92 Lysander planes. In addition, the 
British Government indicated that if the plant were extended, an 
order for 150 more planes would be forthcoming on U.K. account. 

In July, 1940, -with work under way on gbout half the new Cana- 
dian order, The Financial Post is informed that notice was received 


one of the largest, most 


from the’Caradtan Government “indicating that the-order for 92 


planes was, in effect, revoked, 
What had happened? 
Simply this: France had folded up. British and Allied armies 


Says Willkie [===on"™ 
Not Through 


Lysander became useless. 
“75% of Canadians 


No Satisfactory Settlement 
Apparently negotiations between 
Were Against Me,” He 
Tells Post 


the company and the Government 
proved highly unsatisfactory. . 

By RONALD A. McEACHERN 

Staff Writer, The Financial Post 


Company officials wanted to com- 
plete the order, although ‘there 
seems to be a wide difference in 
view on this point even within the 

ENROUTE TO MIAMI.—Defeated 

Republican Candidate Wendell Will- 
kie gets more than 1,000 letters a day 
—75,000 since the election—from dis- 


company itself, 
It is understood that one viewpoint 
appointed supporters still proclaim- 
ing with theig loudest prose their 


strongly held within the company is 
‘that \if Lysander. planes are not 
personal allegiance to him. Landon’s 
total post-election letter “take” was 


~ 


presently needed, then the best and 
only thing to do is to make a. clean 
start on some other type of ma- 
chine. . 

The Government reportedly failed 
to offer any clear-cut alternative. 

For over five months there have 
been delays, reversal of opinions, in- 
decision, confusion. 

Machines To Be Crated 


Meanwhile, the company has been 
completing about half the original 
order although it is understood that 
engines are nc‘ available for this 
number of planes. 

Many of the machines are appar- 
ently to be crated, Either they will 
be put in cold storage “somewhere 
in Canada/” or sold to England if 
U. K. will take delivery or provide 
shipping space. 

There is no indication as. to 
whether or not the British Govern- 
ment is prepared take delivery 
of any of the 150 planes which it had 
ordered along with the Canadian 
Government last spring. 

As one person expressed it to The 
Post: “They would be damn fools 
if they did bother with them just 
now. Shipping space alone, is too 
valuable nowadays.” — 

Two Shifts Working 

At present, out of about 1 en 
employed at the Malton plant itis 
understood that at least one half are 
employed in building “useless” Ly- 
sander planes. The remainder are 
largely occupied with construction 
of Hampden bomber planes under 

t with the Canadian As- 


5,000. 

So Wendell Willkie told me in an 
interview on the train ‘to Florida. 

The famous mop of hair still hangs 
over his forehead; the voice is still 
raspy and sore-sounding—though he 
says it's as good as ever—and he 
walks down the aisle of a train with 
boyish embarrassment. 


Canadians Against Me 

“Did you feel that Canadians were 
against your election?” I asked him. 

“Sure,” he grinned. “I think 75% 
of them would have voted against 
me. I could feel it every time I got 
close to the Canadian border; Niag- 
ara Falls for instance. There was 
an enormous amount of letter writ- 
ing down from Canada to friends 
and acquaintances in the boundary 
stateg and I know quite definitely 
that it hurt me a lot.” 

British Help 

He obviously doesn’t like the 
Canadian preference for. F. D. -R. 
because he thinks it was a serious 
mistake. While not tossing around 
criticisms of the present administra- 
tion, he did tell me very bluntly that 
he had a far better deal to offer 
Canada, Britain and the Empire than 
they here lr wk 
izing erica’s ve 
ery for turning out the things Britain 
must have for war. 

Present U..S. output of war ma- 
terials should be—and could be—two 
or three times as great, he thinks. 
He added a very ever ere that 
the administration soon get 
things speeded up and going 
smoothly. 


“What's wrong with the present 
(Continued on page 12, col. 8) 


Make Side You See — 
Staff Writer Touring South Americé 


Canada's New Neighbor—p. 11. 


More Ideas For Today's Investors 
Investing in Wartime—p, 20. 


Barite Discovered in Maritimes 
Nova Scotia Seeks—p. 19. 
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company. 

‘The plant is operating on 

10-hour shifts. . are about 
(Continued on 2, 4) 
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Factory of National Steel Car | 


WHY U.S. DOLLARS ARE NEEDED  — ' 


Since the war ‘started, sales of; have been selling us more than we 
Canadian goods to other British | sell’ them. 
The chart, based on Bank of Can- 
more rapidly than our purchases| ada statistics, shows how the export 
from them. Meanwhile non-Empire | surplus with Empire countries has 
countries, chiefly the’ United States,'risen. sharply in recent months 


Latin America|: © © 8. Plugs 


. Another Leak 
Trade Stressed | 1» == wn 


By STAFF WRITER 
C. H, Carlisle Makes 


, OTTAWA,— Another loop-hole 
in the exchange situation has been 

Strong Plea For Closer 

Business Relations 


plugged by the Foreign Exchange 
Control Board. On and after Jan. 
1, no resident may pay: foreign 
exchange to or receive foreign ex- 
change from another resident ex- 
cept as. provided in the regulations 
of the Board or under special 
authority from the Board. 

Certain exceptions are. granted, 
but the order is designed to force 
those Canadians who come into 
the possession of foreign ex- 
change, particularly U.S. dollars, 
to turn them over to the Board. 
Hitherto there has been a small 
but important supply of “floating” 
U.S. exchange in the hands of 
Canadians. 


internationalism, he declared 
Canada can no longer wait for 


lida Gap 
Volume Jumps 


Net earnings of Harding Carpets 
Ltd,, Brantford, Ont., for year ended 
Oct. 31, last, totalled $279,536—up 
$93,909 from the previous 12 months. 
Provision of $97,000 for taxes, com- 
pared with $23,000 in the 1938-39 
period, resulted, however, in a de- 
cline in net profit. 

A, E. Cuthbertson, president, re- 
ports the increase due entirely to 
better business as no war contracts 
have been received. Equipment of 
the company’s mill, it is explained, 
does not lend itself to any product 
required for war purposes. 

The recent reduction in the tariff 

on carpets from Great Britain is ex- 
pected to be offset, according to 
Mr. Cuthbertson, by the increased 
business resulting from the bigger 
payrolls in the country. 
‘The company has declared an 
extra dividend of 5 cents a share 
on its common, payable along with 
the regular semi-annual dividend of 
10 cents a share, on Jan. 2, 1941, to 
shareholders of record Dec. 17. 


and ‘thus add to our exports, the pur- 
pose was constructive, he baid. 


‘Must Buy and Sell 
But, he contended, if there ‘is to 


that she was burning them, 

would enable that country to direct 
her labor into other productive chan- 
nels. Brazil’s valuable timber areas 
could thus be developed. Her rare 
hardwoods, Mr. Carlisle thought, 
should find a market in the United 
States and Canada. 

Rubber was another important 
commodity which . Latin-America 
could produce with advantage. 
Brazil, he explained, was’ the home 
of the rubber tree 


while that with non-Empire coun- 
tries has changed into an import or 
unfavorable trade balance. Non- 
monetary gold is included. 

This is why it is so necessary to 
conserve U. S. dollars. 


See Changes 
Wheat Policy 


Ottawa May Leave Acre- 
age Reduction Up to 


Farmer 
From Our Own Correspondent 


REGINA.—A fundamental change 
in policy concerning wheat is report- 
ed under discussion between federal, 
provincial and other inte par- 
ties. The change it is derstood 
would relieve the Federal Govern- 
ment of certain responsibility and 
place some of it on the farmer him- 
self, 

To describe this policy in a few 
words it is believed to be something 
akin to the ever-normal granary pol- 
icy of the United States, but without 
the same financial obligations. For 
instance the farmer will not be paid 
fér not growing wheat. 


In a nut-shell this new idea that is 
under discussion evolves around a 
basic theme whereby the Wheat 
Board would state the amount of 
wheat it will take in any crop year 
before seed is sown, thus allowing 
the setting of a quota of deliveries 
from the farm, the rest being a prob- 
lem for the farmer to solve. He can 
store it and have the “ever-normal 
granary” and so have wheat on 
hand for sale during poor years if 


jhe can give his ground a rest one 


year and possibly not sow anything 
beyond farm requirements. 


It is generally believed that farm 
organization officials over the prai- 
ries have been opposed steadfastly to 
a policy of compulsory acreage re- 
duction. They preferred that .the 
farmer be left to judge-for himself 
what acreage he will sow. There is 
also considerable dynamite in a gov- 
ernment telling a farmer he can sow 
so many acres only, then have that 
acreage produce perhaps four or five 
bushels to the acre. In such years, 
the total prairie acreage yield might 
not equal Wheat Board requirements 
thereby putting government officials 
on the spot in a big way. 


Power Plan. 
Is Held Up © 


At Ottawa 
National Parks Offi- 


cials Block / Calgary 
Power Co.’s Scheme 
to Serve War Industry 


By STAFF WRITER 

, OTTAWA. — Beauty of Canada’s 
national parks must not be marred 
by a power plant, even though it 
may be essential to the war effort, 
in the view of officials of the Na- 
tional Parks Bureau, Department of 
Mines and. Resources. 

For weeks a battle on the matter 
has raged in Ottawa. On the one side 
are red tape and officialdom, On the 
other, the Calgary Power Co., which 
is trying to get a permit for develop- 
ment of additional power within the 
Banff National Park. 

The company wants the power for 


a wartime industry. It is willing to | has 


spend $3 millions to that end. So far 
it has been stalémated, but a show- 
down is scheduled in the next few 
days. An immediate decision must 
be reached if the Calgary Power Co. 
is to be in position to meet the power 
needs of the war industry, sponsored 
by the Dominion Government. 
Serve Ammonia Plant 

The present dispute has its origin 
in the plans of the Department of 
Munitions and Supply to build a 
large ammonia plant in southwestern 
Alberta. Work on this plant has 
started. The present schedule calls 
for completion next fall. 

The plant must have power to 
operate. When the department fin- 
ally decided to go ahead with the 
work, Calgary Power Co. was in- 
formed, as it is the only power pro- 
ducer in the area. 

The developed power resources of 
the company have been fully uti- 
lized for some time, in the sense 
that the company could not take on 
any large increase in industrial load 
without curtailment in some other 
direction. 

Study Power Resources 

When approached to supply power 
for the ammonia plant, officials of 
the company studied the power 
situation and decided that a new 
power plant was necessary in order 
to meet this wartirne demand. 

Three alternatives were open to 
the company: 

1. It could build a steam plant. 
A major drawback to this was the 
difficulty in securing the necessary 
equipment from the United States. 

(Continued on page 2, col. 2) 
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Maintained 


At ’39 Level 
But With Lower Crude 
Prices, Earning 
Likely to Show Little 
If Any Gain | 


Production of crude oil from In- 
ternational Petroleum’s fields in 
Peru has been down somewhat over 
the past year. Little change has been 
experienced in Colombia where, it 
is understood, production of crude 

company’s fields is actu- 
ally limited by the carrying capacity 
of the Andian National pipe line. <9) 

The decline in Peruvian output, = 
however, has been offset by in- 
creased output from International 
Petroleum’s share‘ of the. Mene 
Grande production in Venezuela, 

Since the outbreak of war publica- 
tion of monthly production figures 
been discontinued. The Oil and 
Gas Journal recently published fig- 
ures indicating that the Infantas and 
La Cira fields of International Petrol- 
eum in Colombia produced 10.9 mil- 
lion barrels of oil in the first six 
months of 1940. Output for all of 1939 
totalled 22.1 million barrels. 

Earnings May be Unchanged 

No official forecast of In - 
tidnal Petroleum’s earnings for 1940 
have been made ‘but it is indicated 
that, with production probably not 
much, if any, ahead of 1939 and oil 
prices on the average a little lower, 
earnings can hardly show much im- 
provement over the $3:19 a share 
earned last year. 

Development work in the come 
pany’s fields in Peru and;Colombia 
is understood to have continued the 
favorable trend reported last year 
with actual oil reserves at least 
maintained. 

ew Field in Venezuela 

In Venezuela, what may develop 
into an important new field, has re« 
cently been opened up by Mene- 
Grande Oil Co., one quarter of 
which company’s production is 
promised to International Petroleum, 

The new field is right beside the 
pipeline from Oficina to the coast 
and it would be easy to link with the 
present outlet. 

, The Shell interests, which pure — 

chase half of’ International Petrole” ~ 

eum’s share of Mene Grande Oil Co, 

output have lived up to the contract 

in every way and their liability 

being steadily reduced throygh de- 

liveries of oil. 

all of the markets lost in Europe b; 
(Continued on page 2, col. 7) 


P.S.—He Got the Job 


Windsor Lawyer’s $17,500 Bill Paid 
Public Office Bestowed On Him, Too 


The Ontario Gazette, dated Nov. 
30, announced the appointment of 
Armand Racine, K.C., as public 
trustee of the province. 

Mr. Racine is a. Windsor lawyer 
who has been given positions of 
preferment since the Hepburn Gov- 
ernment came into power. 

His recent relationships with the 
Ontario Municipal Board are said to 
be linked with the resignation of 
Hon. Eric Cross. Mr. Cross is said 
to have protested strongly against 
the Racine “affair.” Some of the 
facts are as follows: 

For some years Mr. Racine has 
acted as solicitor for the impover- 
ished Township of Sandwich East. 
More recently he represented the 
township in its application before 


The War And Business . . 4 weetiy round-up 


Machine Tools. 

With steps now -being taken to 
break up a possible labor bottle- 
neck next year,.those closely in 
touch with Canada’s munitions 
programme. are beginning to feel 
that an even more serious bottle- 
neck in 1941 will be machine 
tools. 

It is estimated roughly. that 


than $10- millions of machine tools 
monthly from the United States. 


This is a vety large percentage of 


US. production. 
Dividing this total by the aver- 
age cost of a machine tool and 


Orders vs. Contracts 


sociated Aircraft Co. of which Na- |: 


asphalt plant in Canada through- 
out the past season. Twenty mil- 
lion yards of earth have been 
moved and 170 miles of hard sur- 
face runways had been laid which, 
if converted into roadway 20 feet 
wide, would stretch from Moncton 
to Toronto—850 miles. 

Deliveries of automotive equip- 
ment now totalled 30,000 units 
and orders on hand will keep the 
industry employed to capacity 
until the end of September, 1941. 

In the woollen industry 62 mills 


ted at 60% of the capacity 
woollen weaving industry. 


usually in, some such proportion 
as 25% to the contractor and 75% 
to the Government. 

“If the contractor’s costs exceed 
the target price, the profit allow- 
ance is subjected to an abatement 
relative to the excess, subject, 
however, to the condition that 
the abatement shall not persist to 
the extent that no profit at all 
remains, unless it can be clearly 
established that there has been 
undue waste in manufacture. 

“In the actual application of the 
system there is, normally, no dif- 
ficulty at all about ascertaining 
‘the true expenditure on labor and 


~ materials. On the other hand, to 


get a true figure, it is. necessary 
for a detailed examination of 
overheads to be made, and, in 
that examination, the question in- 
variably arises as to what is and 
what is not an appropriate over- 
head for the contract in question. 
“Target contracts presuppose 
the cost plus basis only for the 
‘target’ quantity, or usually about 
5% of the total production. Once 
the production costs are ascer- 
tained, a fixed price is negotiated 
for the balance or and 
to this extent the be- 
comes a firm price contract.” 


* 6 «6 
U. S. in Canada 
Another news item from a pub- 


lic official was the intimation 
given in New York last Friday by 
W. to the 


Leonard W.. 
effect wre 


and chairman of the Wartime Re- 
quirements Board, compared Can- 
ada’s war effort on a per capita 
basis with that of Britain. 

Canada, he said, would need to 
spend $12 millions a day instead 
of $3 millions to equal the British 
effort. We would need to have 
between 500,000 and 600,000 men 
in arms and 1,400,000 men and 
women at work on war produc} 
tion. 

*e a7 a 


St. Lawrence “Agreement” 


President Roosevelt is apparent- 
ly fearing trouble in getting a 
St. Lawrence treaty: through. the 
Senate even though the plan is 
now baited with a tempting “de- 
fense” morsel. 

Whaley-Eaton reports that the 
administration is e the 
feasibility of getting the seaway 
and power plan through. without 
a treaty. It points out that in his 


the Congress, etc.,, ete.” 
If legislation only is required, 
and not the treaty, the ticklish 


the Ontario Municipal Board for 
eecnre of its debenture refunding 
Dp. e 

On. July 17, according to the min-~ 
utes of the Board, Mr. Racine’s bilt 
for his serviccs to the township was 
ordered “referred to the taxing offie 
cer at Osgoode Hall and taxed on 
the Supreme Court scale.” 

The bill, it is understood, was for 
approximately $17,500 of which ~ 
about $1,700 is said to have repre- 
sented “costs,” and the remainder 
Mr. Racine’s fee. 

A strong protest was raised by in- 
terested parties against the amount. 
of this bill. The fee charged by the © 
firm of Leonard & Leonard, acting 
as solicitors for the debenture hold- 
ers in the same case, amounted to ~ 
approximately $3,500. ay 

Order Rescinded es 

On Oct. 2 a new order suddenly 
appeared on the minutes of the On- 
tario Municipal Board. The new 
order directed that Mr. Racine’s bill © 
be paid. It is believed this second 
order was made without notice to 
most of the parties concerned. : 

On the same day (Oct, 2) Mr, 
Racine was appointed public trustee 
of Ontario, although his appoints 
oe was not gazetted until lact 


According to the records of the 
Ontario Municipal Board, the order 
rescinding the original tax order 
was made on the application of Mr. 
Racine and because the Board had 
received “approval” from the Town- 
ship of Sandwich and the Depart- 
ment of Municipal Affairs. a 

It is understood that the “ 
proval” of the Department was given 
without the consent of the minister ; 
and that subsequently Hon. Erie ~~) 
Cross, who had been absent from the ~ = | 
big 2 an een this. ‘g a 

n order the amount of — 
the bill was at $7,539.70. 

No mention is made in this ord 


paid to 
Racine cn account of this EOL 


This being ‘the case, then the 
amount of the bill as allowed wa 
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SAMPLE HAMPERS 
as recommended by 
Neighbourhood Workers 


Hamper No. 9—$5.25 


1 peck Potatoes 
2 tins peas ; 
1 tin Tomatoes 2% tin 


2 tins Peaches No. 2 sqt. tin 


1 doz. Oranges 
1 pkg. Apples 

¥% lb. Coffee 

1 jar 
2 Ib 


1 Ib. Seedless Raisins 
. Dates 

1 lb, Candy 

2 lb. Granulated Sugar 
. Mixed Nuts 
. Sliced Bacon 


1 lb. Creamery Butter 


1 Roasting Chicken, approx. 5 lb. 


Hamper No. 10—$6.25 


1 peck Potatoes 
2 tins Peas oh 
*, 2 tins Tomatoes 2% tin 


2 tins Peaches No. 2 sat. tin 


1% doz. Oranges 
1 pkg. Apples 
1% lb. Coffee 


ar Jam with pe@ttin 32 oz. 
b. Christmas Pudding 


b. Seedless Raisins 


b. Mixed Nuts 
b. Sliced Bacon 
b. Creamery Butter 


1 j 
3 1 
11 
11 
1] y 
2 ¥ Granulated Sugar 
1 
11 
1] 
9 lb. Roasting Beef 


C. H. CARLISLE 
President of The Dominion Bank, 
whose address to the sharehold- 
ers at the 70th Annual Meeting 
of the Bank appears elsewhere 

in this paper. 
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JOINS MONTREAL CURB 
From Our Own Correspondent 
MONTREAL.—Earl M. Robertson 
of Toronto has’ been elected a mem- 
ber of the Montreal Curb Market. 
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Jam with pectin 32 oz. 
. Christmas. Pudding 


EATON’S 15 
FITTED TO 


DETAILS . . . 
SMALL ORDERS 


Whether it be a single food hamper or 
fifty, whether it be one you 
personally or a larger order: for an 
organization, EATON’S will certainly 
be of great assistance in taking care 


of all the details. 


: 
: 
i 


PARTICULARLY 
HANDLE ALL 
ON LARGE OR 


plan to give 


A whole booklet of suggestions is yours 
for the asking, which includes Christmas 


hampers for practically every size fam- 


ily, fruit baskets, and Christmas Stock- 


ings for the kiddies. 


All orders for hampers are attractively 


cked in new carton 


nclosure cards - 


supplied and with city wide Toronto and 
Suburban . delivery service, you are 


assured of depe 


and as required. 


ndable delivery when 


Names of needy families investigated 


the 


mA 


and vouched for, may be secu 


from 


NEIGHBOURHOOD WORKERS 
Christmas Exchange—<I. 3126 | 


x kk 


_ Phone TR. 3311 
Grocery Department — 5th Floor 


#T. EATON Cus 


TORONTO 


Power Plan 
Is Held Up 


~<Continued tro’ “page 17° ~ 
At best the equipment would not 
be delivered until long after the 
ammonia plant was ready to oper- 
ate) 

2. A plant could be put up on 
the Lower Kananaskis Lake. This 
scheme was feasible, but it would 
be at least the summer of 1942 
before work could be started. 


3. Use of the waters in Lake. 


Minnewanka. A dam is already 
constructed at that point, the 
waters being part of the company’s 
storage system. The plan of the 
company is to increase the storage 
there. 

Pian Canal 

From the lake the company pro- 
poses building a canal 2% miles long 
and a pipe line another half mile in 
length, in order to obtain a head of 
some 300 feet. ‘ 

But Lake Minnewanka lies within 
a national park. The proposed new 
plant and all work in. connection 
with it would be within the park 
limits. Before proceeding with the 
development it is necessary for Cal- 
gary Power Co. to secure permission 
of the National Parks Bureau, in 
which the Government vested con- 
trol of these parks. 

Turn Down Proposal 
In effect the company was told 


CHRISTMAS SPIRIT 
of 1940 


B. generous with Canada. Help 
the country’s financing through the 
purchase of War Savings Stamps 


and Certificates. 


A War Savings Certificate makes « 
useful and acceptable gift. 


/ 


“Bat lét it whistle as it will, 
“We'll heep onr Christmas merry still.” 


‘IMPERIAL BANK 
ce ge CANADA / i 


Bs 2 Sa ‘ : . ‘ , . 
(2 > UE BRANCHES SELL 


“Heap on more wood; the wind is chill 


WAR SAVINGS STAMPS AND CERTIFICATES 


} National. Parks E 


that war or no war, urgency or no 
urgency, the national parks were the 
birthright of the people of Canada, 
created for their enjoyment, and the 
MN ureau was not 
going to have this particular park 
cluttered up with a power plant. 

It was submitted to officials of 
the bureau that the park area affect- 
ed was scrub land; there were no 
camps there; no trails, no natural 
beauty spots, and that it was ex- 
tremely difficult of access. Aside 
from all that, the power was needed 
for an essential war industry, If 
the company could not develop en- 
ergy at. Lake Minnewanka, then 
commencement of operations at the 
ammonia plant would have to be 
deferred. 


For some time, negotiations have 
been going on between the company 
and officials pf the Parks Bureau. 
The Department of Munitions and 
Supply also‘has shown an interest in 
the matter. The Calgary Board of 
Trade has even taken a hand in the 
affair, urging the granting of rights. 
The Parks Bureau has remained 
adamant. ; 

Up to week no pertnit had 
been issued. It issunderstood the 
whole. matter has been placed in 
the hands of the Minister, Hon. T. A. 
Crerar, and it is hoped he will put 
through an order-in-council author- 
izing the company to go ahead. 


If this expectation is realized, the 
order will be issued over the week 
end or early next week. In that case 
the plant can be compl so as to 
tie in with the opening of the new 
ammonia .plant. 


. . s.— He Got 
The Job 


(Continued from page 1) 


clearly only the balance of the orig- 
inal account and not the amount of 
wwe bill as implied by the Oct, 2 
order. 


The total amount of the bill is not 
mentioned in the original order of 
the Municipal Board dated July 17. 


Newspapers have already con- 
nected the resignation of Hon. Eric 
Cross as Minister of Municipal Af- 
fairs with the Racine affair. On 
Nov. 29 the Windsor Star, published 
in Mr. Racine’s home town, said in 
part: 

“A principal/cause of the dis- 
agreement (between Premier 
Hepburn and Mr. Cross), it is re- 
ported, was the payment of a $17,- 
000 legal fee to Armand Racine, 
Windsor lawyer, friend of Premier 
Hepburn and now Ontario public 
trustee, for his services in connec- 
tion with the refinancing of Sand- 
wich East's municipal debt. 

“It was pointed out at the time 
that the solicitor in the case of the 

‘Windsor refinancing ~ a much 
greater responsibility — received 
little more than the fee asked by 
Mr. Racine. 


“However, it seems that a higher 
authority than Mr. Cross inter- 
vened and the Racine bill was 


SALES BY MUNICIPALITIES, 
Issued 
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job.of producing planes. He has re- 
tained all the real power there is in 
his own hands, 

. . * 

The bald truth is that there is no 
dollar-a-year man at Ottawa — 
whether he is planning, buying or 
controlling — who has any assurance 
that any decision he makes will 
dovetail perfectly into the country’s 
whole war programme; or that any 
decision he makes will not be re- 
versed behind his back — perhaps 
without him being informed — by 
ministers. 

Ralph Ingersoll 
radio on Sunday: 


said on the 


“The only man who has prestige 
and power in England today is the 
man who can get something 
done.” 

We need to give more power— 
prestige will follow—to men who 
can get jobs done. 

~ . 7 


No private business would ever 


Ps ee 


was made apparent by the president, 
S. H. Logan, in his speech to the 
bank’s shareholders. The essentials 
of in our war effort were 
listed by him as follows: 


“Hard work in enthusiastic co- 
operation in order that, while pro- 
viding for the necessary defense 
of Canada, we may give all the 
assistance in our power to the 
United Kingdom; 

“Strict personal economy, in 
order to be able to meet the in- 
evitable continuous increase in 
our tax burdens and enable each 
of us to contribute to the success- 
ful flotation. of Canadian wat 
loans; and 

“Loyal co-operative support of 
all emergency measures designed 
by Government ard Parliament 
for the more effectual prosecution 
of the war.” 


* e¢« ® vt 

A Sound Programme 
For Post-war Canada 

Forthright: indeed were the com- 
ments on government and business 
in Canada, made by C. H. Carlisle 
in his presidential address at the 
annual meeting of the Dominion 


get results by appointing experi-| Bank 


enced managers and giving them no 
more authority than office boys. No 
country can get results in its war 
supply.programme by that technique. 
But that is the way we are trying 
to get results at Ottawa. 

The most urgent need at Ottawa 
is to give into the hands of one able 
man the responsibility for co-ordin- 
ating war production. He should be 
free of political duties. He should 
be judged by one measure only, the 
measure of results, and he should be 
given all authority necessary to get 
results. 

Military strategy is a job for gen- 
erals. Running Parliament is a job 
for politicians. But production of 
the munitions of war is an industrial 
job and it should be entrusted to 
industrialists. 

Both Canada and the United States 
are trying to run a war supply pro- 
gramme the way they would run a 
debating society in peacetime. And 
so both Canada and the United 
States are falling short of the maxi- 


Our $8 billions of government debt 
results from constant surplus defi- 
cits in public accounts; we have ten 
separate governments for only 11 
million people; we have constructed 
luxurious and expensive public 
buildings; we maintain an unwar- 
ranted retinue of officials and staff; 
we have paid out large sums for 
“political” projects, unessential to 
the people’s interest. 

Now the people have taken new 
courage from the coming Dominion- 
provincial conference, called to re- 
vise the B. N. A. Act and create a 
new order. But the remedy, Mr. Car- 
lisle emphasized, will not be found 
in shifting burdens from one area 
to another, but in the elimination of 
duplication and waste. 

- ” - 

We must plan now for a. better 
post-war world; said Mr. Carlisle, 
one in which the-individual is not 
crushed by the burden of taxes, the 
absence of profit, by unemployment 
and the embarrassment of the dole. 


Aircraft Plant Nearly Idle 


(Continued from page 1) 
men on the day shift, 600 on the 
night shift. 

Negotiations are said to be still 
under way for the manufacture of 
some parts for the Avro-Anson pro- 
gramme and also some parts for the 
Hurricane fighter plane of which 600 
were ordered last fall by the British 
Government from the Canadian Car 
& Foundry Co. 


Questions Asked in House 


In the House of Commons recently 
a question was asked of the Govern- 
ment regarding 800 or 900 men who 
have reportedly quit their jobs at 
the Malton plant. 

In making the enquiry, T. C. 
Douglas, M.P. for Weyburn, said in 
part: r 

“May I.refer the House to the 
Malton plant near Toronto owned 
by the National Steel Car Corpora- : 
tion. This is said to be one of the 
best-equipped plants in the coun- 
try. The Canadian Government's 
original educational contract was 
for 28 Lysander planes. This plane, 
it is said, is regarded by authori- 
ties today as being the best army 
co-operation plane produced and 
the need for mass ‘production of 
these planes is most urgent. 

“As I understand it the educa- 
tional contract called for the first 
planes to be completed and deliv- 
ered by November, 1939, but up to 
December, 1939, only 24 of the 28 
had been completed for delivery 
and the last four were not finished 
until March, 1940. Since January, 
1940, three contracts for Lysander 
planes have been begun but prior 
to October 5 not one Lysander 
plane under the new @ntracts had 
been completed for delivery from 
the Malton shop. 

“Hon. members have a right to 
know what is wrong. Men who 
have worked in that plant are en- 
thusiastic about its equipment, but 
in the last few months at least a 
dozen key men have quit their 
jobs, among these men being the 
plant manager, the chief plant 
superintendent, the chief plant in- 
spector, the erection and shop fore- 
man, the machine shop foreman 
and the plant's test pilot. 

“The estimate given to me is 
that the employee turnover at 
Malton during the past year has 
been from 75 to 90% and that more 
than 900 men have quit their jobs 
in the plant during the past six 


months. 
Public Trust ‘ 
Commenting on the fact that this 
company has for five months been 
“manufacturing chiefly a type of 


Sold to 


McLeod, Young, Weir & Co. ............, 
Harris, Ramsay & Co., and Burns Bros. & 
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plane which the fortunes of war have 
momentarily rendered useless, an 
airplane executive commented to 
The Post this week: 


“Productive airplane capacity in 
this country can no longer be con- 
sidered a private or company af- 
fair. This plant and equipment, 
built long before the present 
urgent need, is now a matter of 
public trust. : 

“It-is unthinkable that some- , 
thing has not been done to ensure 
that this order be either cleared 
out of the way or abandoned and 
that the facilities of this plant be 
used ‘to their utmost to manufac- 
ture planes that cansbe used im- 
mediately to win the war.” 

Said another competent observer: 

“There have been faults on both 
sides. But meanwhile a lot of valu- 
able productive capacity is going 
to waste. Someone should have 
stepped in long ago and cleaned up 
this mess.” 


Mr. Magor’s Statement 


The only official statement which 
has come from the company since 
the matter was raised in Parliament 
is an interview last week with Rob- 
ert J. Magor at Montreal in which 
Mr, Magor expressed the utmost 
optimism about the company’s air- 
plane programme. 

Mr. Magor indicated that negoti- 
ations were in progress for produc- 
‘tion at Malton “of anew combat 
plane ofa design acquired by Bri- 
tain” and that when these negoti- 
ations are concluded “within the 
next two or three weeks a progres- 
sive utilization of full capacity will 
get under way.” 

Somewhat similar assurances 
were understood to have been given 
the company by the Government 
several months ago, 


T. C. A. Reports 
Traffic Rise 


From Our Own Correspondent 
MONTREAL. — Passengers car- 
ried by Trans-Canada Air Lines 
in October totalled 6,059, against 
5,736 in September, an increase of 
323. Passengers carried in Oct., 
1939, totalled 2,328, oo 


Air mail carried increased for 
the fourth consecutive month. 
October load was 94,164 Ib., an 
all-time record for Trans-Canada. 
Air express, however, “fell from | 
12,776 Ib, to 10,249 Ib. 


Financing in Canada 


PROVINCIAL AND DOMINION GOVERNMENTS — 
“Rate Due Amount Price Yield 


4% 


1846-88 $109,000 100,77 
242% 1942-46 
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wich East. The bill, reported to total 
something over $17,000, which he 
submitted for his services, was chal- 
lenged and ordered “taxed” by the 
Ontario Municipal Board. Later, the 
Board suddenly rescinded its taxing 
order. * 

The same day (October 2) Mr. 
Racine was appointed Public Trus- 
tee of the province—a ‘position of 
great trust and responsibility. 

The public trustee handles millions 
of dollars of funds placed in his cus- 
tody by statute for those incapable 
of looking after their own property. 

At the time Mr. Racine’s bill was 
ordered paid by the Ontario Muni- 
cipal Board, it was noted that the 
paying of the bill had been “ap- 
proved” by the Department of Mu- 
nicipal Affairs. At that time the 
Minister of that Department, Hon. 
Eric Cross, was out of town. When 
he returned it is understood that he 
made a strong protest to the Munici- 
pal Board. 

Subsequently Mr. Cross resigned, 
in part at least as a result of the 
Racine affair. 


There are at least two very impor- 
tant points which arise in connection 
with this matter. 

_ There is an obvious ‘doubt as to 
whether Mr. Racine, in light of this 
affair with the Ontario Municipal 
Board, can be considered the ideal 
person to be entrusted with a posi- 
tion of such responsibility as Public 
Trustee for Ontario. 

Secondly, there is the suspicion 
that the .Ontario Municipal Board, 
either directly or indirectly, has 
allowed itself to be influenced in an 
unfortunate manner by persons in 
high responsibility at Queen’s Park. 

There are obvious advantages in 
handling certain matters of govern- 
ment business through the creation 
of independent, competent boards or 
commissions. But such, boards, freed 


as they are for the most part of the 


ordinary jurisdictions of the courts, 
Must be kept high and clear of any- 
thing suggesting political influence. 
The presently available informa- 
tion regarding “l’affaire Racine” 
raises some disturbing doubts. 


Investors’ Index 


. Converters 4 
Can, Indust, Alc. 13 
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Cc. P, R, 4 
Soe Seat ss 
Prop. 15 

Dist. Corp.... 4° 
Dom. Glass. . . 13 


teen deeehoreresececse 4 
eeeeeeveeticovesnevas 19 


Petroleum Corporation 
Limited 


‘NOTICE OF DIVIDENDS 
“B” Preferred 
A half-yearly dividend at the rate of 


6% per annum on the Class “B” 
ferred stock of this Corporation for the 


Board of Directors has declared 

half-yearly dividend of.50¢ per share 
an extra dividend of 25e per share on 

for the balsas Bin 

: year 

December 31, 1940; payable January 2, 
1941, to shareholders on record at 
close of business December 13, 1940, 
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safe’ place. We offer 


should be kept in 2 
you the safety of a 


Safety Deposit Box in our vault, which may 
be used as well for any important papers or 
small articles of value. The rent for such a 


box is small. 
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Pete Output 

6 ~ 
Maintained . 

(Continued from page 1) 
German conquests will. be replaced 
in the near future. Already progress 
has been made, most notable instance 
being the potential start of delivery 
of 10,000 barrels of oil daily to the 
Sarnia refinery of Imperial Oil 
around the first of the year. This oil 
will be moved by a combination of 


tanker and pipe lines, and will com 
either from Colombia or Venezuela. 


Under the new ements 
South American crude is to be car- 
ried to Marcus Hook, Pa., where it 
will be unloaded in tanks of the Sun 
Oil Co. and pumped from there, a 


perial will ship the oil under 
through existing lines which sags 
Increased movement of oil by In- 
ternational Petroleum to Canada 
plays a share in relieving Canada’s 
foreign «xchange problem as it con. 
cerns the purchase of crude oil. Be. 
ing a Canadian company, Interna. 
tional Petroleum brings the profits 


back to Canada. Thus, although sales _ 


of oil are normally made in US. dol. 


lars, the profit also comes back to | 


this country in that currency. 
Company officials assure The 


Financial Post that Internationa] | 


Petroleum concessions are in no way 
affected by recent action of the 


Colombian Government in ruling | 


that oil land previously considered 
private property should be returned 


distance of 671 miles, to Sarnia. Im-to the nation. 


HERBERI 


FOR REAL PLEASURE IN 
. -A PIPE YOU MUST TRY 
HERBERT TAREYTON. 


TAREYTON 


SMORING 


THERE'S SOMETHING 
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ONE AND TWO TROUSERS 
READY FOR WEARING 
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.—We have had qa histori 
h, While Parliament was doin 
 gonor to the glorious exploits of :n 
gome tighteen Italia 
themselves off th 
Ystuary with a strong s:\p 
of fighters. Fifteen minute 
thirteen of the enemy had bee 
down, and the survivors wer 
home. ‘ 
haa. our spirits settle 
this satisfying result. i 
single British fighter 
Mr; Churchill rose afte 
’ time and announced : 
news to impart. I 
language he gave us :! 
L magnificent episod 
to. “The scene was unfor;¢ 
oie. The leash of grim resistand 
tidings was off and every ;- 
was cheered, while the \ 
became electric. The Prime M: 
used no language to add co! 
narrative, but his manner ~; 
¢t of the man who errbodies |! 
j greatness of the race who 
peen called upon to lead. ‘i 
ce Munich have the emotior 
House been so deeply and ti 
guituously, stirred. 
But so swiftly did the mood « 
; of the time change 
qhereas on the one day. we had ‘ec 
| Mr. Churchill flushed and trium>¥ 
ant, we saw him the next day ert 
the Abbey serious and pale of tay 
4o do final honor to Neville Cha: 
perlain. 
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Neville Chemberlain 

Byron described fame as the th. 
ef youth. Joaquin Miller, probigl 
deeper, seid: “Fame lulls the fev 


' of the soul and makes us fee! that 


have gtasped an immortality.” Po 
| dismissed it with: 
What's fame? A fancied life 
. others’ breath: . 
A thing beyond us, ev’n before of 
; death. 


Many men who have sought fang 
and won it have, from the comfort 
its acquisition, dismissed it as wort 
Jess. Neville Chamberlain nev 
ee to be among the famous 

world, but when it came to h 
Tam certain he had a keen appreci 
tion of his ultimate significance 
history. That was not vanity, buf 
clear apprehension of values tl! 
never left kim. Even in the fren 
of his reception from Munic! 
knew that he was doomed to a co 

| troversy that was certain to erq@ 
more bitter as the deterioration 
Europe went on. 

Probably he himself would ha 
admitted that he never would ha 
risen above the field of municig 
politics if it had not been for | 
marriage. He met Mrs. Chamberla 
at his father’s house in the south & 
France when Joseph was a gia 


aa figure and Austen carri 


as the heir-apparent. 
woman Mrs. Chamberlain ha 


» @ beauty and freshness that had won |c 
both. -ané ardent admiration, am 


‘Dut she @iso had an intense interg 
in the humanities and personali 


f of polities. At the house part; 


- SHO® 


| FURNIT ES 


that loc 


= and iste : 


| EFFICIE 


The economical way to ¢ 
of tools, blueprints, order 
gets of production ... $ 
Furniture is designed fro 
man's point of view, based 
of what is required. 


What Is Your 


 Your-men may need som 


| from the shop furniture 


There are many other tyy 


You will let us know your nel 
| Steel ladders, work benct 
_ Trucks, trolleys, and ever 
‘Meal tubing . ... write tom 


ANOTHE 
STAN-ST 


STAN" STEEL 





‘pt in 2 

ty of a C 
hich may 
apers OF 
br such @ 


a 


- eee | 
p the oil under a 
i lines which are aij © 


rs 


ovement of ofl by Ime, 


etroleum to 
n relieving ‘s 
ge problem as it con. 


hase of crude oil, Bee 
Interna. 


an company, 


um brings the profits 


a. Thus, although 


jally made in US. dol. 


t also comes back tg 
) that currency, : 
oificials assure The 
that International 
cessions are in no 

recent action of the 


sovernment in ruling 
onsidered 


previously ¢ 


rity should be returned. 


pati 


AL PLEASURE IN 
YOU MUST TRY 


, 7-240 
7 YOU'LL LIKE 


5 6Fashion Craft - 
ever before have 


December 14, 1940 


London 


. vy 
7 eel 


Pages of History Flit Quickly — Jervis Bay, Death. 
of Chamberlain and Taranto — King Leopold and 
the Belgians — German Bombs Delay Copy 


LONDON.—We have had a historic 
While Parliament was doing 
to the glorious exploits of the 
Bay some eighteen Italian 
es found themselves off the 
Thames Estuary with a strong sup- 
rt of fighters. Fifteen minutes 
ater thirteen of the enemy had been 
snot down, and the survivors were 
peading for home. a 
Barely haa our spirits settled 
gown after this satisfying result, in 
which not a single British fighter was 
Jost, when Mr. Churchill rose after 
question time and announced that 
he had good news to impart. In 
wen vivid language he gave us the 
getails of the magnificent episode at 
qaranto. The scene was unforget- 
table. The leash of grim resistance 
to bad tidings was off and every sen- 
tence was cheered, while the very 
gir became electric. The Prime Min- 
ister used no language to add color 
to the narrative, but his manner was 
that of the man who embodies the 
piritand greatness of the race whom 
he has been called upon to lead. Not 
since Munich have the emotions of 
the House been so deeply and tu- 
multuously stirred. 
But so swiftly did the mood and 
significance of the time change that 
ghereas on the one day, we had left 
Mr. Churchill flushed and triumph- 
ant, we saw him the next day enter 
the Abbey serious and pale of face 
tp do final honor to Neville Cham- 


perlain. 
+ * 


week. 
ponor 
Jervis 
machin 


> 
Neville Chamberlain 
Byron described fame as the thirst 
ef youth. Joaquin Miller, probing 
deeper, said: “Fame lulls the fever 
of the soul and makes us feel that we 
have grasped an immortality.” Pope 
dismissed it with: 
What's fame? A fancied life in 
others’ breath: 
Athing beyond us, év’n before our 
death. 


Many men who have sought fame 
gnd won it have, from the comfort of 
its acquisition, dismissed it as worth- 
jess. Neville Chamberlain never 
thirsted to be among the famous of 
t's world, but when it came to him 
lam certain he had a keen apprecia- 
tion of his ultimate significance in 
history. That was not vanity, but a 
clear apprehension of values. that 
never left him. Even in the frenzy 
of his reception from Munich he 
knew that he was doomed to a con- 
troversy that was certain to grow 
more bitter as the deterioration of 
Europe went on. 

Probably he himself would have 
admitted that he never would have 
risen above the field of municipal 
politics if it had not been for his 
marriage. He met Mrs. Chamberlain 
et his father’s house in the south of 
France when Joseph was a giant 
political figure and Austen carried 
himself as the heir-apparent. As a 
young woman Mrs. Chamberlain had 
a beauty and freshness that had won 
both critieal and ardent admiration, 
but she also had an intense interest 
in the humanities and personalities 
of politics. At the house party she 


SHOP 


listened to the father who talked 
much, to the elder son who talked a 
and to the younger son 


good 
who talked little, but always with} 


telling effect. 
Theirs was one of the happy mar- 
riages of our time. So closely were 
they in sympathy, so dependent was 
the happiness of each upon the other, 
that one felt almost an intruder in 
their presence. Mrs. Chamberlain 
bravely came to the Abbey. It was 
the end of the story, and she knew 
that he would have wished her to 
be there as his remains were buried 
among the nation’s immortals. 


King Leopold Again 

The other day I had the pleasure 
of attending what might be called 
a Cabinet luncheon, Our old friend 
the Belgian Ambassador gave a 
lunch at his Embassy for a few of 
us to meet his Prime Minister, M. 
Pierlot, his Foreign Minister, M. 
Spaak, as well as the Minister of 
Finance and the Minister of Colon- 
ies. M. Pierlot'has a calm, unruffied 
face of quiet strength, and is an 
engaging conversationalist on many 
topics. M. Spaak looked much more 
genial than his reputation for strong 
opinions and frequent controversy 
would suggest. Many people have 
assumed too readily that the free 
foreign governments which have 
established themselves in London 
are subsidized by the British Ex- 
chequer. In the case of Belgium this 
is certainly not so. Her gold was 
carefully removed to London for 
Safe keeping, and the revenue from 
her colonies also comes to their gov- 
ernment here. 


Since writing the above note on 
our Belgian I have had to 
forgo’ any further items for half an 


down On my garden, and another 
one by my front gate. There was 
an incendiary in the garden next door 
as well, while a house on ‘the op 
site sidé was directly struck and 
caught fire. 

Perhaps I should have known that 
buckets of water only seem to in- 
flame the anger of incendiary bombs, 
but fortunately my staff produced 
buckets of sand which quickly 
smothered: the flames. A similar 
operation was performed next door 
while the fire engines turned up and 
put out the fire in the house opposite. 

Once more the street is its serene 
self, and my household is asleep 
again as if nothing untoward had 
happened. It would seem that we 
are an adaptable race. 


Copyright, 1940, The Financial Past and 
The Sunday Times, Lendon. 


Ottawa Resents Suggestion 
Budget Dictated by Britain 


From Our Own Correspondent. 


OTTAWA.—There is surprise and 
a degree of resentment at Ottawa 
over the charge made in a weekly 
periodical that in bringing down the 
recent budget the Government was, 
in reality, doing a chore for Great 
Britain. 

This report has it that the Cana- 
dian Government cut down imports 
of non-essentials from the United 
States in order to put a little gentle 
pressure on the United States to ex- 
tend credits to Great Britain. Re- 
sentment springs from anxiety lest 
such a statement blind the public 
to the urgency of the need for Can- 
ada to conserve her United States 
exchange. i 

Serious Adverse Balance 

Mr. Ilsley did not give precise 
figures but he gave enough detail to 
show that the adverse balance 
against this country in the United 
States had reachedp insupportable 
proportions. Unofficial figures indi- 
eate thatthe increase was from $94 
millio bite at least $300 mil- 
lions in the present year. 

The adverse balance on trade rose 
from $161 to $300 millions. Other 
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EFFICIENT 


The economical way to orderly keeping 
of tools, blueprints, orders, and the gad- 
gets of production . .. Stan-Steel Shop 
Furniture is designed from the practical 


man's point of view, based on 


of what is required. 


close study 


What Is Your Need? 


Your men may need something different 
from the shop furniture illustrated here. 
There are many other types available, if 
you will let us know your needs. For tubular 
steel ladders, work benches, drum racks, 
trucks, trolleys, and everything in welded 
tteel tubing . . . write today. 


ANOTHER 
STAN-STEEL 


payments — interest dividends, 
freight, films, advertising, etc.—rose 
from $285 millions to $295 millions. 

Offsetting this are the gold output 
which increased from $185 millions 
to $205 millions; and our net balance 
from tourist trade(chiefly from the 
U. S.), which fell from $166 millions 
to an estimated $150 millions. The 
net balance against Canada is thus 
revealed as $240 millions (against 
$94 millions in ‘1939). : 

As Mr, Ilsley pointed out there is 
good reason to believe that the tour- 
ist income has been greatly over- 
estirnated. The figure used is a Do- 
minion Bureau of Statistics estimate 
but the Government’ would have a 
much closer estimatéin the records 
of the Exchange Control Board. The 
error is placed at $50 millions, per- 
haps more, , 

Fear Harm in U. S. \ 

It is felt that this interpretation of 
the budget may do substantial harm 
in the United States, whose export- 
ers would understand Canada having 
to act in her own interest but would 
resent such ‘action if it-avere taken 
merely to buttress Britain’s position. 
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OTTAWA.—The importance of the 
Plaunt report (and accompanying 
documents) on the Canadian Broad- 
casting Corporation, tabled in the 
House of Commons last week, lies in 
the extent to which it will add power 
to the drive for a parliamentary en- 
quity into the CBC. 

Such an enquiry was sought, prior 
to the publication of these documents 
but was refused out of hand on Nov. 
14 by Hon..C, D, Howe, the minister 
responsible for the CBC. 

The Plaunt papers include two re- 
ports on the CBC written after a 
detailed investigation by Alan 
Plaunt, ‘one of the original governors 
who resigned on August 31, and by 
J. C. Thompson, the chartered ac- 
countant, There is in addition, an 


PO! exchange of letters between Mr. 


Plaunt and Mr. Howe and Rene 
Morin, the chairman of the board of 
governors. 


Somewhat Overrated 


These papers, upon examination, 
appear to have been somewhat over- 
rated. They allege inefficiency in 
CBC management and the need of 
reorganization and salary revisions. 

The Thompson report indicates 
that the CBC required greater reve- 
nues, but that the management has 
not sought to increase commercial 
programmes because it desired to 


preserve good relations with news-| 


papers. Therefore a ceiling on such 
revenue was put at between $600,000 
and $700,000 per year. 

Mr. Thompson suggests that CBC 
rates are lower than comparable 
rates in the United States. He also 
records an astonishing carelessness 
in the accounts of. this publicly- 
owned corporation. An item of $315,- 
573 owing on capital works which 
were largely completed, was left 
out of the statement for the year end- 
ing March 31, 1939, thereby materi- 
ally improving the showing. 

Mr. Plaunt suggests much more 
serious defects in the CBC manage- 
ment in his letter to Mr. Morin. He 
Says that action should be taken “be- 
cause of the practices disclosed at 
Vancouver.” But ‘he nowhere indi- 
cates what these practices were or 
are. He also says that persons have 
been retained by the CBC who have 
been “guilty” of “misconduct, insub- 
ordination and even irregularity.” 

There seems to be little in the text 
of the reports which should be be- 
yond the capacity of the board of 
governors—whieh indeed claims to 
have carried out most of the reforms 
advocated by Mr. Plaunt. 


Other Circumstances 

The Plaunt charges, however, are 
not taken as exhausting the case for 
a parliamentary enquiry. Other re- 
signations have taken place under 
circumstances which tend to create 
disquiet, E. A. Pickering, for several 
years chief secretary to Prime Min- 
ister King, and later assistant to 
Gladstone Murray, general manager 
of the CBC, resigned in October, 1939, 
“on a matter of principle affecti 
the operation of the CBC.” And‘a 
few days-ago Donald Buchanan, one 
of the officials of the corporation re- 
signed and again the reason has to do 
“with the management of the CBC.” 

In Parliament, chief pressure for 
an enquiry comes from the C.C.F. 
No decision is likely until Parlia- 
ment resumes in February. 


The Post Bag 


Appeasers 

Johannes Steel, American radio 
commentator, reports some news 
about Ben Smith, Wall Street specu- 
lator not unknown in Canada. 
Speaking over WMCA, Steel indi- 
cated that Smith is now in Vichy as 
unofficial ambassador of American 
appeasement, and added “Mr.. Smith 
has long been close to elements op- 
posed to former French Premier 
Reynaud.” 

Another famous ex-Wall Street 
gambler is Joseph P. Kennedy, ex- 
ambassador to London. Writers 
Alsop and Kintner, ‘in the New 
York Herald Tribune, report that 
Kennedy quit his ambassadorial 
post to become No. 1 salesman for 
appeasement. 

There are other indications that a 
group of American speculators are 
trying to end the war on the basis 
of a status in quo, which would mean 
of course a Hitler victory. 


Hunters Come 

American hunters have been 
doing their part to win the war. 

Applications for permission to im- 
port firearms (preliminary and as 
yet incomplete) show 5,200 persons 
wanting to come to Ontario to hunt 
this season. 

Even assuming 20% didn’t arrive, 
thetotal would be 600 to 700 greater 
than the number of licenses sold in 
Ontario last year. 


” e . 

Canadian Literature 

Canada’s literary future need give 
us no concern so long as we have 
young authors already turning out 
works of brilliance and imagination. 

“Young Voyageur,” written by 
Charles Clay, literary editor of the 
Winnipeg Free Press, was a novel 
of exciting historical adventure that 
found an international audience. 
Now Mr. Clay has followed up with 
ee 
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“As the war has since proceeded, 
facts prove that had Canada not.en- 
tered the conflict when she did she 
would ultimately have been forced 
into it for her own security. 

“We need think only of the wealth 
of our national resources and the 
rapacity of the dictators to under- 
stand to what point and the reason 
why we were and still are menaced.” 
—Le Soleil, Quebec. . 


“French Canadians realize the 
necessity for co-operation in Canada, 
but they regret to see their attitude 
so poorly appreciated. We express 
their thought in suggesting that lead- 
ing Anglo-Canadians join them. to 
start an era of mutual respect and 
equity in Canada.”—L’Action Catho- 
lique, Quebec. 

- 7 . 

“The newspapers of Toronto, Ot- 
tawa and Winnipeg which are sing- 
ing in unison the praises of French 
Canadians must not forget this: If 
they have found the way to Damas- 
cus, the light which has directed 
them should help to an- intelligent 
understanding of the complex quest- 
ions which await consideration. In 
January next, statesmen of all the 
provinces will meet in a sincere 
spirit of goodwill. That does not 
mean they all share the same views. 
The opportunity will be for free dis- 
cussion and mutual concessions in 
seeking a modus vivendi that will be 
acceptable by all.” — Le Canada, 
Montreal. : 

7 * - 

“Let us stop talking of Canadians 
from the point of view of their Euro- 
pean origin. That has done us much 
harm in the past. Let us make an ef- 
fort to be good Canadians, true Can- 
adians, with the various elements 
which go to make up the nation. 
Here let us say in all justice that 
Canadians whatever their origin, 
should have the advantage of. be- 
coming exclusively Canadians, as we 
all are, we who, lorig since, have for- 
gotten that our ancestors came from 
Europe.”—Le Jour, Montreal, 


“And you, gentlemen, you as well: 
the more generations you have be- 
hind you in this country, the more 
Canadian you are.”"—Hon. Adélard 
Godbout, Premier of Quebec. 


Quebec on the Budget 
“C’est la guerre! . .” writes La 
Presse, Montreal, Quebec’s largest 
daily. The task was not easy, La 
Presse further comments. “The Gov- 
ernment had to cry and conciliate 
our commercial relations with the 
United States, the needs of tourism 
and the health of the Canadian 
population. Mr. Ilsley’s formula 
seems to have taken all of this into 
account. Hence the chance that it 
may eventually prove to be suited 
to present circumstances just as well 


“Fur Trade Apprentice,” a first-class 
adventure story for young people. 

Watson Kirkconnell, McMaster 
University professor, who gave us a 
children’s classic a year or so ago in 
“Titus, the Toad,” has now written 
, Flying Bull and other Stories.” 
We have not read it yet but Kirk- 
connell’s ability has been so well 
demonstrated that its quality may 
be taken for granted. 

Both books, are illustrated by 
Canadians. 

Oxford University Press, Toronto, 
has both these authors on its string. 
+ ¥ . 

Michael MacDonald 

The B.B.C. Newsreel last Thurs- 
day night concluded with witty 
comment by “Michael MacDonald.” 
Referring to new genération of 
“Bomb Bores” which the war had 
created in England he proceeded to 
tell a few good yarns about his own 
experiences on the golf course. 

At one point the caddy said pol- 
itely: “Slice a little more than usual 
today, sir, there’s an unexploded 
bomb to the right of the fairway.” 

A common sign on most clubs 
nowadays, he said, reads: “Hazards 
as a result of enemy action may be 
disregarded.” 

And who do you think “Michael 
MacDonald” really is? 

No less a person than Lester P. 
(Mike) Pearson, capable and bril- 
liant first secretary at Canada 
House. 


J 


. . * 
A “Deal”? 

“Boss” Hague of Jersey City, who 
posed as a frienc of “Jimmy” Crom- 
well,-in reality contrived the defeat 
of the former U.S. minister to Can- 
ada. So Ronald 


made shoes not being abolished. 
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Timely restrictions, says L’Evene- |. 
Canadians 


Quebec. 


Le Canada, Montreal, says the new 
restrictions “will not increase the 
burden of taxation which the Cana- 

taxpayer is already bearing. 
They do not weigh more on the bud- 
get. of the Canadian family. However, 
they imply certain sacrifices which 
will be easier to bear because noth- 
ing really is taken away which is es- 
sential to life of the middle class. 


luxury, but such a sacrifice, under 
present circumstances, is not beyond 
triotism. 


STYLING. 


your estate to your wifeandsheinturn 
should leave it.to the children, there — 
If, however, you leave the property in 
trust with us:as trustee and direct us to 
pay the income to your wife for her life- 
the principal to your children at cer- 
tain ages, there will be only one transfer 
cost. The money saved will mean extra 
security for your children. 

It may pay you to investigate this money- 
eaving feature of trust service. 


Crown Trust 
Company 


Trustees :: Financial Agents 
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. that’s Set the Town Afire! 


Now there’s a Pontiac for everybody . .. five great pew 
series of Sixes and Eights... prices start with the lowest. 
Pontiac’s “‘Torpedo” styling is radiantly new... s0 


practical, too! Because 
longer, lower, wider . . 


Pontiac’s “‘Torpedo” Bodies are 
. for greater roominess, safety 


— 


and convenience . .. almost 
unbelievable comfort. Con- 
cealed running boards are 
away from dust, mud, ice 
and snow... add to the car’s 
trim, streamlined appearance. 


ALL 1941 MODELS HAVE PONTIAC’S~ FAMOUS -. 


L-HEAD ENGINES 


Further improved to deliver increased 
power with record gas and oil economy, 
these engines are outstanding for quiet, 
smooth operation .. . flashing “‘get-away” 
++» year-in and year-out dependability, 


... and KNEE-ACTION 


’ Also standard throughout the line is Knee- 
Action of most advanced: design ... a... 
feature indispensable for supreme riding ~ 
and driving comfort. 


OF THE PONTIAC “TOBPEDO”’ FLEET 


The PONTIAC YecHeader “TORPEDO” 


PRICED TO MATCH THE LOWEST 


The Pontiac Fleetleader ‘“Torpedo” 
is a brand new automobile in the low- 
est price field. It's simply packed with 
features such as 90 h.p. L-Head 
Engine and Knee-Action ... a 
regular carload of beauty and value. 
Lounge in the spacious interiors and 

appreciate the superb 
styling that makes such 
ake the wheel... 
get the feel of that tornado of 


you'll fully 
“Torped o’ 
comfort possible. 


whispering power . . 


instantly obedient to the controls: 
Safety Shift Gear Control . ; . All- 
Silent Syncro-Mesh Transmission... . 
Shockless Steering... New Cushion- © 
ed Clutch Action ... Positive Action 
aes Pe ae Pontiac 
ride invites driver Passengers to 
relax with that feeling of complete 
security over any road... at any 
‘ speed. It’s'the car you've been wait- 
° ing for». .-your best new-car buy! 
that is Why not-see us today? 


+ power 
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De Luxe Six—De Luxe Eight—Sireamiiner Eight. 
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Banker Shows Concern 
Over Postwar Trend | 


S. H. Logan Sees Competition to Retain Market | 
Obtained During War as Matter For Concern 


_and Preparation 


Stock markets have reverted to marking time, which has been so 
trying to the patience of investors over most of the past year or more. 
It will probably take some outside influence to start a new or import- 


“ant move in either direction. This might come from the war—most 


probably from this source—or it might come from other domestic and 
foreign influences. It might come, for example, from the United 


nounced as in Canada. 


This is a good time for a glance at certain background forces which 


may in the end have an impo 


nt bearing on stock price trends. 


S. H. Logan, president of the Canadian Bank of Commerce, outlined 
his conception of some of these forces to shareholders recently. 

He attaches @ lot of importance to commodity prices. He sees signs 
of “some feverish symptoms” in commodity markets and of a tendency 
to build up inventories to above-normal levels. Yet, he claims, nothing 
has happened yet to justify any fears as to supply of most classes of 
goods or to cause any marked price rise. 

He refers to the strong control policies enforced by belligerent gov- 
ernments and maintains that, even in event of a shortage of certain 
materials, “a general scramble for the available supplies would only 
aggravate the situation and probably lead to further restrictions upon 


the production of civilian goods.” 
> o - 


Post-war Trends 
Canada will be able to retain a 


- gubstantial share of trade obtained 


during the war period only if she 
does so on a basis of competitive 
prices, says Mr. Logan. Reconstruc- 
tion will require immense quantities 
of materials but much of these will 
be drawn from stocks already ac- 
cumulated. Governments may be- 
come sellers, instead of buyers. 

Furthermore, he says, industrial 
capacity after the war will probably 
have been increased far beyond 
Canada’s own needs. Keener indus- 
trial competition will probably re- 
sult. 
These questions involve the whole 
economic background of investment. 
The actual picture will develop in 
due course, bringing with it serious 
problems for which preparation is 
needed well in advance. 

° eo. 08' 2 


Direction Upward 

Next year is going to be the period 
when stock prices will have a gen- 
erally rising trend, thinks Col. Leon- 
ard P. Ayres, Cleveland. He gives 
as the main reason that stocks are 
now abnormally low in relationship 
to the earnings of corporations. 
Moreover the yields from stock divi- 
dends are high as compared with 
those available through bond in- 
terest. 

It seems unlikely, he feels, that 
there will be a prolonged or enthusi- 
_astic scramble for stocks. Investors 
are wary of the existing high taxes, 
and anticipate coming taxes will be 
still higher. New regulations, more- 
over, have largely banished specula- 
tion from the market, ‘as they have 
from business ventures. Bond prices, 
he concludes, will probably . reach 
their highest level for this move- 
ment some time in 1941 and then 
turn slowly downward. 


War Orders 


Although the latest list. of war 
orders, that for the week ended Nov. 
29, includes $70 millions for “various 
armaments” which are not specified, 
the list of companies receiving 
orders during the past three weeks is 
long. Those going to companies in 
which there is public investment in- 
terest follow: 


Canadian eeeee 
Canada Bread ........+5. Sevece ° 
Viceroy Manufacturing ........ 
Dominion 
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Harvey Knitting (York) ...... 
Simpson Co. .. sseescses 

York Knitting Mills ....csecees 
Paton Manufacturing seveeeeee 


000 | are being realized. 


National Steel Car 
Fleet Aircraft 


Applications Already in 
For Tax Credits and 


Depletion Allowances 


From Our Own Correspondent 

OTTAWA—A surprisingly quick 
response has been received from 
businessmen to provision of the War 
Exchange Conservation Act for 
agreements with individuals, part- 
nerships, or corporations looking to 
an increase in foreign exchange 
resources. 

Under the proposed agreements, 
the Government may grant assist- 
ance by one of two methods—tax 
credits or special allowances for de- 
preciation or depletion. 

Applications to date are from pro- 
ducers of metals, peat moss, etc, The 
statute, itself, places no restrictions 
upon the kind of industry to be 
assisted. Nor does it declare in what 
currency the increased exchange is 
to be realized. 

Narrow Range 

Actually, the Government has in 
mind a fairly narrow range of in- 
dustry in proposing this measure. 
Generally, it is to apply to extractive 
and not straight manufacttring pro- 
duction, The Government concedes 
the special position of production 
which depends upon wasting re- 
sources, 

Gold, silver, pulp and so on, are 
industries which eat up their raw 
material and upon these the excess 
profits tax bears heavily. Conceiv- 
ably such an industry, to aid the war 
effort, could exhaust its resources 
and reap no legitimate. profit be- 
cause of special -war taxation. An 
intention to assist marginal gold 
mines has already been announced, 

Methods Undefined 

Precisely how tax credits or de- 
preciation allowances will be given 
will depend on the circumstances of 


1. That the earnings of Abitibi Co. 
for the last 24 years have been sub- 
stantially in excess of bond inter- 
est requirements. 

2. The story of the 'Canadian 
newsprint industry over the past 24 
years demonstrates inherent sound- 
ness of the industry. 

3. The present competitive situa- 

- tion as it affects Abitibi and the 
industry generally justifies confi- 
dence in the prosperity of the news- 
print business. 

4. The value of the Abitibi assets 
from the point of view of earning 
power and possibility of replace- 
ment is greatly in excess of liabili- 
ties. 


He presented earnings figures, in 
all cases before allowing for depre- 
ciation, which he maintained showed 
that “in dnly five of the above 24 
years did fall below present 
bond interest requirements, and in 
no year did the business show an 
operating loss.” 

Counts on Good Business 

He thinks that “one is at least justi- 
fied in expecting a maintenance, if 
not a reasonable improvemnient in cur- 
rent conditions in newsprint.” In- 
dustry, he feels, can expect a “sound 
development period” following this 
war. 

Regarding the export position of 
Canadian newsprint he says that 
since 1925 Canadian exports over- 
seas have always exceeded U. S. im- 
ports of newsprint from Europe, He 
contends that at no time in the last 

4 years has Scandinavian newsprint 
a source of embarrassment to 
Canadian newsprint producers. “The 
facts are that the natural markets for 
Scandinavian paper are’ in Europe 
and Great Britain just as the nat- 
ural market for Canadian newsprint 
is in the United States,” he says. 

He deplores the “foolish” price 
policy of the newsprint industry dur- 
ing the 1930’s and late 1920’s when, 
“the taking of orders for a compara- 
tively few thousand tons of paper, at 
cut prices, resulted in smashing the 
price structure and involving the 
whole newsprint industry in annual 
losses aggregating many millions of 
dollars.” 

The present competitive position 
of the newsprint industry, said Mr. 


Cobban, is. more satisfactory than at | 


any time in the last15 years. 


Commodities 


While price changes generally 
have been small, commodity mar- 
kets have shown a stronger trend re- 
cently. Accordingly all four spot 
indices are higher although Dow- 
Jones futures index is slightly lower. 

‘Rubber prices have been firm, 
owing to a belief that consumption 
will be heavier. Cotton also was 
firmer. Deterioration in the condi- 
tion ban the growing crop was ex- 


In the agricultural group deliv- 
eries of e and hegs were 
restricted, owing to bad country 
roads. Prices accordingly were 
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Canadian Westinghouse Co.) 
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Thompson assistant comptroller. -Mr. 
Mitchell, with Westinghouse since 


J. M. THOMPSON 


and in charge of the company’s 
patent division. Mr. Thompson was 


ilton, announces that C. H. ; 
staat bod E. M. Coles have been | 1906, is manager of works. Mr. Coles formerly with Clarkson, Gordon, 
appointed vice-presidents and J. M./ has been assistant to the dent | Dilworth & Nash. 


Market Opinions 


C. P. R. Declares 
2% Dividend 


From Our Own Correspondent 
/MONTREAL.—Canadian Pacific 
Railway Co. has declared a final 
1940 dividend of 2% on its 4% \ 
non-cumulative preference stock, 
payable Feb. 1, to shareholders of 
record Jan, 1. 

This dividend will bring. pay- 
ments for 1940 on the stock to 
4%. The other 2% was paid Oct. 
1, to shareholders of record Sept. 
2. No dividends were paid in re- 
spect of 1939 or 1938 earnings. 
Payments of 2% and\1% were 
mage April 1, 1938 and 1937, ap- 
plicable to earnings of the prior 
year. 


Simpsons Net 


Seen Higher 


, Slight Jump, in Spite of 
Higher Taxes — $500,- 
000 on Expansion 


A slightly higher net profit than 
the $1,004,363 reported in year ended 
Jan. 3, 1940, is anticipated in the 
current fiscal year by Simpsons, Ltd. 


—after providing for higher taxes—|- 


The Financial Post is advised by 
officials. Net last year was the high- 
est since the 1930-31 period. 

Sales in 1940 have been substan- 
tially higher than in 1939 and repre- 
sent an all-time high, even exceeding 
the record volume of 1928 and 1929. 
Sales are stated to be well above the 
average for department stores in 
Canada. Dominion Bureau of Sta- 
tistics figures for all. department 
stores show an increase of 11.3% in 
the first ten months of 1940, compared 
with-the same period of last year. 
Previously, C. L. Burton, president, 
had announced a 17% increase for 
the company in the first eight months 
of 1940, compared with the corre- 
sponding period of 1939. 

n Heavy 

The general increase in Canadian 
payrolls has been an important fac- 
tor in the improvement, but primary 
factor probably has been the expan- 
sion in mail order business launched 
during the current year. Retail 
facilities also have been increased. 
This programme represents the big- 
gest development of Simpsons facili- 
ties since the Montreal store was 
opened in 1930, 

Involved are both retail and mail 
order units in Regina and Halifax, 
the mail order in Toronto and the 
retail store in Montreal. 

Cost of the Toronto construction 
was about $200,000 to $300,000, while 


*| an additional $200,000 was spent at 


each case. But it is unlikely that oe a 


the Government will agree to tax 
credits on present income. The 


credit will-be given on the income | canada (D.BS.) 


being earned at the time the exports 
Companies interested 


of Finance and each application will 


685 | be carefully investigated by Govern- 


Canadian Tube & Steel erereeee 
National Steel Car 
Capital expenditures: 
Dominion Bridge 
Sutton-Horsley 
Personal equipment: 
General Steel Wares eeveveceee 


Sicboses 


ment experts. 

No gecision has been made as to 
the rates of the depreciation allow- 
ance or the period in which it will 
apply. New plant is not necessary to 
qualify. 

All that is needed is to demonstrate 
that export business can be done on 
a basis not too costly to the Treasury. 
Although the Act does not say so, 
agreements will be confined to ex- 
ports to hard currency countries. 
This means the United States and 
countries operating on the United 
States dollar standard. 


U. 8. 
in the 
950 | statute should apply to the Minister 


Halifax. The rented space at Mont- 
real and! Regina involves no new 
capital expenditures, but heavy ex- 
penses have been incurred in mod- 
ernizing the retail unit in the latter 


city. It is stated that no plans are | premises 


in hand for further major expansion. 

Major, growth in mail order facili- 
ties has been due to the expansion 
to include all types of merchandise. 
Lines added included farm and dairy 
equipment, hardware, paints, house- 
hold lines, infants’ goods, sporting 
goods, car parts, tools and accessor- 
ies, The expansion involved,. also, 
the addition of 88 pages to the fall 
and winter catalogue, for a total of 


362 
Taxes Heavier 
Taxes will be a heavy charge this 
year. The company earned an aver- 
age of nearly $1.2 million—before 


, | taxes—in the four base years 1936-39, 


BRIGHT SHARES CANCELLED 

Another 35 shares of preferred 
stock of T. G. Bright & Co. have been 
redeemed and cancelled, it is an- 
nounced by the Chartered Trust & 
Executor Co. This leaves 7,454 pre- 
ferred shares outstanding. 


Significant Investors’ Index Numbers 
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including the period ending with 
Jan. 3, 1940, About 84%4% of all 
earnings above this figure will go 
for taxes, including the new “excess” 
profits impost. 

Possibly record sales are looked 
for during the current Christmas sea- 
son. Prospects for next year are 
regarded as promising also, as Can- 
ada’s wartime production will con- 
tinue to expand until the peak is 
achieved — possibly late in 1941. 


Indecisive stock action in the past 
few weeks gives students little on 
which *to form opinions, except 
background conditions. 

Barron’s, N.Y. (The Trader)—As 
the market has receded to around 
the pre-Labor Day level it has con- 
tracted in movement and in activ- 
ity. The technical implications are 
therefore favorable. New business 
orders are still at a record peak, 
foreshadowing a continued high 
level of industrial activity. The big 
uncertainty is still taxation, and the 
first idea of what stand the Admin- 
istration may take upon that vital 
question may be forthcoming in the 
presidential message to Congress 
early in January. Barring a budget 
bombshell a few weeks hence, stock 
yields appear amply to compensate 
for all of the familiar hazards, 


Brookmire Counselor, N.Y.—Cur- 
rent business and earnings reports, 
as well as dividend payments, con- 


Note Circulation 


Reaches New High 


More Cash Required for 
Christmas Trade and 
General Business 


Expansion in business is bringing 
about expansion in the supply of 
money and credit in the country.. 

The statement of the Bank of Can- 
ada for the week ended Dec. 4\shows 
an increase of $13 millions in its 
reserve of sterling and United States 
exchange and of $6 millions in invest- 
ments in Dominion Government 
segurities. 

This expansion in the credit base 
was reflected on the liability side by 
an increase of $4.5 millions in note 
circulation to a new high of $338 
millions and $13.7 millions in deposits 
with other liabilities almost $3 
millions higher. 

The larger note circulation is evi- 
dently due to greater demand for 
cash for the Christmas trade and gen- 
eral business. The expansion in 
deposits which is mainly in deposits 
of the chartered banks with the Bank 
of Canada, probably results from 
sale of securities by the latter insti- 
tutions, ef 

Balance Sheet 
is Dee Nov. 37 
1940 1940 

Liabilities $ $ 

Capital paid-up .... 5,000,000 5,000,000 


338,149,761 333,646,905 
2,449,757 


319,729,745 306,003,735 
8,210,126 6,746,614 


673,539,389 653,847,011 


Total deposits 
All other liabs. .... 


Reserve: 
In sterl. & U. S.. 


82,967,015 69,625,657 
Subsidiary 712,003 


628,977 

Investments: 
Dom. Gov. short . 441,040,847 434,493,405 
Other Dom. Gov, . 139,308,836 140,364,432 


580,349,683 574,857,837 
1,730,354 1,735,395 
7,780,334 6,999,145 


673,539,389 653,847,011 


, 


Investment Notes 


S.E.C. report of security transac- 
tions and holdings in November 
showed the following of Canadian 
interest: 

Distillers Corp.-S F. R. 
Schwengel, director, held 1,001 
shares in Jan., 1938, after 
of 100. 

Dome Mines—Alex Fasken, officer 
and director, acquired 200 shares, 
holding 4,016. 

Fanny Farmer.—J. P. Hogan, offi- 
cer and director, acquired 25 shares, 
holdings 845. 

Robert Gair Co.—G. E. Dyke, offi- 
cer and director, held 100 common 
and acquired 200 shares of $3 pre- 
ferred, holding 1,400. N. F, Green- 
way, officer and director, acquired 
100 common, holding 1,100. © 

Granby Consolidated Mining—W. 
C. Bennett, director, acquired 200 
common shares, holding 400. 

International Paper & Power—H. 
A. Colgate, director, disposed of 460 
common, retaining 500, and acquired 
100 5% preferred, holding 300; Mr 
Colgate disposed of 90 warrants for 


Griffis, director, acquired 2,500 com- 
mon, holding 6,500. 

n Rand—E. C. Jameson, 
director, acquired 200 common, hold- 
ing 56,236; he also held 708 $4.50 
preferred and 51,120 common share 
purchase rates. 


Notice to Holders of Debentures of the 


DISTRICT OF BURNABY, B.C. 


given that a Plan for 


1 the Debenture 
, British Columbia, 


of the District of Barasbe, Bel 


to become effective the Plan that 
Seckirtih et eens whens 
far cheat tere toma 


all 
n the 
Street, 


holders for 


Holder their approval by 


Committee. 


of at 
Burnaby . 


tinue to make cheerful reading. The 
tone of the stock market at the mo- 
ment, however, is affected by tax 

and uncertainties from 
abroad. While the possibility of 
still further reaction must receive 
consideration, the long-run outlook 
argues against disturbing the well- 
balanced portfolios. 

Business Week, N.¥.—Once again 
sentiment is lagging behind busi- 
ness; once again businessmen hold 
o ” the current high level of 
industrial activity—and not so much 
because-they think that this is just 
a t*ansitory advance in business, 
but rather because they fear that it 
will not’yield profits. 

” é 


Financial World, N,Y.—All in all, 
there appears little basis for the ex- 
pectation of a vigorous upward 
movement by the general stock 
market in the immediate future, and 
thus the incentive for purchase (or 
retention) of substantial amounts of 
speculative issues is largely lacking. 


Guelph Carpet 
Refunds Stock 


Private Sale of Serial 
Bonds Completes Fi- 
nancing of Scheme 


Guelph Carpet & Worsted Spin- 
ning Mills has called its entire issue 
of 6%% preferred. Payment will be 
made on Jan. 10 next at 105 plus 
accrued dividends.. The company 
had 5,000 shares outstanding at Sept. 
30, 1940, all that remained out of an 
original $1 million issue sold in 1929. 

Refunding has been arranged pri- 
vately by the sale of 4% serial bonds, 
maturing in from 1 to 20 years. The 
deal was handled by Paul Harris & 
Co. and Harris, Ramsay & Co., both 
of Toronto.. 

Details as to the coupon rate on 
the new securities have not been 
made public but it is understood that 
a substantial saving will result to 
vo company because of the financ- 

g. 


Can. Converters to Pay 
January Dividend 


From Our Own Correspondent 

MONTREAL.—Canadian Convert- 
ers Co. has declared a dividend of 50 
cents on its common stock, payable 
Jan, 31 to holders of record Jan. 10. 
The company paid 50 cents Nov. 15 
and the same amount on Aug. 15 this 
year. The latter payment was made 
after a lapse of two years. 


vious year. 

Seardonme 

w 

Out of each sales dollar the com- 
pany paid 52.3% in excise taxes and 
import duties and another 35% in 
income and other taxes. 

As a result net profits rose to the 
equivalent of $7.60 per common share 
from $6.58 in the preceding year. 

Reviewing the year’s operations, 
H. C. Hatch, president, states that the 
company’s distilleries at Walkerville, 
Toronto and Peoria all produced at 


approximately the same levels as in| 


the previous year. He refers to a de- 
velopment at Toronto that may soon 
become important. . Services of 
Gooderham and Worts plants are 
again being used in defense pro- 
jects. Introductory shipments have 
been made and Mr. Hatch states he 
has reason to believe that they will 
continue in considerable volume. 

The Clark Distillery at Peoria was 
purchased last year principally for 
its storage facilities which have 
added 85,000 barrels. 

Scottish Plants Resume 


Mr. Hatch reviewed the position of 
the company’s Scottish distilleries 
during the past year. A year ago, he 
says, the Dumbarton plant had stop- 
ped producing as a result the 
commandeering of grain in the 
United Kingdom. The company’s 
Highland distilleries, Glen - Burgie 
and Milton-Duff, had sufficient sup- 
plies on hand to carry them into the 
early months of 1940. 

Since then representations to the 
British Ministry of Food resulted in 
an authorization allowing distilleries 
to produce in 1940 one third of their 
output in the 12 months preceding 
Sept. 1, 1939. 

Shipment of matured whiskies from 
Scotland to the United States and 
other export markets has proceeded 
without interruption. 

In the United States production 
continues on a replacement basis. 
Hiram Walker has been able, says 
Mr. Hatch, to capture a Satisfactory 
proportion of the increased business 
created through thé war’s stimula- 
tion to industry. He refers to the in- 
creased burdens which war has 
brought, principally taxation in the 
three countries in which -Hiram 
Walker operates concluding: 

“We cannot expect the level of our 
earnings to remain unaffected by the 
revenue obligations we are being 
cailed upon to discharge toward the 
treasuries of these countries in 
which we carry on manufacturing 
operations.” : 


YOU ONLY PAY IF; 
GET RESULTS 


Box 114, The Financial Post, 
Toronto. 
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Good Opportunity 
for 
Salesman 


—plus plant operating ex. 
perience — mechanical or 
maintenance work on 
steam-generating equip. 
ment preferred. 


Employer, an internation. 
ally known. concern, offers 
good drawing account, ex. 
penses and bonus assuring 
substantial income to right 
man — married preferred, 
Don’t phone or-call. Write 
fully and confidentially, 


J. B. FRASER 


Executive Placement Service 
36 Toronto St., TORONTO 


“To drink — 
or not to drink” 


IF YOU DRINK 


By WILFRED FUNK 


Thousands of people have 
been waiting for these 
gay but illuminating an- 
swers on what liquer does 
and does not do to you. 
A witty and-authoritative 
book’ written especially 
for those who ask “How 
much is enough?" $2.50 


ONGMANS 


HONOURS GRADUATE - - Five Years’ Experience 


Youn 


McGill Graduate in Economics and Honour Mathematics, 


with five years’ experience as assistant to a senior officer, wishes 
to enter negotiations,with an industrial or commercial organiza- 
tion anywhere in Canada, looking for an employee of energy, 


enterprise and trust. 


Experience includes work in many phases of technical, financial, 
statistical and legal work. Complete investigation into character, 
ability and aggressiveness is welcomed, Highest recommendation 


from present employer. 


Box 112, The Financial Post, 481 University Ave., Torento, Ont. 


The WAAR - Ft Year 


Introduction by RAYMOND GRAM SWING 
“An excellent account of the first year of the war, written with 


care, with admirable compaciness but in a vigorous and very 
readable prose; ..a straightforward and absorbing story”. 


—Walter Millis; N.Y. Herald-Tribune 


$1.50 


Complete with maps, documentary appendices and chronolegice!l summary. 
OXFORD UNIVERSITY PRESS 


480 UNIVERSITY AVE 


TORONTO, CANADA 


This popular gift 
benefits all 


At home ...in school ... in business 


MONEY DOWN 


TERMS AS LOW AS $3 MONTHLY 


Christmas 


No other gift is so acceptable, 
enduring, e Personal Lin eto. 
home! It helps Junior get 


time asset in 


Gift Offer! 


tactical, 


nderwood—a life- 


higher marks at school; aids Mother with her 
social correspondence; and Dad with his “‘after- 


office-hours”’ ideas. 


There’s a Personal Underwood to suit 


every budget. 


All operate with characteristic Underwood ease, 
s and accuracy. Prices lowest in history— 

$37.50, 5-day trial free. Visit Underwood's 
showroom today—or write fag illustrated booklet, 


* 
UNDERWOOD ELLIOTT FISHER LIMITED 
135 Victoria St., 279 Bay St., Torogto. . 
Branches in all Canadian cities, ; 


OOD woewerns 


‘ 
i 
4 
. 


} 


Clergymen! 
Military Men! 
Travellers! 
Teachers! 
Writers! 


- » « ANYONE 


who can use a pen 
can use the 


Personal 
UNDERWOOD 


Buoyed up by postponeme 


co and the relatively s 
= , in the near future, 


es _gczade prices have 
Pt ; announced the prob 
has been fair and demand g:< 


» tion earlier than next summ¢ 


Instead of husban# 


joan, institutional buyers w | 


chase’of existing high grade 
An-important supplement 
| . ment’s war borrowing policy 7 
' Government is sharpening ‘em 
revitalized drive are not expcqy 
funds evailable for investme 


Provincial Maturities 
The coming year will not pre 
any great refunding problems t 
provincial governments. Ger 
the maturing issues are fair) 
British Columbia, with the h 
schedule, has announced that 
be able to meet maturities wit® 
looking to the open market. 
According to an official sta‘e 
from Hon. John Hart, Ministe 
Finance, the $25.1 millions ma 


ROBERT RAE 


General Manager of The Dow 

ion Bank, who, in his addres: 

the shareholders, reviewed 
» Bank’s statement at the An 
Meeting on December 11th 


——— 


and figure fer each insertie 
im ad 12 words. Add si 
words when bex number 
required. When replies are 
’ Be mailed to advertiser, add 1 
Classified ads. payable in 
vance. Contract rates on app 
cation. 


TRAINED ACCOUNTANT AVA 
ble position with 


. } table firm in Eastern Canada. 


SO TT ee a ee tre ee) eee 
» s: 


5 
iy 
‘ 


t references can be furnished, ® 
110, The Financial Post, Tora 





entage 


Y PAY 1 a8 
ESULTS 
converted: ae 

» the use of 
organization of 


RESULTS | 
reply unless your # 


indamentally be 


y financed, 
‘c any claims made 
. firm conteibuting 


War effort. Kindly 
ion of proposition 


he Finaneial Pest, 
cronte, 


Opportunity 
for 
lesman 


nt operating ex- 
mechanical or 
work on 
erating equip- 
erred, 
, an internation- 
n concern, offers 
ong account, ex- 
d bonus assuring 
| income to right © 
,arried preferred, 
ne opcall, Write 
confidentially, 


3. FRASER 


Placement Service 
to St. TORONTO 


ink — 


not to drink” 


iLFRED FUNK 


ds of people have” 
citing for these 
t illuminating an< 
n what liquer does 
bes not do to you, 
and authoritative 
written especially 
bse who ask “How 
k enough?" $2.50 


)NGMANS 
ears’ Experience 


Honour Mathematics, 
a senior officer, wishes 


or commercial organiza- 


r an 


employee of energy, 


yf technical, financial, 
gation into character, 
hest recommendation 


y Ave., Torento, Ont. 


.DCAR McINNIS 
SWING 

e war, written with 
vigorous and very 
1 absorbing story”. 


snelegicel summery. 


me PRESS 


‘O, CANADA 


—$<—$_$_$_$$$$ eT 


Clergymen! 
Military Men! 
Travellers! 
Teachers! 
Writers! 


. » ANYONE 


ho can usec pen. 
can use the 


Personal 
NDERWOOD 


Bond: Markets ~ » ave @ ren - 


Favorable Influences — For B 


pee See eat A oo 3 ae gr fe os ‘ oh ae 4 + M 
Ci pNP Tell tails aS ig aA tsk ek 
Sk ee 9 4 7 ere R Gf : 


ee Se es 
Ree, 2 
PEE 


Seen Affecting Prices" 
High-grade Obligations Firm on Fair Demand| _ in Rate of Interest 
_— Advancement of War Loanto Next Summer| 4 iia ot cencgneiiennn a Dace 


Encourages Buying Now 


Buoyed up by postponement of Canada’s third war loan until next 
summer and the relatively small fiscal needs of previncial govern- 


timism. 


"nents in the near future, bond markets are indulging in a little 


” High grade prices have strengthened fractionally since the 
Dominion announced the probable date of the next war loan. Volume 
has been fair and demand good. Investors who had expected a flota- 
tion earlier than next summer likely have now had to revise their 
schedules. Instead of husbanding liquid resources for an early war 
joan, institutional buyers will now use some of these funds for pur- 
chase of existing high grade issues. . 

An important supplementary portion of the Dominion Govern- 
ment’s war borrowing policy is the savings certificate campaign. The 
Government is sharpening this end of its attack, but effects of its 
revitalized drive are not expected to influence seriously the amount of 
funds available for investments in bonds, 


Provincial Maturities 

The coming year will not present 
any great refunding problems to the 
provincial governments. Generally 
the maturing issues are fairly light. 
British Columbia, with the heaviest 
schedule, has announced that it will 
be able to meet maturities without 
Jooking to the open market. 

According to an official statement 
from Hon. John Hart, Minister of 
Finance, the $25.1 millions maturi- 


ROBERT RAE 
General Manager of The Domin- 
ion Bank, who, in his address to 
the shareholders, reviewed the 
Bank’s statement at the Annual 
Meeting on December 11th. 
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Classified ads. cost 4c. per word 
and figure for each insertion. 
Minimum ad 12 werds. Adé six 
words when bex number is 
required. When replies are te 
be mailed to advertiser, add 10c. 
Classified ads. payable in ad- 
vance, Contract rates on appli- 
cation. 


TRAINED ACCOUNTANT AVAILABLE 
OR responsible position with a repu- 
table firm in Eastern Canada. Excel- 

lent references can be furnished, Reply to 

Box 110, The Financial Post, Toronto, 


ties will be met for the most part 
from the $20.7 millions of sinking 
funds specifically established for 
these maturities. Another $3.2 mil- 
lions will be payments from current 
revenue for 1940-41, while the bal- 
ance of $1.2 million will be met from 
current revenue, sinking fund earn- 
ings, etc., for 1941-42. A saving of 
$1.2 million annually in debt charges 
is seen by the end of 1941. Revenues 
for the 1940-41 fiscal year is esti- 
mated at $35 millions and ordinary 
expenditure at $29 millions, leaving 
a balance of $6 millions. Of this, 
$2.8 millions: goes to unemployment 
relief, leaving $3.2 millions for debt 
redemption. 

Province of Alberta will have 
nearly $66 millions of debentures 
maturing in 1941, but as the province 
has placed itself in a position where 
it cannot refund maturities on the 
Open market, these fairly heavy 
maturities will not in any case be a 
drain on available investment funds. 


Prairie Problems 

The case of Manitoba is not quite 
so easy of solution. -With $5.2 mil- 
lions of debenturesfcoming due in 
1941, the province will unquestion- 
ably have to come to some agreement 
with debenture holders and/or the 
Dominion. 

The Maritime Provinces will be 
able to take care of a moderate 
amount of obligations. Ontario has 
already taken steps to provide for 
$16.3 millions of the $23.8 millions 
1941 maturities, and the province's 
situation in this connection is favor- 
able. Quebec has only one maturity 
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To the Gentlemen— 


Every HOLT RENFREW gift is 
silver-ribboned in our Blue-and- 
Siiver Christmas paper — without 


extra charge. 


This service is “definitely something” 
— especially to the busy man! 


SPECIALIZED GIFT SELECTIONS 
include 


HANDBAGS 


HANDKERCHIEFS GLOVES 
COSTUME JEWELRY 
FAMOUS PERFUMES 


LINGERIE 


HOSIERY 


NEGLIGEES 


a 
The Men’s Shop presents choice selections of 
Ties — Handkerchiefs — Shirts — Pyjamas © 
— Socks — Scarves — Gloves — Robes and 


Housecoats. 


bear the names of well- 


known British Makers. 
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Holders’ 


committee of debenture holders, of 
Sector gue uiutiods of aoueue It 


ernment loans. Terms for debenture 
holders are summarized as follows: 


1. Arrears of interest to Jan. 2, 


10 years and 4% for the re- 


ally for the next 10 years and $150,000 
annually for the last 10 years. 
Payments on Other Debts 

About $200,000 from the sinking 
fund would be turned over to a 
board of debt retirement trustees to 
be used to purchase or call new de- 
bentures for cancellation. The fund 
now totals about $250,090, but $20,000 
would go for payment on a bank 
loan and $29,543 for payment on in- 
debtedness to the province of B. C. 

Balance of the $170,000 bank loan 
would be retired by annual install 
ments of $10,000, with 4% % interest. 
Balance of the $189,543 B. C, treas- 
ury notes would’ be retired by an- 
nual installments of $10,000, with 
3%% interest. Burnaby would levy 
a special rate in each year to service 
the bank loan and treasury note in- 
stallments. 

Approval of debenture holders to 
the plan is now being sought. Total 
of 51% is required before it can be 
presented to the Provincial Govern- 
ment for final approval. . 


of $5 millions, but in all probability 
will have to look for new money in 
the not distant future. 

Saskatchewan has a $2.1 millions 
issue coming due next year, but 
already has made arrangements to 
take care of refunding until. 1942. 
Necessity for curtailing ordinary 
government expenditure in wartime 
will hold new money requirements 
to a minimum. 


Ottawa Sounding Board 

On Jan. 14 the provinces will have 
the opportunity to air their views 
across the conference table in 
Ottawa. What will emerge from 
those discussions is as unpredictable 
as a dream. But it can be foreseen 
that the financial predicaments of 
the provinces will be the centre of 
any controversy. 

The provincial chorus of mixed 
voices will most probably not be 
harmonious. The necessities and 
aims of each are too opposed. 

The central provinces, particularly 
Ontario, do not aspire to the role of 
fairy godmother. Saskatchewan 
and Manitoba by grim financial 
necessity hold the financial recom- 
mendations of the resport as an “out” 
from their present difficulties. The 
Maritimes will acquiesce. 

British Columbia wants some 
modification of the centralization of 
financial authority aspect of the 
recommendations, Alberta, led by 
Social Credit Premier Aberhart, is 
opposed to anything sponsored by 
the Dominion Government. Mr. 
Aberhart regards centralization of 
financial control as usurpation of 
provincial privileges. 

7. 


‘Bond Index 


The D. B. S. index of long-term 
Dominion of Canada bonds at 116.5 
for the week ended Dec. 5 was up 
0.1 point from the previous week. It 
was 38 points higher than in the 
same week of last year, and up 0.5 
points from the corresponding week 
of last month. 


DOMINION OF CANADA 
_ Bond Index 


- Bond Sal 


Sha Falls, P.Q. . 

The City of Shawinigan Falls, P.Q., 
has sold a $109,000 issue of 4% serial 
debentures to McLeod, Young, Weir 
&.Co. The issue is dated Nov. 1 and 
matures in 1946-55. List of tenders 


ane 


$475,055. Cost to the city of unem- 
ployment relief was $77,807, while 
expense of relief work projects 
totalled $76,505—all of which suggest 

a net loss in revenue to the city of |g 
about $320,743. 
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Must Canada Be Bombed | 


Pref. Jan. 10 ¢105 


Mh heey 


Consolidated operating revenues 
in October showed a further in- 
crease, amounting to $88,852, a gain 
of $4,531 over the same month a year 
ago. After providing for all senior 
charges, net income totalled $16,346. 
or slightly more than a year ago. 


Bond Tenders 
Dec, 16, County of ar Malt aaa 


342% 5 year, dated Dec, 
Dec, g Canada Treasury Bil 000,- 
= dated Dec. 13, 1940, payable Mar. 14, 


4 p.m., Dec, 18, Owen Sound—$48,206, 
4% debentures as follows: $3.963. 15-ins. 
due Jan. 2, 1942-56; $10,525, 10-ins. due 
Jan. 2, 1942-51; $33,718, 5-ins. due Jan. 2, 
1942-46. J. A. Mline, treas. 

4 p.m., Dee. 18, Barrie, Ont. — $48,000, 
3%%, 15-ins. Jor sewers and sewage dis- 


C. L L. HAMILTON EXTENSION 


From Our Own Correspondent 
MONTREAL. — Canadian Indus- 
triess Limited has awarded a con- 
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(Like Coventry, Birmingham, Bristol) 


Before We Face Realities 


’ 


Onur cities could be bombed and might be bombed, unless we use all our strength, 
and marshal all our resources in men, material and money for defence. 

What a magnificent example of sacrifice and service the people of Britain's cruelly 
racked cities set for us! | } 


_ We Canadians must measure up to their standards of heroiem. 


é 


- 


_. You ask: “What then can I do as a civilian to share in our defence?” 


The answer is: “All of us at least can save to the limit of our ability, 


and lend our savings to Canada to help carry on the fight against 
the Nazi menace”. 


IF YOU ARE AN EMPLOYER, start saving and give leadership. Urge your 


emplo 
Savings 


to save. If you have not already done so, organize for them a War 
Payroll 


Deduction Plan—the most convenient method for saving and lending 


to Canada. Get 100% of your organization to participate; EVERYONE must share 
in it to assure the $10,000,000 a month needed. 


IF YOU ARE AN EMPLOYEE, start saving. Give whole-hearted 
your employer 


persuade fellow employees to save and invest in War Savings 


tion to 
Deduction Plan. Use all your influence to 


in anizing a P 


on saving and investing until Victory is won. 


Just as 


sak: Sing Seige Mk. bs Weiss 0 eat Min daek  wa day igs 


That is w y the flow of saving and investing in War Savings Certificates must be 


eontinuous. 


No one need go without actual necessities to save, but we urge you met to bey things 
which compete for labour and material with war production. : 


‘ 


eek. Keele 


Pall particulars regarding all War Savings Plame can be secured foom 
W. H. Semenwitie and de Geapé Beaubien, Jeint National Chairmen, Ottawa. 
; y/ 


WAR SAVINGS CERTIFICATES 


$5 tor $4 


$10 for $6 $25 tor $20 $50 for $40 $100 for $80 


Provide a safe investment—a direct obligation of the Dominion of Canada. 


owner, after six months from date of 


Be eastern 


issue at an 


Provide a good return — your investment increases by 25% by maturity. 


dok your locel bamk or Post Office for information om Christmas giving. 
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Ten wells in Turner Valley, it has brought 
‘all Ten into Commercial production! 





Rebuild Them in Canada 
Just how much damage is being done to British 
factories, more particularly those making war sup- 
plies, is an official secret. It must be very great. 
Loss of production must accrue from three sources: 
lost hours due to air raids; dislocation of rail and 
road traffic; and the destruction of factories and 
"Machinery. | EY 
| ‘We may be confident that the R.A-F. is doing 
equal, if not much greater, damage to Germany's 
own industrial machine. An American newspaper- 
man just back from Europe, puts the loss in produc- 
tion in England at 20 per cent. in Germany at 30 
per cent. That provides some comfort, But the 
fact that the bombers travel a two-way street merely 
adds weight to the importance of overseas industrial 
production. Britain has access to Canadian and 
American factories; Germany has not. 
> * * 

Britain’s leaders have recently been setting a 
commendable example of facing the facts about 
bomb damage. -Let us ourselves face up to this 
fact that industry in both Britain and Germany is, 
factory by factory, being destroyed. Both coun- 
tries are far from complete obliteration of plant but 
the process is going on. ‘ 

It would be most short-sighted and foolish to 
rebuild in England the factories that, are being 
pulverized by Nazi bombs. Unless and until Britain 
obtains absolute command of the air,—and she has 
not got it yet—the factories can be blown to bits 
as fast as they can be rebuilt. 

Britain’s war factories should be rebuilt in Can- 
ada. Last Spring and Summer, The Financial Post 
quoted the opinions of many competent industrial- 

‘sts and engineers that the wartime migration of 
industry from Britain to Canada was entirely feas- 
ible. In the case of operating plants where ma- 
chinery and workmen were moved en bloc, there 
would be a delay of some months in getting into 
production in new plant. But in the case of plants 
that have already been put out of commission it 
need not take one day longer to re-establish 
in Canada than to re-establish in England. 

There is, it is true, a shortage of skilled mechanics 
in this country. But the mechanics who have been 
operating the plants in England should be sent to 
operate them here. 

> o * 

Britain is paying out the accumulated invest- 
ments of centuries to buy American airplanes, 
engines, machinery and tanks and other war equip- 
ment. How much better it would be for her‘great 
industries to establish branch plants in Canada now, 
in association with Canadian enterprise and man- 
agement, and to send us her men and machinery 
to make her war equipment (and ours) under our 
bomb-free skies. 

Who can doubt that this would be a stronger 
Empire, in post-war years, if there were such a 
liaison between British and Canadian industry? 
England has 20 millions too many people. We have 
20 millions too few. British factories are too ex- 
posed to aerial attack. Our factory locations are 
much better protected in that respect. 

Let us offer to Britain immediate haven for her 
great industries, opportunity for her plant manag- 


ers, a new homeland for her workers and safety for” 


their wives and children, . 

Through such moves we can at one stroke help 
win the war and lay the foundations of a better 
Empire. 


Securities Commission Has to be Pushed 

The need for a decisive, thorough clean-up of 
unsavory share-pushing operations, centred in 
Toronto and directed chiefly at ‘U.S. investors, still 
confronts the Ontario Securities Commission. It 
is not enough to clamp down once in a while on a 
few glaring examples of high pressure selling 
through telephone “boiler rooms.” 

The Commission is apparently ready to act only 
after the most flagrant instances have been forcibly 
brought to its attention by protesting victims or 
outside agencies. Even then, experience shows, 
punitive steps are considerably delayed by “in- 
vestigation and study.” If Canadian and U. S&S, 
investors are to be protected from these unscrupu- 
lous outriders of securities selling, if the good name 
of legitimate firms is to be kept unsullied by damag- 


2. An inner war cabinet, free from departmental 
duties, to plan the nation’s war effort and to see 
that the plans are out. 

3. Appointment of. non-political industrial execu- 
tive with complete authority to organize and 
direct procurement of munitions and supply. — 

4. Pay-as-we-go policy, in so far as consistent with 
an all-out war effort. 

5. Elimination of public and private waste. 

6. A national programme for post-war employment 
and relief problems, along lines of Sirois report. 
Winning the war has become the focus, for all 

effort, national or personal, in Canada. It requires 

full mobilization of the nation’s material and 
spiritual resources. 
To the fullest degree, this should be achieved by 
individual effort, freely made, 
service 


Strong national leadership will inspire 
and sacrifice which in turn will reduce the need for 
regimen’ and compulsion. 2 


ing publicity, the barn door must be slammed 
tightly shut before the horse is stolen, 

The Commission has announced caricellation of 
the brokerage registration of F. H. Marples & Co. 
of Toronto and “suspension” of the registrations 
of salesmen who had been selling Payco Gold Mines 
stock for the Marples firm. The Commission’s own 
statement shows that this was not done until after 
“several complaints” of misrepresentation had been 
received from U. S. citizens; until after the widely 


circulated magazine Time had reported in detail © 


the off-side selling methods of the Marples firm. 
The Commission does not mention that a 
previous complaint to it in August resulted in resti- 
tution to a Detroit investor by the Marples outfit, 
or that the firm was publicly cited in July as selling 
stock illegally in the U.S. These facts were brought 
out by The Post’s recent exposé of the background 
and circumstantes surrounding the case reported 
in Time, ‘ 
In its bulletin on the Marples case, the Commis- 
sion states its policy is to take “effective steps” 
where evidence of fraudulent selling is presented 
to the Commission. The known facts show plainly 


that effective steps against the Marples firm were * 


not taken for some months after its methods were 
brought to official attention. More important, they 
point up the need for the Commission to take a 
vigorous initiative in purging Ontario of all, such 
operators without waiting until their operations 
have inspired adverse blasts of publicity in the U.S. 

The Commission would not have to look far to find 
other salesmen and brokers whose licenses might 
well be cancelled, or who, indeed, should never 
have been licensed in the first place. The Marples 
case is merely one instance of many that show the 
need for a comprehensive move to ensure that stock 
selling methods and personnel are kept entirely 


’ reputable. 


Business Co-operation 


Speaking in Toronto recently, a top-ranking ° 


civil servant paid tribute to the co-operation of Can- 
adjian businessmen in the war effort. . 
~ Specifically, he made these points: 

Businessmen give freely of their time and 
money to come to Ottawa to discuss war prob- 
lems. They are agreeable, willing and eager 
to co-operate. 

They fill out an infinite number and variety 
of questionnaires, forms, etc., with little or no 
complaint. 

They are eager and zealous to have their 
business operations parallel ;the national 
interest. 


Industry’s contribution to the war effort has 
been aided by the effectiveness of machinery set 
up at Ottawa since war’s outbreak. But Canadian 
business—big and little+has made that machinery 
work efficiently by magnificent loyalty and co- 
operation. ; 


Editorials in Brief 


Civil Service Commission is advertising for book- 
binders, bindery men, compositors, linotype operators, 
pressmen and so forth to fill jobs in the Department 
of Public Printing and Stationery, Ottawa. 

One of the jobs Ottawa is doing well and which is 


printing craftsmen, is the 
- requested to fill out and in ad nauseam. 


probably not unconnected with its need for. skilled + 


' publication of countless _ 
that at 


Our bureaucrats are st determined 


: stubbornly 
least we won't lose the war for lack of questionnaires _ 


—that is if it can inveigle enough ‘printers and press- 


We make a great mistake, says S. N. Wynn, editor 
and manager of the Yorkton Enterprise, in not making 
more use of the experience and trained skill of officers 
and men of the C. E. F. ~ 

The best service that many of these men could 
perform would be as “Officers and drill sergeants” in 
Canada’s new army, rather than as members of the 
Veterans Civil Security Corps. 

* 


Striking evidence of the lack of full co-operation 
in the war effort is found by contrasting a speech 
delivered November 2 by H. R. MacMillan, chairman 
of the new Wartime Requirements Board, with an 
official statemenf issued by Munitions and Supply on 
December 3. 

Mr. MacMillan in his speech stressed the need—the 
imperative need—of substituting other materials for 
steel wherever possible. There is a shortage of steel. 
Yet specifications are still being sent in calling for the 
use of steel. Mr. MacMillan named one instance— 


public buildings at Calgary. He deplored the profligate . 


and extravagant use of steel under present war con-. 
ditions, particularly in view of the foreign exchange , 
required to provide it. - ; 

On December 3 the Munitions and Supply depart- 
ment issued a list of new contracts awarded. One item 
on this list reads:—~_ 

Currie Barracks, Calgary, 

struction. j 


$101,000, steel con- 


* * ” 

American observers say that the real war potential 
of that country is being tapped by not more than 20 
per cent, The huge U.S. defense programme is still 
a “peacetime” programme 

But it is not for us in Canada to criticize the Amer- 
ican effort until we are going over the top on our own 
home front. 

H. R. MacMillan, rapidly attaining ieadership as the 
pre-eminent business executive working for victory at 
Ottawa, measured Canada’s war effort by the yard- 
stick of Britain’s effort, in an address in Toronto. If 
we were matching Britain’s contribution on a per 
capita basis we should have 500.000 - 600,000 men under 
arms; 1,400,000 workmen in munitions factories and we 
should be spending $12 millions a day on the war. 

“Canada,” said Mr. MacMillan, “is still coasting. We 
have not yet accepted this as a war to the death.” 

= oo c 


The Toronto Star Weekly, issue of November 30, 
made one phase of Canada’s war effort appear in a 
deceiving light. Quoting from a speech in the Senate 
by Hon. A. K. Hugessen, the Star Weekly said: “Pro- 
duction of pig iron, for example, rose from 11,000 tons 
in September of 1939 to 66,000 tons in September of 
1940.” 

This might seem like a very important increase, in 
percentage, although not very impressive from the 
standpdint of tonnage. What Senator Hugessen actu- 
ally said was that production of pig iron was 66,000 
tons in Sept., 1939, and roge to 111,000 tons in Sept., 
1940. The October figures issued by the Dominion 
Bureau of Statistics report pig iron production at 
66,000 tons in September last year and 105,000 tons in 
September this year. The figures are sufficiently 
impressive without distortion. 

. ” * 

Recently Ottawa and Ontario and Quebec got to- 
gether to relieve an important income tax anomaly 
where unjust double taxation was involved. 

Apparently it took only brief discussions between 
Chester S. Walters, Ontario’s deputy provincial treas- 
urer, C. Fraser Elliott, K.C.. Dominion income tax 
commissioner, and Hon. J. Arthur Mathewson, K.C., 
provincial treasurer of Quebec, to get results. 

By such informal but direct methods red tape and 
unjust taxation can be quickly corrected. 

If it can be done with the income tax, why can it 
not be done between the provinces—particularly Que- 
bee and Ontario—in respect to succession duties? 

At the present time each province tries 4o grab all 
it can, regardless of the justice to the estate or the 
heirs. No one should ever have to pay double death 
dutits on the same estate, 


Other People’s Views. seenian 


The Canadian Z 
Editorial ef the Week 


This week, in place of one edit- 
orial, we publish extracts from 
four timely comments on a single 
theme. 


Need for Thrift 

The Brockville Recorder and Times 

It is as incumbent upon municipal ad- 
ministrations as it is upon ordinary indi- 
viduals to practise the virtue of thrift at 
this particular time so that all possible 
financial support may be lent the federal 
exchequer in its all-important task of 
financing the war. 

The higher the rate of municipal taxa- 
tion, the less able will be those who bear 
it to make their contribution toward 
national taxation. We might even be 
willing to forego some of the frills com- 
monly associated with municipal admin- 
istration to the end that the national 
treasury shall be adequately supported 
and certainly, with unemployment rélief 
expenditures brought down as they have 
been, the municipal taxpayer is himself 
entitled to a measure of/relief. 

” . >. 


The Provinces Must Retrench 
Montreal Star 
Federal taxation has increased tre- 
y, and next year, when the 


ules are higher than ever. Some of the 
difficulties brought about by this situa- 
tion will be cleared up in due course if 
the Sirois report is implemented next 
spring, as Ottawa and the majority of 
the people of Canada hope it will be. 
But until then Ottawa must find a great 
deal of money for wdr purposes, and its 
potential sources must not be decreased 
by higher provincial taxation. 
. ” - 


Watch All Expenses 
Winnipeg Free Press 


The Winnipeg Board of Trade and the 
Manitoba branch of the Canadian Manu- 
facturers’ Association both strongly urge 
that the province and the municipalities 
keep their expenditure and taxation as 
low as possible because of the great need 
of the Dominion Government for finan- 
cial support in carrying on the war. It 
will be pretty generally agreed that this 
course is reasonable and necessary. The 
provincial and municipal services should 
not be sacrificed, but there should be 
clear justification for any increases in 
expenditure, and economies should be 
effected, and taxation reduced, wherever 
possible. 

The greater claims of the Dominion 
must be recognized, and the financial 
field left to it as far as that can reason- 
ably be done. All who wish to see Can- 


-ada make her maximum ‘war effort will 


admit the importance of this. 

We are not near the end of the war, 
and it will invelve heavier financial 
burdens. The finantial strength of, the 
nation must be conserved for that su- 
preme purpose, Hence the need for care- 
ful supervision and restriction of all 
other public expenditure. 


istrations. They have not cut down their 
expenditures a single penny. They count 
on the industrial activity and the larger 
payrolls created by the war to ensure a 
continuance of their present rate of 
lavish spending. They will soon have 
forcibly brought home to them the fact 
that what they spend in the way of pub- 
lic revenue will rot be available for the 


Dominion Government and the war. 
7 7 7 


Sayings of the Week 


“There is no tariff on brains, but there 
should be a tariff on trash.”"—Hon. R. B, 
Hanson, 

a o - 

“We shall completely err if, for a mo- 
ment, we fail to recognize how appalling 
is the danger which threatens not only 
Great Britain but civilization, and be 
tempted thereby to relax’ any and every 
effort to put forth the utmost of our 
strength.”—Prime Minister King. 

os ~ ° 


“When we entered this war we willed 
the end—Victory. We must now be tough 
enough to will the means to achieve that 
end. We have not yet dene that in Can- 
ada."—Harvey R. MacMillan, Chairman, 
Wartime Requirements Board. 

2 ” o 


“Over our own island we have the 
mastery of the air.” — Prime Minister 
Churchill, 

s 7. * 

“A.person could almost wish for a test 
so ‘that one could learn whether one 
could be as brave as the British.” — 
Eleanor Roosevelt, 

” 


“There has now grown up, certainly in. 


the United States and to no inconsider- 
able extent in other lands as well, a 


. reduced, as.in the 


The Mail-box 


Would Cut Civil Salaries 


Editor, The Financial Post, 

Now that every Canadian is pulling 
up his or her belt and making real sac- 
rifices to win the war, it does seem only 
fair that all government (municipal, 
provincial and Dominion) employees 
and members of Parliament, who draw 
salaries over $3,000 per year, should,be 


past,,10% for the 
duration of the war. 
A. MacINTYRE BRUCE. 
St. Thomas, Ont. 
” 


* «s . 
Let’s Build Aero Engines 
Editor, The Financial Post, 

I have just finished reading the article 
on Canadian plane production in your 
Nov. 30 issue. Although the whole article 
promotes my righteous wrath at the in- 
effective progress we are making in one 
of the most vital parts of our war effort, 
I would like to draw. attention, at this 
time, to just one point in it. . 

The statement is made that manufac- 
turers believe that it is desirable from 
the practical point of view “to continue 
to depend largely on the United States 
for engines for Canadian airplanes.” ~ 

Just because we could not produce any 
engines until 1942 or 1943 is no reason 
why we should not make the attempt. 
Let no one fool themselves into thinking 


The only.reason for Canada not pro- 
ducing these engines, as far as I can see, 
is that the money and time spent in this 
es by the Government 


“you find to 


. 
ee 
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\ PRESENTING: THE GREAT QUESTION-MARK ACT. 


Post-Scripts. . 


_ Professor Kirkconnell 

If you are looking for an unusual and 
distinctive Christmas gift we commend 
the latest work of that brilliant and 
surprising person, Professor Watson Kirk- 
connell, It is call- 
ed “The Flying 
Bull and Other 
Tales”, lively 
verse which nar- 
rates the “tales” 
of a small com- 
pany marooned by 
a blizzard in a-° 
mid-west Cana- 
dian town. 

The author of 
this Canadian, a 
“Canterbury 
Tales” has now y 
written more than ; 

50,000 lines of PROF. KIRKCONNELL 
verse — unusual 

verse. As might be expected by. those 
who know him, much of it is in the form 
of translations from many languages, for 
Professor Kirkconnell has travelled ex- 
tensively in more than two-score coun- 
tries of Europe. He is one of Canada’s 
acknowledged linguists and the top- 
ranking authority on this country's “New 
Canadians,” 


When Professor Kirkconnell addressed 
the Canadian Club at Toronto recently 
on “European Elements in Canadian 
Life” the response was so widespread 
that the Club immediately reprinted the 
address for distribution among its mem- 
bership and elsewhere. 


Watson Kirkconnell was born a fourth 
generation Scottish-Canadian in Port 
Hope, Ontario. His father was the head- 
master of Port Hope High School and 
later of Lindsay High School. 


Watson received his M.A. at Queen’s 


in 1916, where he ranked first for no, 


less than 16 awards in languages, his- 
tory, classics and mathematics, He was 
also awarded the first 1.0.D.E, Overseas 
Scholarship to be granted in Ontario 
(1921). 


He has a Ph.D. (honoris causa) from 
Debreczen, Hungary, is a Fellow of the 
Royal Society of Canada and a Fellow 
of the Royal Historical Society of Lon- 
don. He has received honors or decora- 
tions in many countries, ‘including 
France, Iceland, Hungary, Poland. 


He started to teach in Orillia Collegi- 
ate Institute at the age of 18 as an 
“emergency” teacher. He also filled in 
at Lindsay while still attending lectures 


the skilled stage. The machinery would 
probably have to be brought from the 
United States or England, but, I believe, 
there are many obvious reasons why this 
would be a better procedure than buying 
the engines themselves. 

Finally, if Canada could produce her 
own airplane engines, she would not 
have to import them from the United 
States. This would tend to lessen the 
amount of her unfavorable balance of 
international ‘aecounts with that country. 
So, come on, Canadian businessmen and 
Canadian politicians. 

. JACK FRANCIS, 
Toronto. 
> . 


What the Papers 
Are Saying 


* Canada as Clearing House 
Utica Daily Press 

Canada can serve a useful réle in act- 
ing as a sort of clearing house for the 
exchange of ideas between the United 
States' and Great Britain. Thus far the 
Canadians have refrained from attempts 
to influence opinion in this country, be- 
cause of their belief that. such efforts 
would be quite naturally resented. 

It can hardly be called propaganda, 
oenver > drs 92 that in common fair- 
ness to a y neighbor, the people 
of the United States should atedat ts 
realize the genuine sacrifices already 
being made there. With a population 
less than that of New York State, Can- 
ada is attempting to take an important 
role in a vast and destructive war. Nor- 
mal ways of life are being discarded in 
the national interest, for the Canadians 
are deadly serious in their efforts to pre- 


vent destruction of the British Empire. 
(eandpsepnpratienilenentstetsen 


StopMelf .... 


Visitor; “You don’t mean to tell me 
that you have lived in this out-of-the- 
way place for more than 30 years?” . 

ville Citizen: “I have.” 
“But, 


é 


at Queen's University. He attained the 
rank of captain in the C.E.F. in 1916 and 
for two years was paymaster and ac- 
countant at the Kapuskasing Internment 
Camp. After the war he was transport 
officer in charge of repatriation and in 
command of the S.S. Pretorian plying 
from Quebec to Rotterdam. 


Winning the 1.0.D.E. scholarship in 
1921 he continued his studies at Ox- 
ford University. In 1922 he came to 
western Canada as lecturer in Eng- 
lish at Wesley (now United College) 
at Winnipeg. He advanced to a 
full professorship and subsequently be- 
came Professor of Latin and head of the 
Classics Department. Recently he has 


‘moved to Hamilton as Professor of Eng- 


lish in, McMaster University. 


Professor Kirkconnell has written 20 
or more books of his own, has contrib- 
uted to ten other books and several 
hundred articles to periodicals, etc. One 
of his books, “European Elegies,” is a col- 
lection ‘of one hundred elegiac poems 
chosen and translated from European 
literatures in no less than 50 languages. 


His North American Book of Icelandic 
Verse is the largest extant anthology of 
Icelandic poetry in English translation. 
Similarly his anthology of Hungarian 
verse is the largest extant anthology in 
English. One of his Polish works covers 
the whole range of Polish lyric poetry 
from the 16th to the 20th centuries. 


“The Flying Bull” is illustrated by an- 
other talented Canadian, Jack W. Me- 
Laren. It is published by the Oxford 
University Press. Price $1.50. 


5; Gun Maker 


One of the mpst important units of 
Canadian armament production is Sorel 
Industries Ltd. Originally giarted by the 
French armament manufacturers, 
Schneider-Creusot, the plant was taken 
over by the Dominion Government when 
France collapsed. 

To direct the op- 
eration of the 
plant the Domin- 

.ion Government 
commandeered the 
services of Wil- 
liam Barnacal 

From Sept. 1, the 

day that war 

broke out, this 
quiet Englishman 
had been | chief 
production engin- 
eer of the Depart- 
ment of Munitions 
and Supplies. 

Marshalling of 

Canada’s indus-' 

trial resources for 
war production has been his daily job 
for 15 months. 


William Barnacal has the reputation of 
being a “doer.” A colleague describes 
him as “energetic and resourceful.” Ina 
not-very-talkative profession; he has 
earned the reputation of taciturnity. 


Armed with a degree in engineering 
and an apprenticeship in the world-re- 
nowned Cammell-Laird works, William 
Barnacal migrated to St. John’s, New- 
foundland, in 1908, where he worked with 
a shipbuilding company. 


In 1910 he started a westward trek. In 
Sydney, N.S., he was employed by the 
Dominion Iron’ & Steel Co., predevessor 
of Dominion Steel and Coal. , 


Two years later he joinéd the engineer- 


WM. BARNACAL 


ing staff of Robb Engineering Co. Am- © 


herst, N.S. In 1913 he moved to Dundas, 
Ont., where he made machine tools for 
the John Bertram Co. 


In 1914, like a loyal Englishman, he 
joined the llth Battery at Hamilton as 
a gunner, He went to France. with the 
First Canadian Division, In England he 
was transferred to the Imperial Artillery, 
110th Battery. Back to the. Canadian 


Artillery again Gunner Barnacal was | 


commissioned in 1915, From then to the 
end of the war, he moved between army 
intelligence and artillery, In March, 1918, 
he was taken out of action by a bullet 
and gas. 


After demobilization he returned to 
Canada. This time he went west. Until 
1924 he was a mechanical engineer with 
West Canadian Collieries, at’ Blairmore, 


Alta. In 1925 he went to Manitoba Bridge, 


Winnipeg. When this . 
a subsidiary of Dominion in 

he was appointed chief engineer 
mining division of the latter company. 


William Barnacal is a hard worker, 


His new assignment offers no opportun- 
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20 Years of Progress 

When the Equitable Life Insurance 
Co. of Canada celebrated its twentieth 
anniversary at Waterloo recently it was 
fitting that M. J. Smith should preside as 
president and general manager. He has 

been with’ the 
company ever 
since it started in 
1920. 

As assistant sec. 
retary of the On- 
tario Equitable 
Life, as the com- 
pany was then 
known, he made 
the first entries in 
the ledgers. He 
has helped it day 
by day until it 
now ranks as a 
well - established, 

important, Cana- 
dian enterprise, 
M. 3. SMITE In his remarks 
at the anniversary dinner Mr. Smith 
stated that assets were now well over 
$12.5 millions and insurance in force 
more than $41 millions. 

Mr. Smith has been in the insurance 
business all his life. He started first in 
the actuarial department of the Mutual 
Life of Canada at Waterloo. Later he 
joined the head office staff of the Canada 
Life. But when the Ontario Equitable 
was organized he returned to Waterloo, 
In 1922 he was made Secretary. In 1931 
when the company was reorganized and 
the name changed as it i$ now, he be- 
came general manager. Last January he 
was named president. As such he fol- 
lowed in the footsteps of two outstand- 


y 


«Fi Sho 
— Budget Sig 
is — Weathe 
| bank statements 
d banks to the Minis:4 
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ing Canadians, Hon. J. L. Ralston, Mine 


ister of Finance, at Ottawa; and Hon. C 
A. Dunning, a previous Finance Minister, 

At the anniversary banquet’ R. Lcigh- 
ton Foster, general counsel of the Cana- 
dian Life Insurance Officers Association, 
congratulated Mr. Smith and the come 
pany on the progress that had been 
made. 

So closely is Mr. Smith’s name con- 
nected with that of the company that 
congratulations for the one are regarded 
as inseparable from congratulations for 
the other, 


Ruby Grierson 

In our Post-bag column a few weeks 
ago we mentioned the tragic death of 
Ruby Grierson, sister of John Grierson, 
Canada’s National Film Commissioner. 
Miss Grierson lost her life aboard the 
City of Benares while making a docu 
mentary film on Canada’s war “guests.” 

; The Manchester Guardian paid the fol- 
lowing: tribute to Miss Grierson and to 
the genius of the Grierson family for film 


_ production: 


“Ruby Grierson is not among the sur+ 
vivors of the City of Benares, on which 
she sailed to accompany the children to 
Canada. She sailed with camera, films, 
and all. ‘I'll be back in six weeks,’ she 
said when I saw her a day before she 
left, and she talked jokingly of the 
U-boats, 

“A few years ago she joined in Lon- 
don the gifted group of film producers, 
comprising her brother, John Grierson, 
Rotha, Elton, Basil Wright, John Taylor 
and others, who created the great Brit- 
ish documentary film. She was pé5- 
sionately ‘eager about film work, and 
had a sensitive approach to ordinary 


’ people which made the films on which 


she worked the fine human documents 
that they are. She understood poor 
people and their troubles. She worked 
with.Elton on ‘Housing Problems, ® 
‘Today We Live’—a documentary ™ 
the South Wales depressed area 
produced under her own name ‘ 
for Ardrossan.’ 

She radiated vitality, kindness _ 
good humor, and it is hard to th 
her as dead.” 
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Current business active w 
D. B.S. index for week ended N 
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Weekly index of business, D.B.S. 106 
Commodity prices index no. .... 


The Financig! Post business index 
Retail sales index no. .......... 
Dept. store sales index no. ..... 
Wholesale sales index no. ..... 
Country store (% change pr. yr 
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Living costs weekly budget 


- RAILWAYS— 


eCarloadings (week Nov 20) 
@C.N.R, gross (week Nov. 30) $ 71 
eC.P.R. gross (week Nov. 30! $ 2 
C.N.R. net revenue (Oct.:. $ ° 
CP.R. net revenue (Oct.) § 54 
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- (Oe. 
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Cement prod., bbls. (Aug.) g 
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Publie Savings T i 
Into War Channels — 


Bank Figures Show Deposits Diverted to War 


Loan — Budget Stimulates Buying of Foreign 
Goods — Weather Effect Variable 


Canadian bank statements recently issued, \and the return of the}. 
chartered banks to the Minister of Finance as at Oct. 31, refléct in 
several ways the business developments due 'to the war. 

Increasing loans to manufacturers, merchants and farmers are 
indicated in the heavier current loans while reduction in savings 
deposits shows the extent to which the Government borrowing is 
‘a ing on the savings of the people: The lower deposit figures, of} - 


“TRENDS In THE rein p : 
OF INVESTMENT 


Facilities for studying the (request 
changes. in the field of investment end 
/ the status of securities are available fo 
this organization through its branches; 
These facilities ere at the dispose! of 
our clients at any of our offices; 


A. E.AMES &CO. 


‘LIMITED - 


nit of Saick ‘B C’88 Millions Export|{ 
of Fir and’ Hemlock Hit 


OTTAWA.—By the time Canada’s 
Unemployment Insurance Act. be- 
comes effective it is almost certain 
Phin’ seuss 

's law books modified and 
changed. 


Appointment this week of a strong 
advisory commission headed by Dr. 
ne Get eee ee 

manager, ° 

Saeontit aoe Association is taken 

to mean that before contributions 

are accepted from employees and 

employers, the financial basis of the 
Act will be scrutinized. 


lumber, which was sold by this prov- 
ince’s sawmills to Australia to the 
value of more than $3 millions last 
year, 

Douglas fr and hemiock shipments 
will be greatly 
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the purchase of war savings certifica 


This condition was also seen in February when purchase payments 

ere being made on the first ‘war loan. As the money lent the 
Government is spent for munitions and 
over to the people in wages and for me 
and find its way back to the banks as deposits when it can be borrowed 
fresh. Increasing note circulation of the Bank of Canada also shows 

| g greater demand for cash. 


Business generally continues active. Money is circulating freely 


owing to the larger payrolls. 


Att the annual meeting of the Canadian Bahk of Commerce, A. E. 
t, general manager, estimated there had been a gain of nearly 
$400 millions in the payrolls of a large group of Canadian workmen 
This increased spending power explains the brisker 


Arscot 


during the year. 
demand for goods of aJ] kinds. 


Weather recently in large sections of Canada has had a variable 
effect on business. Cold-weather clothing and rubber footwear have 
heen in heavier demand. But sales of gasoline have fallen off sharply 
tances owing to the number of motorists who. took their 
Garages, how- 


; me ins 
in some 


cars off the road on account of bad driving conditions. 
ever, did a substantial amount of repair work on dinted fenders, 


proken axles, etc. 


Demand for certain lines of general merchandise has been stimu- 
lated by the expectation that owing to Finance Minister Ilsley’s latest 
budget various foreign products will either be unobtainable or higher 


~ 


in price when present stocks are exhausted. 


The clause in the budget which banned import of “pulp” fiction 
magazines and comics from the United States has been followed by a 
ruling prohibiting also the import of materials from which these may 
be printed, such as mats, stereos, etc. Accordingly, if these magazines 
are to be distributed in Canada it will be necessary that they be 
produced entirely here. There is some speculation as to whether 
the Government would permit this. 


Business Indicators | 


Current business active with 
D.B.S. index for week ended Nov, 
% higher than previous week and 
well above last year. 

Livestock—Sales of cattle and 
hogs in November both higher than 
last year. 

Railway carloadings and earn- 
ings for last week of November 
above 1939 levels. Totals for year 
to date also up. 


Nev. 30 
106.4 
84.1 


TREND OF BUSINESS— 
Weekly index of business. D.B.S. 
Commodity prices index no. .... = 
et. 
The Financia! Post business index ‘°151.7 
Retail sales index no. 93. 
Dept. store sales index no, 
Wholesale sales index no. 
Country store (% change pr. yr.) 
EMPLOYMENT Index Nos., N.B.S. 


139.2 
“144.6 


eAll industries ‘ 
eManufacturing .....-..+. ae 
eWage earners. no. 000's 
Living costs weekly budget 


RAILWAYS— 

eCarloadings (week Nov 30) 
8C.N.R. gross (week Nov: 30) $ 
eC.P.R. gross (week Nov, 30) $ 
C.N.R. net revenue (Oct.). $ 
C.P.R. net revenue (Oct.) § 


IRON AND STEEL—Oct.— 


Pig iron production (tons) 
Stee) “aye and castings 
prod. oo ereq (tOns) 


aU TOMOBILES—(Number)—~ 


Passenger Cars: 
Domestic sales* 
Factory output .. 

Trucks and Buses: 
Domestic sales* .. (Oct.; 
Factory output .. (Oct.) 

Financing: 

SE . cnenesesndabe (Oct.) $ 3,230,121 

. (Oct.) $ 2,125,353 


61,121 


4,829 
7,056 


1,665 
34,095 


»» (Oe) 
(Oct.) 


CONSTRUCTION— 
Contracts awarded 
Cement prod., bbls, (Aug.) 

AGRICULTURE— 


®Flour prod., bbis, 
Flour exp., bbis. ... 
Wheat exp.. bush. ., 
auttio saless 

sHog saless 

SEA FISHERIES—¢ 
Catch, ewts. 


. (Nov.) § 54,981,900 
909,000 


1,872,514 
50,193 
9,658,887 
123,596 
654,218 


«- Oct.) 
(Oct.) 
‘Oct.’ 


1,052,400 
1,669,300 
NEWSPRINT— 


Production, tons ... 
Exports, tons 


MINING AND OILS— 


#Coal prod., tons ... (Oct.) 
Coal imports, tons .. (Oct.) 
Gold prod., fine oz. (Sept.) 440,450 
Crude oi! prod., bbl. (Sept.) 841,752 
Crude oil imp., bbl. (Sert.) 4,466,200 
ELECTRIC POWER OUTPUT—(October)— 
Total monthly, 1,000 kw.h.’s 2,487,455 
FOREIGN TRADE—+¢ 


almports (Oct.) 108,644,852 
®Exports (Oct. 106,790,810 


OTHER INDUSTRIAL FACTORS— 


Dressed 7 aber ex 
1,000 ba nee (Oct.) 
Shoes, 4 ‘pr... ‘Sept.) 2,484,668 
Cotton consump., lb. (Oct.) 16,662,648 
Raw rubber imp., Ib. (Sept.) 6,061,154 
Zarette cons. No.+ (Oct.) 
Sugar manufactured .. 1b.$ 
TINANCE— 
7 Bank debitst (Oct.) 6 3,526,625 


md salest ..,..... (Cet.) $ 112,036 
alife insurance sales (Oct.) $ 31,210,000 


309,957 
275,821 


1,708,278 
1,594,611 


241,494 


Nov. 1 


747,064 06,230 
174,045,529 146,317,261 886, 


Foreign trade—Imporis and ex- 
ports in October up substantially 
from year ago. 


‘ Sugar grindings for week ended 
Nov. 2 larger than year ago. Cumu- 
lative for year to date also gains 


Trend of business shown by The 
Financial Post Business Index and 
féllowIng key factors, new items 
for the week being marked thus *. 


Nev. 9 
102,1 
83.7 
July 
139.5 
89.4 
87.5 
105.2 

* +6.2 


Aug. 1 


127.9 
134.4 


Nev.23 Noy. 16 Dec, 2/39 


105.1 102.1 
84.0 ’ 

Sept. 

147.4 


Oct. 1 Sept. 1 


136.2 131.6 
143.8 138.4 

ese 2,805 2,709 

$17.82 ,$17.90 

Jan. 1 to date 

1940 1939 

2,505,715 2,367,959 
223,790,418 184,773,869 
154,629,000 137,548,000 
33,209,638 12,106,202 
25,760,614 18,549,575 
‘ 


Change 
+9.6. 
21.1 
+124 
$174.3 
+ 38.8 


1989 

55,115 
6,505,197 
4,756,000 
5,453,848 
5,844,165 


573,740 
1,087,583 


948,841 
1,649,639 


, 85,758 
149,890 


74,637 
87,433 


21,052 
32,493 


30,327,357 
23,834,099 


85,370 
87,659 


25,480 
88,340 


36,103,792 
28,227,723 - 


5,682 
7,791 


1,219 
1,849 


2,710,322 
1,749,308 


177,749,300 


12;739,300 
3,572,691 


842,000 


329,091,500 
4,619,804 


13,590,435 
5,942,573 
110,129,700 
1,062,519 
4,766,632 


2,089,562 13,326,579 
444,144 
16,848,847 
108,983 


443,398 


9,450,250 
15,961,000 


8,398,750 
15,106,650 


830,900 
1,203,200 


2,339,884 


280,985 
2,149,435 


270,493 


2,883,562 
2,702,750 


12,465 ,993 
10,779,316 
3,601,760 
5,787,117 
26,654,600 


1,798,634 13,965,293 


15,244,073 


2,589,956 24,971,047 23,213,736 


79,053,266 
91,418,530 


877,364,556 
976,102,781 


594,384,985 
735,458,619 


2,029,857 
2,868,374 19,454,317 
13,036, 158,876,127 
8,004,37 68,083,514 
7 6,310,136 
565,423 


1,823,970 
17,905,207 


244,085 


809,120,369 


, 28,179,805 
1,855,209 
sobnatees 


2,898,916 25,630,139 
268,041 


31,900,000 


*D.B.S. All Canada figure covering over 90% at the Canadian to 


1000's omitted. 
iUnrevised figures covering N.S., P.E.L., 
«Total at yards and plants. 

New items for week marked # 


BALL & 


ALL TYPES 


&For four weeks to Nov. 


ecole excluded. 


1940. 
N. a ‘Que. B.C. *Final. 


ROLLER 
BEARINGS 


i 
* 


ALL SIZES 


nt, it will be paid 
and raw materials 


Chart by The Financia! Post % 
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Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. 


WAR BOOSTS COMMERCIAL LOANS - 


Under the urge of expanding war orders, Canadian manufacturers in 
recent months have been resorting more and more to bank loans fo finance 
their operations. Merchants and grain elevator companies have also been 
borrowing freely. The chart shows how these commercial or current loans 
of the chartered banks in 1940 have ruled consistently well above last year. 


Keeping Posted .. . 


By J.C. KIRKWOOD 


Are we making plans for the des- 
perate housing shortage that. is 
going to afflict this country. when 
the war is over? So asks Helen Marsh 
in her. contri- 
bution to the 
Dec. 15 issue 
of Maclean's 
Magazine, 
New building 
has fallen 

away short 

f increased 
needs... An 
evil resulting 
from a hous- 
ing shortage 
is increased 
moving. Even 
in peace time 
a million Can- 
adian town- 
dwellers move 
every year, 
and the war 
has swelled that former figure of one 
in every six of the urban population. 
Miss Marsh's article deals miainly 
with the problem of rent control. 
Hers is a factual article, a document- 
ed article, which will of a certainty 
be read with sharp interest by both 
landlords and tenants. “In the last 
six months rents in most sections of 
Canada have gone into a steady 
hahd-gallop. Canadians were good 
and ready for rent control—and it 
has come. 
build new houses.” So claims Miss 
Marsh, and she goes on to say: 


JOHN C. KIEKWOOD 


But rent control won't} 


the mitelaee relationship — the 
money phase, and it should be a 
“must” book In every newly-estab- 
lished home. Here are a few spark- 
lers from this smartly, yet sensibly, 
written book; “When the American 
male take a wife, he€s indulging in 
one of the world’s greatest luxuries”; 
“That great ‘American Standard of 
Living’ is based largely on the fact 
that the little guys and gals have 
been allowed to buy things on time”; 
“Treacle is a dull diet; a gocd rip- 
snorting fight now and again adds 
spice to married life”; “Temptation 
is the first law of successful adver- 
tising”; “The joint account soon be- 
comes a joint pain in the neck.” 


It may take courage to give wife 
or husband this really invaluable 


book. 


“When the war is over we are going | 


to be face to face with a major hous- 
ing shortage. It is time that we start- 
ed worrying about the future homes 
of that oft-forgotten,man, the Cana- 
dian tenant.”, 


| Mile Long Decoration 

Kitchener City, in Ontario, has a 
mile-long festive dress of stars and 
streamers and sparkling lights to 
give cheer and color to its shopping 
district, and at the rockery entrance 
to the city on the Preston highway 
is a beautiful Christmas painting of 
evergreens with “Season’s Greet- 
ings” in gothic lettering. Silhouetted 
against the lighted sign is Santa 
Claus with his sleigh and reindeer. 
It is to be hoped that many other 
ommunities have decorated their 
usiness and residential sections with 
lights arid banners and evergreens, 
to give Christmas its happy spirit. 
We need in these times much to off- 
set® the heaviness of war news and 

anxiety. 

* 7” . 


Army Speed Up 

Recent reports from England, says 
Bus and Truck Transport, indicate 
that Royal Canadian Artillery men 
can now hoist a weighty field gun 
onto a motor trailer in four minutes 
and whisk it about the countryside 
at 50 miles per hour, compared with 
the 10 miles an hour of 1918. ° ~~ 

This article in Bus and Truck 
Transport has a good deal to say 
about Canada’s Air Raid Precautions 
(A. R. P.) organization. 

‘In the not impossible event of an 
invasion of Canada,” says the writer, 
“it is a foregone conclusion that 
civilian motor transport would be 
called upon to aid in local A. R. P. 
work, and to keep up the supply 
lines.” Here, we Canadians have the 
advantage of our enemies. In this 
country. we have far more car 
drivers per capita than in Germany 
and, for that matter, in England.” 


New Lights Coming 

The first recorded commandment 
is “Let There be Light.” It is a com- 
mandment still governing the great 
electrical companies. Samuel G. 
Hibben, director of applied lighting, 
Westinghouse Electric & Manufac- 
turing Co., Bloomfield, N.J., is quoted 
as saying that tomorrow we shall see 
anh amazing advance in illumination 
for factory and home. He declared 
that when the world is again at 
peace? lighting is going to make its 
greatest strides. He made it clear— 
so Hardware and Metal reports— 
that the filament-burning lamp with 
its low eficiency is definitely on the 
way out. It will be succeeded b 


ent stores and factories. 
Marital Money Fights 
Marr: 


It will be remembered that when 
Mr. Smith appeared before the 
House of Commons ttee which 
probed the present Act, he urged os 
behalf of the Canadian Life 
ance Officers Association, tha the 
Act be not operative until an oppor- 
tunity had been given to restudy the 
actuarial basis on which it rested, in 
order to ensure the Act was soundly 
based to meet present needs. 


Unsuited Here? 


Another important development is 
the probable elimination of the pres- 
ent complicated system of graded 
contributions now called for under 
the Act, 

This ‘plan follows the European 
practice, but is now thought to be en- 
tirely unsuited to North American 
conditions. An “expert” from the 
International Labor Office at Gen- 
eva, sold this bill of goods to the 
Government a year or so ago. Appar- 
ently he had little knowledge of 
wage and employment conditions on 
this continent. 

The plan now on the statute books 
is thought to place an almost im- 
possible burden on employers in re- 
spect of bookkeeping, etc. If, for ex- 
ample, a worker’s pay roge from say 
$14 to $18 a week, he would, under 
the present act, have to be reclassi- 
fied as to benefits, contribution, etc. 
Similarly, an increase or decrease in 
wages of as much as 10% might 
mean reclassification of the payroll 
of an entire industrial plant. 

An attempt will probably be made 
to eliminate graded contributions 
and assessments and assess the cost 
of employee contributions as a flat 
percentage of payroll. This would 
eliminate the need for “stamps.” It 
would also enable the contributions 
to be collected alongside the present 
National Defense: Tax. 


reduced from 
on, and total prohibition of et 
is ordered to 


become effective next ¢ t 


summer. chia ae it if found that Aus- 
tralia —_— to replace that 
material for box making 
from domestic species, se 
Next to the United Kingdom, Aus- 
tralia has been British Columbia's 
most important overseas lumber buy- 
er, and this province has been sup- 
plying 95 per cent of the northwest’'s 
exports to that market. 


Safeway Stores Expand 
In Vancouver . Area 


From Our Own Correspondent 
VANCOUVER.—A total outlay of 
$370,000 is being made by Safeway 
Stores in current building expansion 
in British Columbia, according to’ 
figures made available this week. 


This total includes expenditure on 
11 separate retail stores in the Van- 
-couver district ranging from $19,000 
to $25,000 per unit. In -addition, 
$70,000 was spent on the new Van- 
couver coffee roasting plant. 

The company also has under con- 
struction stores at North Vancou- 
ver, Trail and New Westminster, 


Wright Elected Head 
of Wilsil Ltd. 


From Our Own Correspondent 


MONTREAL.—George A. Wright 

s been elected president of Wilsil 
Ltd., in succession to the late James 
A. Law. In accepting the new post 
Mr. Wright severs his connection 
with Thrift Stores Ltd., of which he 
has been vice-president and general 
manager. Prior to joining the Thrift 
and Stop and Shop retail food organ- 
ization he was for many years en- 
gage in the packing house business. 


theyve got what it takes to cut your hauling co 


Or COURSE YOU'RE INTERESTED when 
we say, “Here’s a truck that will lop 
off dollars of expense for you”. 


Naturally, you want to know why 


and how! , ; 


Part of the answer is shown at the 
right. That’s what we mean by Job- 


The rest of the answer is something 
that Dodge has been doing now for 


over a quarter of 


building Dependable Motor Trans- 


portation, 


These new 1941 Dodge Job-Ratéd 
‘trucks are the result of long experi- 
ence in building trucks right. For 
example: The right kind of fine 


quality steel for each part ... the 
right weight for each part... strength 
to “take it” and keep on taking it. 


Most trucks look good in the show- 


room. Most trucks prove satisfactory 


, 


a/ century... 


in the first few thousand miles. After 
that—quality tells! | 

Dodge quality sabe longer life. 
Dodge quality means continued eco- 
nomy and performance. It means . 
lower upkeep and repair costs. Dodge 
‘quality means more work done, from 
first to last, for less money. 


See your Dodge dealer! Get the 


/ 


: 


whole of the Dodge money-saving 
recommendation for the right Dodge « 
Job-Rated truck for you. 
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Business Established 1889 
Toronto 
Montreal Winnipeg Vancouver Victorio NewYork Landen, Eng. 


Investment Securities 
a 


MCLEOD, YOUNG, WEIR « Co. 
Metropolitan Building, Toronto 


Offices at Toronto, Montreat, Ottawa, Hamilton, London. 
Coverpondians in New York.and London, England. 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 
“OFFICES: — 


Agency Building - - «- + + + Edmonton, Alta. 
221 A 8th Ave. W. + - + + + = Calgary, Alta. 
McCalluam-Hill Building - - - + Regina, Sask. 
411 Avenue Building - - - - + Saskatoon, Gask. 
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*,.and then I’m going fishing!” | 
Says ree Life Policyholder 
As head of what is 


and oldest 
times, Mr. 


jence as a 
Already a long-time National Life 
icpholder, Me’ Gard recently added 
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Company 


of Canada 


Home Office 
Toronto 


Established 
1897, 


I 
522 University Ave., Toronbo, Ont. 


United Steel Calls 
6% Bonds January 1 


1941, 
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United Steel Corp. has published 
notice of its intention to redeem its 
6% first mortgage bonds on Jan. 1, 
Payment will be 
made in Canadian, United States 


as 102%. 


DEPOSITS ACCEPTED 


funds, or sterling. 

At the end of 1939 the company 
had $149,000 of these bonds out- 
standing. Redemption of the bonds 
is part of the company’s programme 
for simplifying. its financial struc- 
ture, which includes the redemp- 
tion of certain minority interests in 
subsidiaries. 


DEBENTURE & 
LONDON, CANADA 
Established 1870 


5-YEAR DEBENTURES ISSUED 


Deposits and Debentures (31 Dec., 1938), $11,793,464 


Capital (Fully Paid), $2,000,000 


“When You Come 
Home” 


Reserve Fund, $2,400,000 


RESIDENCE BURGLARY 
AND ROBBERY 
INSURANCE 


One of the many forms of 
Protection furnished by 


The CANADIAN IDEMNITY Co. 


Montreal Toronto WINNIPEG Calgary Vancouver 


CONFEDERATION LIFE FOR STRENGTH. SERVICE AND SECURITY. 


' A WOMAN 
THE MAN WHO 
REMEMBERS 


> Nearly eighty sighty pee 
insurance owned 


. to women. 


sais. of all life 
monte pevestp 


and children) val usually ae 


What Doe: 


Take yourself as an 
householder. Can you name immedi- 
ately the contents of your living 
room or your dining room? Do you 
remember the case of valuable silver’ 
which your wife only brings out on 
special occasions? Does your wife 
know just how. much it would take 
to replace all the furnishings, drapes, 
bed linen, etc., in your house? In each 
case the answer is most likely, no 

Accordingly one advantage of 
taking an inventory, insuranceymen 
point out, is that it gives the indi- 
vidual some idea of what his house- 
hold effects are really worth. First 
he enumerates them article by arti- 
cle; then he values them. 

Gives Definite Idea 

Many a householder has been sur- 
prised when he made out an itemized 
list of his household effects and 
valued them either at replacement 
cost at time of making the inventory 
or the cost at time of purchase. It 
may show him to be either under- 
insured or overinsured, more often 
the former, insurance men say. By 
thus giving the individual a definite 
idea of what he is really insuring; 
the taking of an inventory, it is 
claimed, performs a valuable service. 

Then when the fire occurs—an in- 
surance official gives a simpl 
formula for arriving at the loss sus- 
tained. He says-take the value of the 
goods you had originally and deduct 
from it the value of the goods left 
and you have your loss. 

Insurance losses fre paid on the 
basis of the actual cash value at the 
time of loss or damage. Opinion may 
vary as to the actual value at the 
time of a fire. But there are two 
ways in which a basis for settlement 
may be arrived at:— 


1—The insured can list each 
article according to its actual cash 
value at the time he takes out 
insurance. 

2—He can state the cost at time 
of purchase, giving a definite date. 


But suppose you are underinsured 
without knowing it. 

Take a case in point: A man has an 
eight roomed house. He insures his | 
household effects for $2,500. His wife 


tion made of them, may cause a lot of 
questions to be asked. 

All this can be avoided if an in- 
ventory has been taken. 

Sometimes it is a good thing to 
make two copies of the inventory, de- 
positing one with the application for 
insurance and attaching one to. the 
policy. 

A Basis for Settlement 

Such an inventory, of course, may 
not be exact to the minutest detail. 

After it has been made up the in- 
sured may add to his belongings or 
he may reduce them by selling some- 
thing or giving it away. The import- 
ant point is that the inventory gives 
a definite basis to work on as against 
the hit-and-miss method of working 
from memory after the fire is over. 

Except in special cases it is not 
considered necessary to list say every 
piece of china. But where, for in- 
stance, a dinner set is of special vaiue 
it is considered wise to make a note 
that the value of the househoid china 
amounting to 2 total of.so much in- 
cluded a dinner set worth a stated 
sum. The same is true as regards pic- 
tures, jewellery, bric a brac, etc. 


Room by Room 

Most of the inventory forms pro- 
vided by the company take each 
room in the house singly and list the 
articles usually located therein. For 
instance, the section devoted to the 
living room includes such items as 
carpets, chairs, clock, couch,; cur- 
tains, mirrors, musical instruments, 
rugs, tapestry, pictures, bric a brac, 
etc. In the dining room would be in- 
cluded; glassware, chinaware, linen, | 
silverware. Some companies ‘in such 
items as pictures and bri¢c a brat 
leave space for a special list, so that 
the total value can be included in 
the Yurnishings of a particular room 
with the articles given in detail else- 
where. . 

Such inventories expedite settle- 
ment of a claim as well as prevent 
possible heartburning and irritation. 
| They also show the property owner 
definitely whether he is adequately 
covered by. insurance or not. 


Institutional Advertising 


Results Please 


Life insurante institutional adver- 
tising in Canada appeared in the 
daily papers of Canada 20 years ago, 
a few years later in the principal 
farm papers and more ntly in 
the class A weeklies and financial 
papers, R. Leighton Foster, K.C., 
general counsel of the Canadian Life 
Insurance Officers’ Association, told 
the annual meeting of the Institute 
of Life Insurance of New 
a Every daily newspaper and 


farm and finan 
vithe Audit Bureau One 


wv, every weekly class A newspaper 
throughout the Dominion is em; 
ployed. 

J. F. Weston, president of the Im- 
perial Life, Mr. Foster noted, was the 


Life’ Insurance 
Problems 


In Two Provinces 


A man, living in Quebec has life 
instirance. His beneficiary lives in 
Ontario. If he dies’ will the suc- 
cession duties cost more than they 
would ‘if the beneficiary lived in 
Quebec? 

The rate of succession duties 
levied on any estate depends on 
three factors: 

The net value of the whole 
estate. 

The degree of relationship to 
the deceased of the beneficiary or 
heir. 

The amount passing to any one 
beneficiary. 

Thus the rates of the succession 
duty on a $200,000 estate would be 
higher than on a $10,000 one; so too 
if the beneficiary were a distant 
relation or only a friend of the de- 
ceased as compared with a child, 
sister, brother, or other close rela- 
tive. The rate would also be higher 
if say $100,000 were bequeathed to 
one beneficiary compared With $10,- 


Companies 


first chairman of the first special 
coramittee of the Life Officers’ As- 
sociation on advertising, which posi- 
tion he held for 21 years. It took four 
years, however, for the committee to 
get enough companies to co-operate 
to make the plan feasible. © 

The first appropriation was $32,000, 
which has since been advanced to 
$75,000. Companies contributing to 
the cost include 28 British and Can- 
adian and two American companies. 
Mr. Foster hoped this would be ex- 
tended to $100,000 a year if and when 
the other U.S. companies doing busi- 
ness in Canada would contribute to 


the campaign. 
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“Fire Insuratice- 

- Notes — 
Wilson E. McLean, deputy super- 
for Manitoba 


with headquarters in Toronto. 
Mr. McLean is a eae ae ae eee 
lawyer by e 
was ee tases secretary of the As- 
sociation of Provincial Superintend- 
ents of Senareany in 1939, 4 


ieee. 
Effect of War on Can- 


adian Life Insurance 


Under the Regulations Respecting 
eng Cid aeicay, Canadian 
life . ipaurence companies are re- 


with persons classed as enemies, J. 
Gerald Godsoe, assistant general 
of the Confederation Life 


Amoration. told the of 
Life Insurarice Counsel meeting at 
New York. 
Enemies, for the purposes of these 
efined 


Under a yuling by the eer j 


of Provincial * Superintendents 
Insurance, insurers in all pfovinces 
except Quebec are forbidden to issue 
new automobile policies with the 
present form of endorsement reliev- 
ing the insurer of Jiability for prop- 
erty damage under $50 in considera- 
tion of a remission of part of the 
premium. 

This endorsement, it is claim 
was sometimes subject to abuse, 
surers in such instances, when damn 
age under $50 occurred, used this 
endorsement as a reason for deny- 
ing all liability in connection with 
the claim. Strictly they were sup- 
posed to settle with the injured 
party and then collect from the 
policyholder. But instead of this they 
left the injured to fight out his 
case with the policyholder, 

The new regulation is to prevent 
this procedure. It does not apply in 
Quebec because the uniform insur- 
ance act is not in force there. 


Whenever funds are ‘held by 
private institutions for the benefit of 
the public, some form of public 
supervision is both necesSary and 
desirable, — John C. Blackhall, 
Insurance Commissioner for Con- 
necticut, told the Association of Life 
Insurance Presidents at their annual 
meeting in New York. — 

While life insurance companies on 
the whdle have administered their 
funds successfully, he added, there is 
always the possibility that certain 
individuals may be led into unsound 
practices. 

He believed it was the business of 
the supervising authorities to ascer- 
tain and correct such situations be- 
fore misfortune arrives and to foster 
methods that would ensure the 
soundness of investment policies, 

s ” 7 


Robert Fennell, of the legal firm 
of Fennell, Porter and Davis, has 
been elected a director of the Re- 
liance Insurance Co. of Canada. Mr. 
Fennell is also vice-president of The 
National Life Assurance Co., Pickle 
Crow Gold Mines; Uchi Golf Mines 
and Hasaga Gold Mines; director of 
Toronto Carpet Manufacturing Co., 
Barrymore Cloth Co. and ‘Royal 
Alexandra Theatre, antl member of 
the board of governors of Toronto 
Gerjeral Hospital. 

On the board of the Reliance In- 
surance Co., Mr. Fennell fills the 
vacancy created by the death of Col. 
Robert Starke of Montreal. Thg Re- 
liance “Insurance writes’ fire and 
casualty insurance. Its head office 
is at Montreal. { 


persons and persons 
enemies. In geal, he said, the test 
of an enemy for trading purposes 
was not so much onc of nationality, 
but rather a territorial one. For in- 
stance, an Englishman in Berlin 
would be. regarded very definitely 
as‘an enemy while a German in To- 
ronto might not be so‘ regarded. 
Under the regulations the Custo- 
dian of Enemy Property is concern- 


ed only with the Canadian business | »..~ 


of companies operating in Canad 


and, generally speaking, not with}, 


business originating in neutral coun- 
tries which might be subject to the 
courts of those countries. For ex- 
ample, Mr. Godsoe stated, payments 
due an enemy national who was in- 
sured in Cuba would continue to be 
made to the insured or his represent- 
ative in Cuba in the normal course. 

Moreover, no payments were ex-. 
pected to be made to the custodian 
until they became due and payable 
to the enemy. 


: Periodic Payments 


Other conditions. noted by Mr. 
Godsoe were: 


Annuity, disability and other. 
periodic payments due enemies 
other than internees were to be re- 
tained by the companies with in- 
terest allowed at the rate ruling on 
delayed claim payments. 

Where an interned enemy was 
entitled to disability benefits pay- 
ments are to be made to the custo- 
dian. 

Dividends on participating poli- 
cies other than those payable in 
cash may be applied by the com- 
panies in the usual way, Dividends 
payable iff cash are to be applied 
by the companies to keep the pol- 
icy in force. 

General premiums may be ac- 
cepted on policies on the lives of 
enemies. 


Policies Maintained 

Policies on the lives of enemy na- 
tionals in neutral countries, such as 
Central and South America, Mr. 
Godsoe stated, have been maintain- 
ed in force surprisingly well. 

Under the Treaty of Versailles, he 
added, lapsed enemy policies came 
in for preferential treatment. Under 
this treaty an enemy policyholder 
was given the right to reinstate his 
policy without’ evidence of insur- 
ability. Even though the insured had 
died, he stated, under the treaty the 
right to restore the contract could 
have been exercised. In case some 
clause of this kind is inserted in 


_| the peace treaty after this war, com- 


Obituaries 

A. D. MacTier, formerly vice-presi- 
dent eastern lines, Canadian Pacific 
Railway, aged 72, at Montreal. 

R. J. MacFarlane, purchasing 
agent for General Motors of Canada, 
at Oshawa, Ont, 

William Stewart, former manager 
Huron and Erie Mortgage Corp. at 
Hamilton, aged 72, at Hamilton. 

W. D. Taylor, partner of Clarkson, 
Gordon, Dilwortl and Nash, charter- 
ed accountants, Toronto, aged 58, at 
Toronto. 


The Certificates issued by The Independent Order 
of Foresters furnish a wide range of insurance pro- 
tection, and associated with membership there are 
valuable fraternal benefits. 


Mortuary Benefits, Sick Benefits, Disability Bene- 


fits, Old Age Benefits, 


Automatic Non-forfeiture 


Privileges, and Certificates maturing at ages sixty and 


sixty-five. 


ASSETS OVER $44,000,000.00 
FRANK E. HAND, Supreme Chief Ranger 


000 so bequeathed. The location of | | 


the beneficiary does not appear to 
have any bearing on the matter. 


WAWANESA 


Mutual Insurance Company 


Surplus .......... 1330 


Dominion Govt. 
Deposit exceeds 1,000,000.00 
- Campane opera in ‘Sanda So 
ois. 


IN FIRE INSURANCE, ONLY CAREFUL SELECTION 
~ OF EVERY PROPERTY CAN PROTECT ALL 


Caretul selection of properties and owners is the root of this 
benefits. 


company's enviable record of 


panies are keeping complete records 
of all lapsed policies on enemy lives. 


Group Insurance 
Dealing with the war clauses 
adopted by the companies on the 
outbreak of war, Mr. Godsoe stated 
that any persoh insured under a 
group policy who leaves his com- 


‘| pany to enter active service is con- 


sidered to have terminated his em- 
ployment as far as the group policy 
is concerned. Accordingly his group 
insurance coverage ceases at once. 

Where contracts were issued be- 
fore the outbreak of war in most 
cases the employer may continue the 
insurance in force for employees en- 


listing for active service. . 


“That's the same kind of stomach 


trouble my husband had—why 
don't you do what his doctor 
advised ?.,.”" 


“Anne’s headaches were just like 
that, too—T'll tell you what 
Grace should do for hers. «.” 


“It cleared up Johniy’'s throat in 


‘no time—I'm sure it will belp 


Jimmy...” 


How easy it is to get friendly, 
well-meant health advice! It is 
generously and sincerely offered 
over the luncheon table, the 
téa tray, the telephone, or on 
the street corner. 


But how dangerous it can bel 


For one person’s stomach up- 
set may result from over-eating 
. » - but another's from gastric 
ulcer. A headache may be due 
to eyestrain . . . or to sinus in- 
fection . . . or even to brain 
tumor. And while one young- 
ster’s sore throat may be or- 
dinary tonsillitis . . . the next 


can be a deep-seated abscess - 


... or the start of diphtheria. 


> And the danger of diagnosis 
by uninformed, unqualified ad- 
visors doesn’t stop there. Fre- 
quently people with the same 
complaint should be treated 


President . 


Comme§ 


About 350 
BRITISH RESOU 


Mr. A. E. 
State 


; - Reviews Indust 
® 20 Per Cent.—F 


The Annual Meeting of the Sh 


differently. Literally, one man’y 
medicine may be another man’s 
poison. One of the world’s lead. 
ing medical authorities sayy 
that each case of sickness should 


f etterte tn the war, and the citg 
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of The Canadian Bank§ 
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was held in the H@ 
Office of the Bank in the City 
‘ Toronto, 10th December. The Pr 
dent, 8. H. Logan, reviewed Ca 


Canadian production and Ca 
t. Mr. A. E. Ar 


| presented s statement of the Bar 


during the eventful 


be considered as unlike any @ year. Be addressed the meeting 
. follows: 


other, 


thing, the safest thing to do 
when trouble comes? 


Get your advice from a physician 
His years of training and ex 


anyone else to determine just 
what is wrong and what is the 
right treatment for you. It is 
unjust to put your druggist on 
the spot—don’t ask him to act’ 
as your family physician. Get 
a doctor’s advice early—for 
most of the common ailments 
known to man respond to’ 
treatment more promptly and 
more successfully when caught 
at the outset. 


Remember—good intentions 
alone have caused too many 
tragedies. With good saatae 
sional advice available, why B 
take any chances with the 
kindliest of amateur *‘medical” 
advice? 


Metropolitan Life Hisucatiab Company 


‘ (4 MUTUAL COMPANY) 
NEW. YORK 


FREDERICK H. ECKER 
Chairman of the Board 


LEROY A. LINCOLN 
President 
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Him 


| GIFTS |: 


HAVE DELIGHTED 
CANADIAN MEN 


This Christmas give “him” Dack's—the finest 
' in men’s shoes and slippers, hose and spats. Wé 
invite you to come in and see the wide selection 
of gifts that men truly appreciate. If you're 
_ worried about style and size, simply use a 


See the newest 
styles for business, 


73 KING ST. W. 
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The Balance Sheet presented 
Then ... what is the right | day shows some substantial cha 


in 
| for 1939 


with the State: 
and is of special interest 


' the reason that it covers the 
| year of the present war. 

Our Total Assets amounted 
$704,480,000, being lower by 
' 170,000 than the aggregate for 1 
The major change in the Asseis 
perience fit him better thay curs in our security holdings w 
| show a decrease of $43,598,000. & 
downward trend in Total Secur 


| held has 
in a reduction of our Liabilitie 


its counter-reflection chi 


the Public and in a substantial 


Total 


| crease in our Current Loa 
' Canada. 


Quiek Asets amounted 


| $395,932,000, being 60.63 per ce 


the Total Liabilities to the Pu 
Our Total Cash Reserves amoug 
to $119,121,000 represented by } 
| of and Deposits with the Ban 


| Canada 


and Notes of, Cheque 2 


and deposits with Other Bank 
| equivalent of 18.24 per cent « t 


Our Current Loans and Discounts ¥ 
in Canada at $219,947,000 show an in 


| Total Liabilities. 


ASSETS 


crease of $18,172,000, which indicg 
a.gteater demand by. industr 


|; advances in connection with the 
; creased 

war activities. 
' Discounts elsewhere than in Ca 


production resulting 
Current Loans 


at $17,211,000 are lower by $5. 


LIABILITIES 


Our Total Deposits this year 


| at $615,074,000 as compared 


| $662,708,000 last year, a decrea 
5 $47,634,000. Last year, howev 


| explained when presenting the Sie 


ment that the deposits of the D 
jon of Canada then showed a 
- stantial increase largely repres¢ 
by ‘the proceeds of the two 
which were purchased 
the Dominion: in October, 1929 
‘which had not been withdra 


‘the end of the Bank’s year. | 


t the Dominion of Ca 
‘with the Bank show 


_ €rease of 522,223,000. 


Our Deposits Not Bearing-In 
; show a decrease of $726,000. 
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erable number of newly constaie 
ts as well as additions tof 
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“AN. EVENT! 


LS iad? 


y President of The Canadian Bank of 


Commerce Reviews Canada’s 


War Efforts 


About 350,000 New Workers Employed 


BRITISH RESOURCES EXCEED THOSE OF AXIS POWERS 


Mr. A. E. Arscott, General Manager, Presents 
Statement of Bank’s Strong Position 


Reviews Industry and Employment—Production Rises 
20 Per Cent.—Payrolls Increase Nearly $400,000,000 


> 


The Annual Meeting of the Share- 
pelders of The Canadian Bank of 
Commerce was held in the Head 
Office of the Bank in the City of 
Toronto, 10th December. The Presi- 
dent, S. H. Logan, reviewed Ca~ada’s 
efforts in the war, and the eizects 
upon Canadian production and Cana- 
dian employment. Mr. A. E. Arscott 

ted a statement of the Bank’s 
operations during the eventful past 
year. He addressed the meeting as 
follows: 

The Balance Sheet presented to- 
day shows some substantial changes 
in comparison with the Statement 
for 1939 and is of special interest for 
the reason that it covers the first 
year of the present war. 

Our Total Assets amounted to 
$704,490,000, being lower by $41,- 
170,000 than the aggregate for 1939. 
The major change in the Assets oc- 
curs in our security holdings which 
show a decrease of $43,598,000. This 
downward trend in Total Securities 
held has its counter-reflection chiefly 
in a reduction of our Liabilities to 
the Public and in a substantial in- 
crease in our Current Loans in 
Canada. 

Total Quiek Asets amounted to 
$395,932,000, being 60.63 per cent of 
the Total Liabilities to the Public. 
Our Total Cash Reserves amounted 
to $119,121,000 represented by Notes 
of and Deposits with the Bank of 
Canada and Notes of, Cheques on 
and deposits with Other Banks, the 
equivalent of 18.24 per cent of the 
Total Liabilities. 

ASSETS 


Our Current Loans and Discounts 
in Canada at $219,947,000 show an in- 
crease of $18,172,000, which indicates 
a.greater demand by industry for 
advances in connection with the in- 
creased production resulting from 
war activities. Current Loans and 
Discounts elsewhere than in Canada 
at $17,211,000 are lower by $5,380,- 
000, 


LIABILITIES 


Our Total Deposits this year stand 
at $615,074000 as compared with 
$662,708,000 last year, a decrease of 
$47,634,000. Last year, however, I 
explained when presenting the State- 
ment that the deposits of the Domin- 
lon of Canada then showed a sub- 
stantial increase largely represented 
by the proceeds of the two year 
bonds which were purchased from 
the Dominion in October, 1939, and 
which had not been withdrawn. at 
the end of the Bank’s year. In this 
Statement the Dominion of Canada 
deposits with the Bank show a de- 
crease of 522,223,000. 

Our Deposits Not Bearing Interest 
show a decrease of $726,000. 


SAVINGS BANK DEPOSITS 


Deposits by the Public Bearing 
Interest, which largely represent 
Savings Bank deposits, stood at 
$348,604,000 as against $374,553,000 
‘ast year, a decrease of $25,949,000. 
This decrease is the result of with- 
drawals by investors for the pur- 
pose of investing in the First and 
Second Dominion of Canada War 
Loans. 


BUSINESS ACTIVITY 


With regard to Canadian business 
Conditions during the year, the 
Sent factor has been the intense 
éclivity in industrial operations and 
the preparation to accelerate these 
further by the opening of a consid- 
erable number of newly constructed 
Plants as well as additions to exist- 
ing establishments under the aegis 
of the Dominion Government. A 
Year ago the Bank’s index of indus- 
al activity, which we publish each 
month in our Commercial Letter, 
showed that production was at an 
all-time high, 12 per cent above the 
Previous record of 1937. However, 
at this time the index shows that 
&nother record has been established, 
*out 20 per cent above a year ago, 
Mainly attributable to the increased 
Production of heavy industrial units, 
machinery and mechanical equip- 
ment plants in the past six months. 
Forestry has also been strongly pro- 
Pessive, as with the cutting off of 

orth European supplies Canada 
; S become the principal source of 
umber for the United Kingdom and 
*f pulp and paper for that country, 
the United States and Latin America. 
The largest domestic construction 
programme undertaken since 1930 

contributed to the exceptional 

d for forest products, the out- 

Put of which was one of the highest 
‘n the history of the Dominion. 


MINERAL PRODUCTION 


yttining has also contributed heav- 

Y t© ouf war effort. The gold pro- 
duction this year, it is 
Will amount to $215,000,000, a very 
‘mportant sum to assist us in. 


Supplies for the 
fnaument. Another branch 

ry, that of minerals 
construction, has also become 
‘reasingly important. In, addition a 
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large part of a record non-ferrous 
metal production has been turned 
into vital sinews of war in a greatly 


increased number of domestic indus- | of 


trial operations and in the plants of 
the United Kingdom. The value of 
mineral production as a whole for 
the year will probably exceed $500,- 
000,000, the highest in the spectacu- 
lar history of an industry which is 
among the most important in the 
world. It is noteworthy also that 
this new. record was established 
under stable prices for the major 
metals and, therefore, as the result 
of loyal service rather than from 
profit incentive. 
EMPLOYMENT 

Another major development in 
the trend’ of Canadian business dur- 
ing the year under review has been 
the increase in employment. The 
Minister of Finance stated in the 
House of Commons on.2lst Novem- 
ber that the index of employment 
indicated there were 550,000 more 
employed in Canada than when the 
war rted — 350,000 of these in 
industry and 200,000 in the various 
war services. With such a strong 
upward swing in employment it 
follows that there has been a very 
substantial increase in the aggregate 
amount distributed in wage payrolls.. 
In an endeavour to measure the 
extent of what has occurred in this 
connection we are compiling, with 
the kind co-operation of many em- 
ployers across Canada, a wage index 
which, having regard to. the wide 
cross-section from which we have 
gathered the particulars, may be re- 
garded as portraying the general 
situation in this respect.. This index, 
I am pleased to record,, indicates 
that the total wages paid to Canadian 
workers in industry, trade, logging, 
mining, construction and transpor- 
tation have increased about 30. per 
cent. The figures available indicate 
the total payroll of the above group 
for the year 1939 as approximately 
$1,330,000,000, .which, on using the 
percentage rise shown by our wage 
index, would represent an increase 
in the dollar amount for this year 
of nearly $400,000,000. These addi- 
tional earnings, represented partly 
by higher wages, partly by more full- 


time e: yment and partly by an 
increase in the number of employed, 
are the result of the increased tempo 
business brought about by the 
very heavy Government expendi- 
tures in connection with Canada’s 
contribution to the war effort of the 
British Empire. These Government 
expenditures, if Canada is to do her 
part, must continue at a high rate. 
At the present time the Dominion’s 
war expenditures are running at the 
rate of one billion dollars a year and 
still increasing. These expenditures 
must be provided to the fullest extent 
possible by means of taxes and the 
balance required by way of the sale 
of bonds and savings certificates. In 
the months ahead, therefore, every- 
one should save from salaries, wages 
and all other sources of income to 
the limit of his or her ability and lend 
these savings to the Dominion to 
assist in carrying on this heroic fight 
for freedom and security. The people 
of Canada are being asked to do this 
voluntarily, but to be fully effective 
the response must be on a scale as 
adequate as the compulsory meas- 
ures employed by the enemy. Half- 
hearted compliance will not be 
enough. It is the duty of every 
Canadian to invest in War Savings 
Certificates, Dominion War Loans or 
Non-Interest Bearing Certificates. I 
observe that the objective for the 
war savings campaign for 1941 has 
been set at $10,000,000 a month, and 
judging by the increase in payrolls 
to which I have referred above, this 
should be possible of accomplish- 
ment. 
CANADA WILL PLAY HER PART 
In so great a war as this it is 
impossible to make any reliable fore- 
cast as to the trend of events during 
the coming year. I have complete 
faith, however, that no matter how 
arduous conditions may be they will 
be successfully met by British skill, 
courage and resource, and that in 
this epic struggle for the preserva- 
tion of the Empire and all that it 
means to its own peoples and the 
world at large, Canada, in keeping 
with her high traditions of the past, 
will not be found wanting in either 
effort or sacrifice until final victory 
is attained. 


President S. H. Logan Quotes Total Value 
of War Orders Placed in Canada to 
Date at $850,000,000 


The past year has been one of 
the most eventful and momentous 
in the history af mankind. Many 
countries have fallen victim to the 
ruthless aggression of the Axis 
powers in spite of heroic efforts to 
maintain their independence. Al- 
though grievous losses have been 
and are being suffered by the 
United Kingdom from massed bomb- 
ing attacks, conviction grows 
throughout the world that the Brit- 
ish Empire, aided by powerful lib- 
erty-loving friends, can successfully 
resist all assaults upon it and 
eventually triumph over the most 

estructive war machine ever de- 
signed for conquest and supremacy. 
This conviction is soundly based on 
the daring and brilliant exploits of 
the Royal Air Force and of the 
British naval and military units, 
together with the unexampled cour- 
age and endurance displayed by the 
civilian population of the British 


Isles.. All nations who prize free-| perso 


dom owe an imperishable debt of 
gratitude to these valiant defenders 
of their liberty and security. 

In our daily preoccupation with 
the military aspects of the war we 
may fail to realize the remarkable 
adaptability and genius for emer- 
gency organization which the British 
have displayed in the political and 
economic fields.’'These qualities have 
immensely strengthened Britain's 
powers of defense and attack. They 
have as well completely falsified the 
claims that Britain is a decadent 
nation, incapable bf matching the 
co-ordinated activities of the totali- 
tarian States, owing to her adherence 
to an alleged rigid and selfish polit- 
ical and social system. 


CANADA’S WAR EFFORTS 


The war efforts of Canada, particu- | ¢ 
months, 


larly those of the past. six 
have been much more intensive 
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ted, | greatly exceeds 


impetus to Can 


stimulation may be 


this country is adequately armed 
and the United Kingdom is supplied 
with all the materials which we are 
able to provide for her. Our war 
programme is, indeed, assuming such 
vast proportions that it will require 
not only the diversion of certain pro- 
ductive equipment from civilian to 
war purposes, but will also necessi- 
tate the unstinted support of all our 
citizens. There is, of course, no 
questioh as to the loyalty of our 
people and, united as never before, 
they must realize that everything 
they possess is at stake in this world 
conflict. But it should be under- 
stood that the effort required is of 
many kinds—both direct and indi- 
rect, physical, material, financial and 
moral. The essentials include hard 
work in enthusiastic co-operation in 
order that, while providing for the 


‘necessary defence of Canada, we 


may give all the assistance in our 
power to the United Kingdom; strict 
nal economy, in order to be 
able to meet the inevitable continu- 
ous increase in our tax burdens, and 
enable each of us to contribute to 
the successful flotation of Canadian 


Nothing reflects more «learly the 
economic strength and productivity 
of Canada than her record during 

iding 

,000 new 

and turning out fully 10 per 
for domestic 
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vice! |HISTORY OF MANKIND,” SAYS S. H. LOGAN 


Impressive also is the fact that the 


export trade in a degree not equal- 
led elsewhere. A few European 
countries may have greatly increased 


their exports to n 


the effect of Nazi policy must have 
been to cut down the volume of 
inter-European trade’as a whole. 
The almost complete exclusion of 
German, Italian, French, Dutch, Bel- 
gian and Scandinavian products 
from overseas markets alone has 
meant a loss to Europe of several 
hundred million dollars. Iu striking 
contrast, the value of the United 
Kingdom’s exports has scarcely been 
impaired, notwithstanding her stren- 
uous armament efforts, the loss of 
practically all her Europeap trade 
and the terrific bombing sttackg to 
which she has recently been sub- 
jected. The foreign sales of South 
America declined in the past few 
months, but the full year’s trade of 
some countries in that area, notably 
Argentina, compared favourably 
oe of the preceding twelve- 
mon , 


DISTRIBUTION OF FOREIGN 
TRADE 


The United. Kingdom and the 
United States took about 80 per cent 
of our exports, in nearly equal pro- 
portions, There is, however, much 
more represented by our trade in 
these directions than its value of over 
$900,000,000. Exports to the United 
Kingdom were of materials essential 
to the well-being of the British 
people and their splendid war effort, 
and included abnormally large ship- 
ments of metals from the vast and 
highly efficient mining industry 
which Canada has developed since 
the conflict of 1914-18, The shipments 
also included large quantities of 
foodstuffs, as well as of textiles, 
motor equipment and lumber. Never 


have we had greater reason for 


economic Satisfaction than that the 
growth of mining, manufacturing 
and forestry in Canada has enabled 
these industries to contribute so sub- 
stantial a part of the materials 
necessary for carrying on the war. 

Our exports to the United States 
were in the main of a different char- 
acter, although recently we have 
made quite heavy shipments of 
metals and asbestos which appar- 
ently were required for armament 
purposes. But the most notable in- 
crease in exports to our southern 
neighbor was in newsprint and wood 
pulp, which accounted for 30 per 
cent of the rise of more than $120,- 
000,000 in this trade over the twelve 
months ending October, 1939. Apart 
from our exports to the United King- 
dom, the rise in shipments to British 
Empire cofintries, to South Amefica 
and to sundry foreign markets was so 
substantial that it practically offset 
a decline of about 50 per cent in our 
trade with Europe and Japan. 

Imports from all sources in the 
twelve months ending October were 
valued at $1,034,000, about 47 per 
cent higher than a year previous. 
This greater rate of increase than 
the expansion of 28 per cent in ex- 
ports was due mainly to a rise of 
about $250,000,000 in imports of 
American products, chiefly those 
required for our armament pro- 
gramme. As these imports from 
the United States are likely to con- 
tinue to grow it has become neces- 
sary to limit the inflow of non- 
essential American goods, while at 
the same time the Dominion Gov- 
ernment has found it advisable to 
institute measures providing for in- 
creased imports of Empire products, 
particularly from the United King- 
dom. But these policies can be im- 
plemented in an effective manner 
only by a more widespread public 
demand for British goods, and I 
stress the fact, therefore, that the 
purchase of these is of material aid 
to the United Kingdom in her fight 
to hold the lines of democracy. 


RESOURCES OF THE 
BELLIGERENTS 


Hitler has oe oa a 
is the uctive capacity o 
En : vast machine which 


greater proportion 
of the world’s major raw materials, 
than have the totalitarian states. The 


Britain, constitute a powerful eco- 
nomic bloc which contains in 
aggregate a volume * 


In the textile field the democtra- 
72 per cert of the 
n and rtually all 
its jute and nearly its 
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pulp. By their access to the Britis: 
and Ne erlands plantations in the 
Far East. practically. the“whole of 
the world’s rubber supply is avail- 
able to them and the bulk of the 
asbestos output is also at their com- 
mand. In fuels they produce 51 per 
cent of the world’s coal and lignite 
and 80 per cent of the oil, 
the contribution of the United 
States alone being 60 per cent.. Near- 
ly half.of the world’s iron ore is 
mined and half the crude steel pro- 
duced by the democracies which also 
mine about 40 per cent of the man- 
ore: tungsten and antimofiy ore, 
50 per cent of the chrome and be- 
tween 95 and 100 per cent of the 
nickel, molybdenum and vanadium, 
all of prime importance as ferro- 
alloys for armament purposes. 

The Allies and their associates con- 
trol 75 per cent of the world’s gold 
production, 80 per cent of the tin, 
between 70 and 80 per cent of the 
copper, lead and zinc and 40 per 
cent of the bauxite, the raw material 
~ aluminium. 1A other hand, 

e Axis while greatly defi- 
cient in ghhol tariotions, control 40 
per cent of the world’s production of 
iron ore, including the high grade 
ore of France. They possess ample 
lead, zinc and coal and have easy 
access to over 50 per cent of the 
bauxite through their domination of 
Continental Europe. 


COMMODITY PRICES 


Under war conditions the question 
arises as to whether supplies of 
materials which can be made avail- 
able in Canada and the United States 
Will be sufficient to meet the essen- 
tial requirements of the public and 


those of governments engaged in| roan 


immense armament programmes. 
There are, therefore, some feverish 
symptoms in commodity markets 
and a tendency for many buyers to 
build up their inventories beyond 
normal levels in the fear of being at 
a disadvantage with competitors 
who are in posession of large stocks 
of cheaper materials. Yet nothing 
has happened so far in this war to 
cause any marked lasting rise in the 
general price level or to create con- 
cern as to the supply of most classes 
of goods, particularly those of domes- 
tic and American origin. The,rise of 
16 per cent in the Canadian whole- 
sale price level since the outbreak 
of hostilities is accounted for largely 
by increased marine freight, ex- 
change and insurance costs on com- 
modities from foreign sources. Short- 
ages of goods have been few and 


only of temporary duration for the! otner 


following reasons. 
WORLD PRODUCTION 


World -productivity expanded in 
the pre-war period so that the com- 
bined output of eighty-five basic 
materials in 1939 was about 60 per 
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On War Borrowing 
- Borrowing By Manufacturers to Finance Gov- 
ernment Orders and Elevators to Build Storage 


war orders frequently have to wait 
considerable time before they re- 
ceive payment. This, it is believed, is 
due to the necessity of the Govern- 
ment inspection of the various ma- 
terials and equipment supplied and 
general official routine in passing 
accounts, etc. In the meantime, of 
course, the manufacturers have to 
pay wages and cost of raw materials. 
Accordingly they borrow from the 
bank until they get their cheque 
from the Government. 

_ Another important reason for the 
increased demand for bank loans is 
the large wheat crop and the need of 
more elevator space. Considerable 
money has been borrowed this year 
to build temporary storage facilities 
for the elevator companies. In the 
aggregate, loans for this purpose are 
said to be substantial. 

Investments generally are lower, 
the total showing a reduction of $44 
millions from the previous month 
and $142 millions from last year. This 


of 
Government short-term securities 
were slightly higher. 

Effect of the first and second war 
loans was reflected in a decline in 
savings deposits which were down 
$55 millions from the previous 
month and $109 millions from last 
year. This, and additional cash from 
other sources, however, was lent to 
the Dominion Government and is 
shown in an increase in Government 
deposits of $100 millions over last 
year. Compared with a year ago, 
however, Dominion Government de- 
posits are about $72 millions lower. 
In Oct., 1939, the Dominion had. bor- 
rowed $200 millions direct from the 
banks on short-term notes. 

Other changes shown in the state- 
ment are: a decline in loans abroad 
and a slight gain in Canadian call 
loans. 


With loans in Canada increasing 
while deposits were lower for the 
month and only slightly higher than 
a year ago, The Financial Post Credit 
Index was higher than either in the 
month previous or 1939. ; 


Use of Bank ee Canada 


(In Millions of 
October ~~ 


1940 
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*Ratio of current and call loans in Canada to demand and savings deposits in 


ASSETS \ 
Immediately Available Liquid Assets 
October September 


1940 


$s 
6,033,837 


Canadian coin . 
82,477,135 


Bk. of Can. notes .. 
Bk. of Can. depos. .. 


310,191,896 
4,107,118 


715,504,782 
Do., long term ... 367,473,036 
Call loans abroad .. 42,539,880 


1,861,899,396 1,804,303,038 
Loans and Securities Other Than Those 
457,11 88,812, 


55,896,553 
110,197,055 
37,183,091 
983,041,761 
127,869,111 
14,612,581 
104,209,058 


1,541,350,451  1,521,821,240 
OTHER ASSETS 
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49,070,289 
101,031,125 
40,933,817 

+ 1,024,278,286 
126,245,970 
13,967.670 
99,366,176 


cent above that of twenty years | Real estate 


earlier, while the potential capacity 
was in many cases greatly in excess 
of production. For some.time prior 
to Septembef, 1939, govérnments 
engaged in large-scale rearmament 
were accumulating reserve stocks 
of materials. When hostilities be- 
gan these governments reinforced 
their strong bargaining position by 
price, import and exchange contro) 
measures, accompanied in some of 
the major countries by priority de- 
mands for their own requirements 
and effective restrictions upon the 
production and distribution of civil- 
ian goods. While insistence on the 
priority of their claims upon ma- 
terials may be extend by the 
democratic governments, the sever- 
ance of most of the immense Euro- 
pean market from the rest of the 
commercial world has made avail- 
able to the latter area much greater 
quantities of commodities — Ameri- 
can, African and South American 
minerals and foodstuffs, for exam- 
ple—than it has ever previously had 


at its command. Under these con- |, 


ditions there are no good reasons for 
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Circulation eeereese 
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5,654,297 
81,793,929 
231,239,038 


318,787,264 
3,288,274 4,877,515 
4,0863/538 
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ef Canadian Government 
—2,354,912 
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160,441,559 ~ 49,865,036 
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062,570 —236, 160 
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29,073,025 
26,900,012 
52,788 
047,529 
601,790 
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Liability te Shareholders 

1,501,321 
133,750 
145,500,000 


2,782,540 
133,750,000 
145,500,000 


frenzied buying by manufacturers | Gross 


and merchants. 

We all realize that wars have a 
tendency sooner or later greatly to 
raise commodity prices, but even in 
the event of a shortage of certain 
materials a general scramble for the 
available supplies would only ag- 
gravate the situation and probably 
lead to further restrictions upon 
the production of civilian goods. All 
governments involved ‘directly or 
indirectly in this war desire to exer- 


cise the restraints within their 


power upon inflationary elements, 
particularly those substantial in- 
creases in commodity prices which 
alternate with approximately cor- 
responding advances in wage levels, 
in effect, a race uphill in which there 
is no victor—merely exhaustion for 
all participants. 

PROBABLE ECONOMIC TRENDS 


Looking beyond the present situa- 
tion and the immediate possibilities 
we might attempt consideration of 
some of the general conditions in 
prospect for commodity markets in 
the post-war period. The reconstruc- 
tion of Continental Europe and the 
United Kingdom will require great 


ese will be drawn from 

adcuthulated in the hands of other 
nations and their governments 
which may include’ surpluses of 
various commodities suitable for, 
general use. Some ~ governments 
then may be sellers instead of 
buyets, as they were after the 
Great War of 1914-18. While I am 
1 that Canada will be able 

to retain a substantial share of the 
new trade obtained during the war 
only at the 
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INTER-STATE ROYALTY 

From Our Own Correspondent 
MONTREAL.—Inter-state Royalty 
Corp.. advises Montreal Curb Mar- 
ket that at. Nov. 30 investments in 


24,359,072 
25,600,361 
158,819 
65,253,692 
4,218,599 


3,415,288,543 


20,081,606 -+-8,901,419 
41,347,330 —14,447,318 
417,696 -—364,908 
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+1,281,219 2,739,630 +42,910 


Weekly Bank Clearings 
Dec. 5 ie Nov. 28 
190 YearAgo 190 
$s % s 
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oil royalties had a book value of $1.1 Me 


million, Gross revenue from royalty 


income since acquisition totalled | Quebec 


$485,926 to Oct. 31. Reserve for de- 


pletion totalled $133,630. In October | Xiverton 


gross royalty income amounted to 
$3,703, while cumulated royalty in- 
come for 1940 to the end of October 
amounted to $42,889, 


keener competition for foreign trade 

when the war is ended. 

DIFFICULTIES TO BE GUARDED 
AGAINST 


M 
We are not so far distant from the 


last post-war period that we can 
comfortably. ignore the difficulties 
attending the liquidation of exces- 


sive inventories in steadily weaken- ¥, 


ing markets. Then heavy, and in 
some cases ruinous, losses were suf- 
fered by many manufacturers and 
merchants and the task of general 


economic reconstruction was deiayed | . 


and made much more difficult. Bear- 
ing that situation in mind, we must 
guard against similar difficulties 
being superimposed upen the serious 
problems which will confront us all 
when we have won this struggle. 
When that time comes our aim should 
be the re-establishment of a system 
of international trade through which 
commodities for peaceful purposes 
freely than.ever be- 

fore. In such a system each country 
would find for itself and its nation- 
als the opportunities for economic 
and social progress which this world 
affords with its inexhaustible wealth 
resources and the human skill 


ot 
and ingenuity necessary for their). 


development. 
CANADA FACES CONFLICT 
If we can avoid the manifest er- 


1817-1940 


BANK of NEW SOUTH WALES 


1,973,667,137 —111,767,741 


INVINCIBLES 


BENSON . HEDGES 


DOMINION APPRAISAL 
COMPANY LIMITED 
The Authority on Physical 
Values in Canada from Coast | 
to Coast, 


Equipped to carry out work of any 
magnitude within a reasonable space 
of time. 


4 
Inquiries Invited 


137 Wellington St. West 
TORONTO Elgin 5928 


HOME - 
ASSURANCE 


COMPANY OF CANADA 


Head Office: 
Lancaster Bidg., Calgary 


FIRE, AUTOMOBILE, 
HEALTH & ACCIDENT 
INSURANCE 
Application for Agencies Invited 


m2 LONDON A 
LANCASHIRE 


NS 
ABSOLUTE SECURITY 
W. R. HOUGHTON 
Manager 


FIDELITY 
& ympany 
of Canada 
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Head Office: Sydney, Australia 
Genero! Manager: SiR ALFRED DAVIDSON, K.8.8 


Assets of £130 millions. 
Over goo branches in Australia, 
New Zealand & Pacific Islands. 


London Offices at 
29 Threadneedle St., B.C.2. 
and at 47 Berkeley Square, W.t. 


Agency arrangements with Banks throughout Canada. 
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Man’s 2-Suit Aeropack, 
Aeroflyte Case and 
Streamlined Gladstone. 


M‘BRI 
BACCHOE 


*There is a Me- 
Brine Dealer in 
your locality who 
will gladly show 
you these and 
other big values. 


This Christmas . « « 
GIVE THE IDEAL GIFT! 


Business men like to feel proud of their baggage 
—That’s why he will especially appreciate baggage 
bearing a celebrated name. So remember that 
McBrine baggage can be proudly given because 
it combines correct styling with practical utility 
to make it the ideal gift. Such quality and con- 
venience win enduring admiration! 


- THE NAME THEY KNOW 


STYLISH 
GLOVES 


Look for the ACME 
trademark when you 
buy — a guarantee 
of correct style and 
outstanding value. 


ACME GLOVE WORKS LIMITED, MONTREAL 
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Golf this winter in Nassau's 
perfect climate thet averages 
71° all season. The course of 
the Bahamas Country Club is 
of championship 


the scene 
tournaments. 


ven 
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General Criticism of Method in Dealing : 
and Decreases 


inventory values. 
If prices go up, then the money 
value of inventory is higher, even if 


‘|the physical quantity involved has 


not changed. 

If business activity speeds up, the 
physical quantity of goods in in- 
ventory ases proportionately. 
Thus again inventories rise. 

Thus there are two ways in which 
inventories will normally increase 
during wartime. 

by Act 


The Excess Profits Tax recognizes 
that inventories may become inflated 
during wartime and deflated when 
the war is over. But the extent and 
manner in which it recognizes this 
fact meets criticism from many 
sides. 

Section 6 (b) of the Act provides as 
follows in a list of allowable deduc- 
tions from taxable income: 


“Such reasonable provision .as a 
reserve against future depreciation 
in inventory values as the Minister, 
in his discretion, may allow, having 
regard to a basic quantity of stock- 
in-trade necessary for the business 
as indicated by the quantity on 
hand at the end of the fiscal period 
of the taxpayer ending in 1939: Pro- 
vided that no such deduction shall 
be allowed which provides against 
a decline in inventory values below 
the inventory prices of goods on 
hand at the end of the fiscal period 
of the taxpayer ending 1939; and 
provided further that any reduction 
in such reserve shall be added to 
the profits for the year of reduc- 
tion for purposes of taxation under 
this Act.” t 

Now this so-called inventory re- 
serve is further explained to be 
“strictly a discretionary allowance 
which the Minister may give.” Then 
it also is “limited in application 
and limited in amount.” 


Only at Highest Tax 
Under these limitations, the first 
is that the taxpayer must be taxable 
at the maximum 75% rate to qualify. 
Those companies taxable on any 
other rate—including. those given 
special consideration—may not pro- 
vide such a reserve, no matter to 
what their inventory may rise. 
Then it is stated in the explana- 
tory brochure applying to the E.P.T. 
that 
“it is substantially limited to a 
reserve applied to a basic quantity 


MAYFAIR SKY CRUISES 
TO NASSAU 


This Winter Refresh Yourself « 

én an Empine Selling 
Designed primarily for the busy Canadian 
executive, these chartered 10-day cruise 
trips will leave Montreal on Friday and 


bring you back a week Sunday — refreshed 
in mind and body better to do the strenuous 


job ahead. 


Plan now to use your Empire travel dollar 
for relaxation or for personal business 
contacts in Nassau following the recent 
visit of our Minister of Trade and Com- 


merce, 


First of these sky cruises will leave Montreal 
on Friday, January 17, at 12 o'clock hoon. 
Time of departure provides for overnight 
rail and plane connections from both West 


and East. 


Here is your opportunity fora change and 
rest this winter for eight stimulating 


Bahamian days. 
And these 


Canadian currency. 


“travel-in-the-Empire"’ 
cruises are All-Canadian — payable .in 


Only ten cruise parties are planned, Book 
immediately to assure accommodation. 


Eady to get there 


®@ Direct’ All-Cana- 
dian air travel to 
the Bahamas this 


winter. 


@ Eleven hours fly- 
* ing time from 
Montreal to Nas- 
sau in new, lux- 
urious 21-passen- 
ger Douglas air- 
liners operated b 
Canadian Col- 


onial Airways. 


® No foreign ex- 
change problems 
en route or in 
Nassau. 


The Canadian 
Foreign Exchange 
Control Board is 
prepared to pro- 
vide any reason- 
able’ amount of 
Canadian funds 
or sterling to meet 
incidental ex- 
enses while in 
assau. 


sky 


ITINERARY 


“the Minister has the power to 
allow a reserve upon the whole in- 
ventory equal to the difference be- 
tween the book value of the inven- 
tory at the end of the fiscal. year 
concerned and the yalue of. the 
whole inventory as of -the end of 
the fiscal year ending in 1939 or, 
is his discretion limited to an al- 
lowance equal to the difference .be- 
tween the book value of the 
quantity of inventory on hand as of 
the end of the fiscal period con- 
cerned, in éxcess of the quantity on 
hand at the end of the 1939 fiscal 
period, and the value-of such quant- 
ity at prices prevailing as of the end 
of the fiscal period ending in 1939,” 


At least three other large com- 
panies have expressed their views 
that this section of the Act is ambigu- 
ous. It is pointed out, ‘for instance, 
that inventories can rise in book 
value substantially without any in- 
crease in physical quantity as a re- 
sult of price changes. Such an in- 
crease in book value, they maintain, 
is just as dangerous to the post-war 
welfare of a company as is’ the in- 
crease in book value resulting from 
larger physical quantities on hand. 
They are wondering if only one of 
these factors will be considered. 


Riskg Emphasized 
How risky inventory changes can 
be is being emphasized on all sides. 
Industry wants to have clarified just 
how it can protect itself. It does not 


want to find wartime profits more | 208 


than eaten up by post-war deflation. 
Moreover, it is pointed out that taxes 
have to be paid in cash. Such pay- 
ments may easily mean serious em- 
barrassment to a company when the 
post-war adjustment period arrives, 
if it finds the company without 
actual liquid reserves on which to 
call, 

H. T. Jaffray, president of the Can- 
adian Bankers’ Assoc., referred to 
the problems of inventory values in 
his presidential address. He claimed 
that the present tax gives little op- 
portunity to set up proper reserves 
against .the heavier inventories 
necessitated by the increased volume 
of business. He added: 

“It seems to me that the Govern- 
ment in assessing for taxation 
should take this factof into consid- 


Toronto Trading 

Up in November 
Year’s Volume _ Less 
Than Half That of Pre- 


ceding Year 


Trading volume and values in- 
creased on the Toronto Stock Ex- 
change during November, making it 
the best period in six months. Total 
shares traded were 7,872,606, an in- 
crease of 2,204,903 over October. De- 
spite November's increase, however, 
shares for the first ten months of 
1940 at 67,301,270 represented a de- 
cline of about one-third from the 
corresponding period of 1939. 

Values of transactions for Novem- 
ber at $11.2 millions were similarly 
increased over recent months, but 


as with the shares traded, the values 
for the first 10 months of this year 


.| at $122.8 millions were less than half 


those for the corresponding period 
of last year. 


Junior Golds 


November’s inérease resulted 
largely from the widespread activ- 
ity in the junior gold mining issues. 
As represented by the Exchange’s 
gold index figure, the gold shares on 
November 12 were at their best level 
since early May when the index 
reached 112.70. In November this in- 
dex recorded a net gain of over 
three points at 105.43. Industrial 
stocks and western oil shares, as 
measured by the index figures, were 
practically unchanged at the close 
after making moderate gains during 
the first two weeks, while bdse metal 
stocks finished slightly lower. 

Quoted market value of all stocks 
listed at the end of the month total- 
led $3,909.5 millions, a decrease of 


October. The decline was principally 

owing to a decrease of $40 millions in 

aggregate market valuation of the 

base metal shares and a drop of $27.3 

millions in market value of the 
Lesser 


ring, milling, motors and 


had been no inflation.” 
‘Then, more recently,,G. W. Spin- 


2 


Bank of Montreal, told shareholders ? 


their customers and the public gen-'|- 
erally. 


“Not only would such operations 
contribute to inflationary price .in- 
creases and to artificial market 
conditions for the ties con- 
cerned, but they would inevitably 
store up trouble for the future, The 


of the last war, and'‘also}. 
of the speculative boom of the late |: 
Temind 


twenties, provides painful 

ers of fictitious liquidity and of 
profits which. became heavy losses 
overnight, So far there is little evi- 


dence of any: recurrence of such. 


speculation, but the danger is in- 
herent in the intense activity which 
lies: ahead, and, as. the banks are 
strategically situated to discourage 
it, we feel we have a special duty 
to bear it in mind.” 


Power Corp. Group 
Output Lower 


Low Water Conditions: 


Affect Returns, Especi- 
ally Southern Canada 


From Our Own Correspondent 
MONTREAL.—Power Corp. of 
Canada and affiliated companies .re- 
port a power output in October of 
.6 million kw.h. This compares 
with 221.4 million kw.h. for:October 
last year, a decrease of 5.7%. ; 


Aggregate output of the different: 


units for four months ended Oct, 31, 
1940, amounted to 790.5 million 
kw-h., compared with 841.6 million 
kw-h. for the like period. a year ago, 
a decrease of 3.8%. 


Returns by Companies 
October. output by. individual 
companies. compares in kilowatt 
hours. as follows: 


South, Can. Power . 18,782,290 
orthern 61,696,945 64, 


1940 1939 
26,122,450 
327,584 


: ones 8,244,920 
473,917 53,191,684 


1,145,514 
59,163,300 68,516,900 


‘ 


Ainsworth Magna Luminaire is the nearest 
approach to natural outdoors lighting yet pro 
. duced! Its:new Soft-Lite bowl gently diffuses the 
light and blends inconspicuously against the reflect. 
‘ing background. By thus eliminating obvious light 
sources, by banishing. veiling glare” and distract. 
ing shadows, Ainsworth Magna lighting has brought 
new ease of vision to employees, new natural beauty 
to modern interiors. 


This new type of lighting,.selected by architects and 
illuminating engineers for mony of the continent's 
outstanding buildings and offices, is available to 
you now at moderate prices. For complete informa- 
tion on Ainsworth Magna Luminaires, contact any 
Amalgamated Electric branch office. See for your- 
self how Ainsworth Magna equipment brings 
“Nature's Lighting”’ indoors! 
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NO GLARE! 
NO SHADOWS! 
NO ‘BRIGHT SPOTS '! 


Amalgamated Electric Corporation Limited 
TORONTO - MONTREAL 
Western Divisions: Langley Electric Manufacturing Co., Limited, Winnipeg 
Langley Electrical Co., Limited, Calgary * Langley Manufacturing Co. Limited, Vancouver 


production increased 431,196 tons to 
4.6 million tons, compared with the 


same 11 months last year. 


DOSCO COAL OUTPUT and Springhill collieries in. Novem- 
From Our Own Correspondent ber of -423,838 tons, against 450,044 
MONTREAL.—Dominion Coal Co.| tons in October and 451,077 tons in 
reports production at Cape Breton! Nov., 1939. In the year to Nov. 30, 


A gift from the Men’s Shop is a symbol 
of esteem and a tribute to good taste. 
Here ‘you ‘will find an unusually wide 
array of gifts that cannot help but 
delight the most discriminating man 
Just a few of them are illustrated here 
- - . there are many. many others, a 
number of which are particularly well 
suited to men in military life. 


English Broadcloth Shirts from $2.00 to $5.00 
Studs for Evening Wear from $2.00 to $17.50 
A wide range of Gloves in leather and wool 
Handkerchiefs (linen) from 29c to $1.50 
Handkerchieis (silk) from $1.50 to $2.50 
Dress Shirts from $3.00 to $4.00 
* All wool: socks from 69c to $2.50 
Scaris (silk) from $2.50 to $12.00 
Scaris (wool) from $2.50 to $4.50 
Ties from $1.00 to $5.00 
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By RONALD A. McEACH 
Staff Writer, The Financia! 
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Silk Robes from $12.50 to $45.00 
Other Robes from $7.95 to $65.00 


allied and textile divisions, the drop 
in these groups ranging from $70,000 
in the motors to $83 millions in 
manufacturing. 


ine - Partially offsetting the declines PAN 
vie, Conte node York. ‘Arrive’ aeakrecl pnt tt Seshsan- market values was a gain of $17% 
‘ millions in the combined gold 


groups. Other divisions to record 
gains in market values were the 
amusement, construction and steel, 
finance, foods and allied, liquor, 
miscellaneous industrials, miscel- 


Silk Pyjamas $10.00 and $15.00 


lat day (Friday)—Leave Bt. Hubert Airport (Montreal), 12 s’cleck 
Slippers from $1.95 fo $5.95 


-S. Customs at New York airport. 
after lecving Chariesten, $.C. Arrive ae i ty te po 
for overnight stop. Rocm and breakfast provided at Mayflower Hotel. 


2nd day (Saturday)—Leave 
lades te Miami Arrive Nassau. 
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Free Parking While Shopping 
at- EATON’S-COLLEGE STREET 
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pared with decimal 20 of 1% & month 


“ot 


; 
oe e 
3 . os 7 “2 ws ' = 53 . 
; Taiz Ls fi ak pe Peo t= | he a vs ‘ ] f . © ete ck a ’ s 
7s 20 fe ? . e% : ne peo. : 4 SE eR "rt Ma at, te ee 2 peers Pn : ee 
. sc Ft eT ad do CA ; Gare. RS Seat ee . Eee ‘ “3 Sag alae ee Pettis ea bites. | “4 + eS Pe ee a cA Ss UAE a 6 ges 
cc te EY stash Pe Marans PC BF a ee, 3 gh eas Rd ay i a ; S Ne A ei Tits Bf 
ele y MASE S 0 NS: } ee ‘ 
“ _ F 





° Di : 


is the nearest 
yhting yet pro- 
ly diffuses the 
rinst the reflect- 
obvious light 

and distract. 
1g has brought 
natural beauty 


architects and 
the continent's 
is available to 
mplete informa- 
es, contact any 
See for your- 


ipment brings 


Limited 


1, Winnipeg 
imited, Vancouver 


nereased 431,196 tons to 
tons, compared with the 


iths last year. 


shop is a symbol 
to good taste. 
unusually wide 
annot help but 
riminating man. 
ilyestrated here 
fany others, a 
marticularly well 
ry life. 


from $2.00 to $5.00 
rom $2.00 to $17.50 
n leather and wool 
om 28¢ to $1.50 
m $1.50 to $2.50 
BS3.00 to $4.00 
68c to $2.50 

2.50 to $12.00 
52.50 to $4.50 

to $5.00 


le Shopping 
LEGE STREET 


making flying tour of 
South America— Trade, 
defense and Nazi pene- 
trations problems to be 
investigated on the spot 


for Post readers 
By RONALD A. McEACHERN 
Staff Writer, The Financial Pest 


MIAMI.—This city has become a key 
junction point between Canada and the 


great markets of Central and South 


America and the West Indies. 

From Miami great winged birds of 
peace, Pan American clippers, take off 
for the countries to the South, whose 
lush markets are beginning to look at- 
tractive to Canadian manufacturers, cut 
off by war from their trade outlets in 
Europe and a good many other areas. 


The Mission 

In Jess than an hour after I finish this 
article one of these clippers will be de- 
parting with at least five Canadian pas- 
sengers. Four of them comprise the 
Canadian Government's official Trade 
Mission under Hon. James A. MacKin- 
pon, Minister of Trade and Commerce, 


To represent The Financial Post and 
its sister publications of The MacLean 
Publishing Company I have come along 
with the party, the only Canadian news- 
paper representative accompanying the 
trade mission on its tour. 

From the capital of several of the 
chief Latin American countries it will 
be my purpose to write articles setting 
forth what I see and learn. More par- 
ticularly, these articles will discuss trade 
opportunities in South America and 
what suggests itself as the right way 
for Canadian manufacturers and produc- 
ers to take advantage of those opportuni- 
ties. 

The first rule in selling abroad is to 
go and see for yourself.. But going to 
“see for yourself” involves a little more 
official red tape in wartime than under 
normal peacetime conditions. The Can- 
adian who seeks to travel in South 
America will find himself going through 
what may seem an endless routine of 
getting one’s passport viséd, fingers 
printed and certificates of health and 
good character signed. 

It sounds worse than it really is. 

But it has to be done. And so I do not 
think I can do better. than devote most 
of this first article to recounting the 
bureaucratic processes that had to be 
gone through before I could even think 
of getting aboard the clipper. 


Multitude of Formalities 

My pocket is almost bursting with an 
astonishing array of immigration and 
other necessary documents. The spot on 
my arm, occasioned by other formalities, 
is still sore along with my feelings. 

For Canadians the giant airplane has 
brought the countries of South 
America “just down the stréet,” meas- 
ured in time. But the traditional for- 
malities of government officials have so 
far paid no attention at all. They are 
still using sailing ship pace. 

The Canadian Department of External 
Affairs renewed overnight the passport 
I used in Europe back in 1932. Nothing 
wrong with that. The U. S. Consular 
officials in Toronto fixed me up with a 
Visa in 10 minutes. They are all caught 
Up, now that Canadians have got over 
their early panic about new immigration 
Tegulations. 

All that part of preparation for the 
tip was easy. But South America isn’t 
easy. A all, it is made up of more 
than a dozen countries and colonies, all 
of them feeling just as important and 
independent as Canada or the United 
States; most of them very jealous of 
their neighbors; some of them almost 
hostile, 

Five days after receiving this assign- 
ment to cover South American trade 
possibilities, I was on my way. Don't 
ty it. Take three months. 

Book your airplane passage a long 


Leaving Toronto last week, 
Ronald A. McEachern of The 
Financial Post staff is now 
on a tour of South America, 
accompanying the special Can- | 
adian Government trade mis- 
sion. Most of the trip will be 
made by air in giant Pan- 
American Airways planes — 
one of which is shown at the 
right. Above is a view of the 
P.A.A. Airport at Miami, start 

of the air tour. 


way ahead. You will find certain parts 
of your passage booked promptly; others 


-with a delay that with utmost charity 


can be attributed only to Latin languor. 


You may have a perfectly good vac- 
cination mark, but get vacginated again. 


If your old vaccination is sfill good— 


protecting you against the now almost 
non-existent (in Canada) smallpox, the 
only effect will be a reddish pimple and 
no headache. j 
Have your doctor give you a clean 
bill of health. The South Americans 
don’t seem to read our health statistics. 
Have him certify that you are free from 
trachoma, which is a serious eye disease 
common in some parts of the south. 
Get letters from your doctor about the 
vaccination and the general health, take 
them to your local public health doctor 
and get half a dozen copies signed by 
him and stamped with the great seal of 
your municipality. Great seals are im- 
portant in some parts of the world. 


Police and Passports 


Next move is police headquarters. 
How’s your criminal record? On payment 
of $1 I received two little bits of paper— 
my fingerprints taken on the reverse— 
again with official seals proclaiming my 
lack of discovered crime as a citizen. 
You need at least five of these, and the 
police—at least in Toronto—will give 
only two—so the other three have to be 
photostatic copies. 

Get at least a dozen passport photo- 
graphs, full-face. Some countries won't 
take profile poses. 

Get at least four letters, each with one 
carbon copy, from an executive of your 
firm stating the purpose of your jour- 
ney, your character and financial re- 
sponsibility. 

Now, with passport and U. §. visa (on 
which you have imprinted your thumb- 
prints), your wallet full of’ documents, 
you are ready for the really tough part 
of the job of visiting South America: 
getting visas. Here's why weeks of 
preparation are advisable: 

When I arrived at Pan American Air- 


ways office in New York, my passage all 
booked for a complicated schedule of 
two months, they threw their hands in 
the air and said everything was off. I 
had my visas to get—at least four of 
them—and that, they gloomed, was at 
least a week’s work, perhaps two. 

I said to them that-I was sorry but I 
had one day and a couple of hours extra 
to get all the visas and I intended to get 
them. 

At the Chilean Consulate in New York 
a chill brunette asked me to come back 
in a couple of days and my visa would 
be ready. With very un-Latin grace I 
wheedled her into doing a “special 
favor,” etc., and, after three quarters of 
an hour, her two chats with an official 
and/or the boy friend, I got permission 
to spend less than a week in her ccun- 
try’s fabled cities of Santiago and Val- 
paraiso. That cost $8.75. 


More Red Tape 


At the Argentine Consulate, in the 
same building, two clerks took turns 
saying, “He’s busy” as I waved my pass- 
port. “He” turned out to be a young 
man conferring with other members of 
the staff. I overhead the conversation. 
It was about a baseball game. 


Waiting some more, I started to 
wheedle, coax and protest and finally 
got “Come back for it next week.” 

Nevertheléss, some of the noise and 
words I learned in football seemed use- 


ful. In 10 minutes I had my visa. Cost, 


$6.80. 

Brazil had something the travel ex- 
~perts hadn’t warned me about. All the 
medical certificates I could bring from 
Toronto wouldn’t satisfy them. I had to 
go off, find a doctor in New York and 
have him certify that I, “a Jornalista, 


elephantiasis, venereal disease in con- 


tagious period, cancer, mental affection, 


or that he or she-is not an alcoholic or | 


_PUBLICATION OFFICE: 


agencies. Here I got immediate, cour- 
teous treatment,.a chair to sit on. A 
magazine was proffered for the five 
minutes it took to complete the forms. 
Finally a handshake and a hope that I 
would enjoy my visit in Peru sent me 
away happy. Cost $12. 

I have retailed these stories at length 
because the tourist trade is one of Can- 
ada’s biggest assets and because a coun- 
try’s representatives, whether they be 
high officials abroad gr humble immi- 
gration men opening suitcases on our 
borders, are the best salesmen we have. 

I am anxious to get to Peru because 
the consul’s .clerk made: it easy and 
pleasant. First impressions count, above 
all in travel. 

Canada’s first diplomats are the men 
on our borders. Canada is spending mil- 
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Ronald McEachern's eight weeks, 22,000 mile tour of South America will cover a dozen different:coun- - 
tries, twice as many big key cities. Black line shows main route. Most of travel will be by plane. 


lions of dollars on advertising to bring 
visitors into the country with their vital 
foreign exchange. Good business re- 
quires firing every customs, immigration 
and consular man who does not make 
the visitor anxious to meet more Cana- 
dians. 


But here's another vital angle: The 
world isn't made up entirely of Cana- 
dians; it has an infinite variety 
of peoples. After I got over being an- 
noyed at the clerks I realized that I was 
making just a typical blunder most Can- 


Canada Looks South 


Latin America is now a world area of first-rate importance 
to Canada. It is not just a distant,.romantic land of jungle 


and’ pampas, and tangos. 


There are jungles and pampas in South America, 
millions of industrious people who are now 


Canada to supply large portions of their imports 


are also 


secured from Europe. 


‘Since the war these South Americans have upped 


but there 
looking to 
formerly 


their 


i Canada b r 60°%, and their demands are still 
vane They. on ony in Canadian manufac- 
turers, Canadian foods and Canadian raw materials. 


But trade is oon part of this amazing South American 


story. The world 
defense pro 
only. ‘Today successful 
ern half of the globe. 
vitally concerned with the pr 


s grown smaller since 1914. Then our 
blem was a matter of Northern hemisphere interests 
defense must embrace the whole west- 
Canada as well as the United States is 
otection of the Caribbean, the 


hot south Atlantic and the placid Pacific. ; 
This: week The Financial Post publishes the first of a series 


- of articles on Latin America, 


A. McEachern. He is accompanying the 


by a member of its own staff, 


ial Cana- 


dian Government trade mission on a 22,000-mile flying tour. 
Mr. McEachern is an able observer and writer whose articles 


have been a weekly 


™ 


deals wi 


feature of 
s viv passport 
: tape that 


The Financial Post for several 
ining columns, 
hurdle, and other time-eating, 
faces: the traveller to the far 


adians make when they travel. The 
Canadian wants other people to be like 
he is, think and act the same way, speak 
his language, eat the same food and live 
the same way. In the seven hours that/I 
consumed at the four consulates, the an- 
griest hours of my life, I was*being thor- 
oughly Canadian in wanting things done 
my way—and fast. 


People who know South America well 
have emphasized to me that above all 
Canadian business generally has yet to 
learn to play the South American rules, 
like them or not, has to beat the Ger- 
mans at their own’ game of accepting 
other people’s methods, adopting their 
likes and dislikes. 


There are other things I might have 
told; all the things one has to know 
about the clothes to take, the baggage to 
carry (78 lb. was the limit assigned to 
me and it’s amazing how quickly cloth- 
ing mounts up to 78 Ib.). But one learns 
about these problems by living them. In 
a later article ll try to pass on what 
I learn about how to dress and pack for 
a two-months’ airplane trip to South 
America. 


Vital Foreign Trade 


Canada is the world’s fourth greatest 


* trading nation, but it is generally admit- 


ted she has won that place more by the 
fortunate accident of her own wealth 
in natural resources than by the hard- 
hitting foreign salesmanship of the large 
body of her businessmen. 


Foreign trade is vital for our national 
welfare and growth in peace. In the 
world today it is the very sinews of war. 
For war demands a. strong, prosperous 
economy at home, building on the wid- 
est possible foundations; taking the eco- 
nomic offensive where the enemy is 
trying—and apparently has in dangerous 


_measyre succeeded—in gaining -a foot- 


hold. _~ . 

Since the outbreak of war Canada’s 
trade with South America has increased 
by over 60%. With some countries, not- 
ably the Argentine, Chile and Uruguay, 
it has doubled. At the same time Can- 
ada has lost important markets and suf- 
fers new forms of competition. 
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ing various distinct evidences .of interest 
in enlarging trade with Canada. The 
United States has been driving bard to 
develop this southern market fer her- 
self. The South American peoples know 
that there really exists a beam of good 


neighbor policy stretching not just from \ ~~ 


Washington but from Ottawa. All those 
things have helped decide the Canadian 
Government to send the present mis- 
sion, combining in its personnel the 
most prestige, experience and know- 
ledge ever to pay an official: trade visit 
to South America. 


Here; briefly, is the itinerary: Nassau, 
Jamaica, Colombia, Panama, Peru, Chile, 
Argentine, Brazil, Trinidad and Cuba. 
There will be stops of several days in 
the principal cities, almost stratospheric 
flights over the towering Andes, uneasy- 
sounding hours of flight over the worst 
jungles in the world, a host of officials, 
businessmen and local celebrities to meet 
at every halt and, above all, a vast 
amount of fact-finding to do, 


The Mission has already been to Nas- 
sau. I did not join them on that part of 
the trip. The next stop is Kingston, 
Jamaica, 


The members of the Canadian Mission » 
haye been taking a snack of breakfast 
in the airport restaurant. The clippers 
travel only by day and we have to leave _ 
at 6.30, Mr. MacKinnon is tall, grey and © 


smiling. L. Dana’ Wilgress, deputy min- 


ister, has his very fat-bowled pipe going 
double time against the little. while dur- 
ing take-off he will have to do without 
it. Yves Lamontagne, the French-speak- 
ing member of the party, formerly Can- 
ada’s trade commissioner in Belgium and 
before that in Cairo, who is now Cane . 
ada’s Director of Commercial Relations, 
is having. an extra coffee with G. R. 
Smith, trade technician with the party. 


The four engines of the mighty clipper - 
that will start the Mission to South 
America on its 22,000-mile: journey are 
already droning from over near the © 
hangars. In less than an hour we will be 
ward into the vast unfamiliar sister con- 





Average Business, Should Canada not 


70th Annual Meeting of Shareholders. 


THE DOMINION BANK 


Fifty Years Operations of Canadian 
Banks Show Commendable Results 


President C. H. Carlisle and General 
Robert Rae Address Annual 
Meeting of The Dominion Bank 


Increase of $15,700,000 in Commer- 
cial Loans Reported by General 
Manager 
Bank Well Equipped to Meet War 
. Requirements 


At the 70th Annual Meeting of The Dominion 
Bank held at the Head Office in Toronto, on 
Wednesday, December 11th, the President and the 
General Manager addressed the shareholders. 

The President, Mr. C. H. Carlisle, was in the 


chair, 
THE ADDRESS OF 


MR. ROBERT RAE, 
GENERAL MANAGER 
The Secretary of the Meeting has just read 
to you a statement showing the amount of the 


Bank's profits and the disposition made of them. 
After paying the Dividend, making a contribution 


of $85,000 to the Officers’ Pension Fund, writing - 


$150,000 off Bank Premises, providing $370,165 
for Dominion and Provincial Government taxa- 
tion, an increase of more than $105,000 over the 
amount for the previous fiseal period, the Profit 
and Loss Account was increased by $23,788 and 
now stands at $861,188. 

Referring to the Statement of Assets and 
Liabilities, which you have before you—Notes 
of the Bank in Circulation are $4,761,084, a decrease 
of $561,087, reflecting the reduction of 5% called 
for under the Bank Act. 

DEPOSITS BY THE PUBLIC 

Deposits by the Public not bearing interest, 
$41,075,839, show an increase of $3,007,156. 
Deposits by the Public bearing interest stand at 
$80,622,320, a decrease of $4,713,610. These two 
items total $121,698,160, compared with $123,314,613 
a year ago, a relatively small decrease of $1,616,453, 
which we cohsider a favorable showing in view of 
the fact that during the past twelve months 
approximately $22,000,000 was withdrawn by our 
customers for subscriptions to the First and Second 
Dominion of Canada War Loans. Dominion and 
Provincial Government deposits total $8,713,357, a 
decrease of $4,874,026 from 3lst October, 1939. 

Deposits by and Balances due to other Char- 
tered Banks in Canada and Banks and Banking 
Correspondents elsewhere than in Canada (prin- 
cipally in England and the United States) total 
$3,270,542, an increase of $231,441. 

Acceptances and Letters of Credit Outstanding 
total $4,333,305, and are up $1,477,177 from last 
year, due to increased foreign business of our 
customers, chiefly for war purposes. 

A SOUND LIQUID POSITION 

The Cash Assets of the Bank total $28,955,390 
and are equivalent to 20.82% of the liabilities to 
the public. Readily realizable assets, which include 
Government, Municipal and other bonds, as well 
* as Call and Short Loans, amount to $71,524,716, or 
51.43% of the liabilities to the public—a sound 
liquid position. 

The Bank's total investments amount to 
$38,489,761, coffipared with $60,649,317 on the 3ist 
October, 1939, and are entered on our Statement 
at less than market prices. Our holdings decreased 
$22,159,556 during the year through our disposing 
of securities to meet the increased demand for 
loans. The portfolio consists largely of Dominion 
and Provincial Government issues, of which $21,- 
217,931 mature within the next two years. 

Call and Short Loans in Canada total $2,269,722, 
a decrease of $1,090,707, which reflects the lessened 
demand for. this form of financing. As collateral 
to these loans, readily marketable stocks and bonds 
are held and provide adequate margin. 


Call and Short Loans elsewhere than in Canada 


total $1,547,893, a decrease of $851,054. These are 
day-to-day loans at our New York Agency and 
London, England, Branch, and are fully secured 
by first-class securities. 

COMMERCIAL LOANS AT HIGH LEVEL 

Turning to the Commercial Loans, I am glad to 
report to you that these show a substantial increase 
of $15,761,974, and now stand at $74,157,387. This 
is largely due to the greater amount of money 
required towards the end of the year to finance 


the grain crop and the many Government war ‘ 


contracts undertaken by our customers at numer- 
ous points throughout the Dominion. 

Loans to Cities, Municipalities, etc., stand at 
$1,247,842, compared with $1,635,966 a year ago, 
an unimportant fluctuation. 

Non-Current Loans total $180,948, down $10,803 
from a year ago, which is @ very nominal amount 
in relation to our total loans. Full provision has 
been mace for all possible losses. 

THE BANK'S PREMISES . 

You will observe from the Profit and Loss 
Account that $150,000 has been written off Bank 
Premises, the total of which now stands at 
$5,487,572, a decrease of $81,248. No new buildings 
were erected during the year, nor was any land 
purchased., Alterations were made to several] of 
our offices, including Bloor and Bathurst Streets, 
Toronto. In Hamilton, the ground floor of the 
building at the north-west corner of James and 
Main Streets, in the heart of the financial district, 
has been leased for a new main office; extensive 
alterations are now in progress and, when com- 
pieted, the office will be one of the most modern 
in that City and a credit to your Bank. 

During the year a Branch was opened in the 
Leaside district, Toronto, and our office on Monk- 
land Avenue, Montreal, was closed. 

A MOST VALUABLE ASSET 

I again wish to express my deep appreciation 
of the loyal support received from the 1,350 men 
and women who make up our Staff; they are one 
of the Bank’s most valuable assets. On 31st Octo- 
ber last 90 members of our Staff had been ted 
leave of absence for the duration of the war 
to serve their Country and since that date more 
have been given leave for military service.. I 
should like also to pay tribute to the members of 
our staff in London, England; their devotion to 
duty under exceptionally trviag conditions is 
most commendable. 

While the Empire is engaged in a devastating 
war, it is a satisfaction to be able to again assure 
you that your Bank continues in a sound position 
and is well equipped to provide the industrial, 

commercial and farming interests of this Country 
with banking facilities of every nature required 
for the successful prosecution of the war, which 
ee ene Samiire Me ark One eeety 
one of us. ' 
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one wonders what topics are now left of 
consequence to warrant a demand on your 
and attention, 

Referring first to the Bank’s opera 
information contained in the Balance Sheet sub- 
mitted, and the comments on same by your General 
Manager, indicate its strong position. We might 
further add that your Bank has provided reserves, 
in addition to the reserves customarily made, in 
sufficient amounts to meet any emergency that 
may likely occur in post-war conditions, 

HIGHLY EFFICIENT SERVICE 


For a period of more than fifty years the result 
of the operations of Canadian banks has been com- 
mendable, They have given, and are gi an 
excellent service. Their loans are made on liquid 
securities. The Bank Inspection by Govern- 
ment's Inspector General of Banks, the Share- 
holders’ Auditors and the Bank's own inspectors is 
highly efficient. Therein lies a factor of great 
safety in Canadian banking. For some years fol- 
lowing 1929 general business and the volume of 
business were at a low ebb; there was little demand 
for money, the then current rates of interest were 
much below the previous average. To employ the 
Bank’s surplus capital it was necessary to invest 
in securities. At the present time there is a much 
greater demand for money at better rates; there- 
fore, compared with a year ago, your Bank has 
reduced its portfolio, or its investments, by 
twenty-two millions of dollars, and has 
its loans by fifteen millions of dollars. This 
change accrues to the improvement of the Bank's 
position. During the last few years losses on 
loans have been unusually low, and each year 
there has been an increase in the number and 
value of customers’ accounts. 

There has been a revision in the Bank's system 
of operations which has materially simplified the 
work, made it more current and more efficient, 
and has also given a greater freedom of action 
and placed @ greater responsibility on our branch 
and department managers. This is as it should be. 

‘ CANADA A SOUND INVESTMENT 

Investors may hesitate, and some have hesi- 
tated, in making investments in Canada due to our 
being at war. They are cognizant of the great toll 
exacted of us in resources, money and men, But 
there is another picture of Canada, Her crops 
are abundant; her granaries are full to over- 
flowing; her mines are producing large quantities 
of various metals; her factories are at maximum 
production and many more factories are in process 
of construction; her forest products are at a high 


peak of production; her banks are sound and are- 


providing for the requirements of expanding busi- 
ness; her per capita natural wealth is likely greater 
than that of any other country; her laws are equit- 
able; her courts are of high standing; her laws are 
enforced; her people are of a creditable level of 
intelligence, law abiding, resourceful, and meet 
with courage from day to day the problems that 
confront them. All of these things are essential 
to a sound and prosperous nation, where safe 
investments may be made. 
WASTEFULNESS CREATES 
UNNECESSARY DEBT 


While this country has achieved remarkable 
progress in most things attempted, she cannot boast 
of a high degree of efficiency in her. political 
machinery and governmental administration. 
With all of her opportunities she found herself, 
prior to the outbreak of the present war, with a 
municipal, provincial and national debt of slightly 
less than eight billions of dollars. _With govern- 
mental efficiency equal to that in the average 
business should she not have had.a surplus rather 
than a deficit? For years prior to this war she was 
increasing year by year her debt instead of de- 
creasing it. Some of the causes contributing to 
our utterly unnecessary debt are: the establishment 
of ten separate governments to govern eleven mil- 
lions of quite intelligent and law abiding people; 
the constructing of luxurious and expensive public 
buildings and the maintenance of same to house 
an unwarranted number of officials and @ retinue 
of staff; the of large sums of money for 
projects that were not essential to the people's 
interest although, no doubt, of political value. We 
trust that these practices are in the past. We 
cannot longer endure them. We have an oppor- 
tunity now to correct them and we should gee to 
it that they are corrected: From coast to coast 
our people must have taken on a new courage 
when Prime Minister Mackenzie King issued an 
invitation to all the Provincial Premiers to meet 
him in Ottawa to assist-in creating a new order, 
a better condition. It must be kept in mind, 
though, that the remedy does not consist merely 
in the shifting of debt from one geographical area 
to another, but in the elimination of duplication 
and waste. 

SHOULD MODERNIZE B.N.A. ACT 

There can be no doubt that Britain would 
readily and gladly give her consent to any and all 
changes requested, that make for economy and 


betterment. The ¢limination of duplication and . 


multiplication of work, reducing to one-half the 
number of people now in government, should save 
millions dollars to the tax-payers of this 
country and give them more efficient administra- 
tion. In such saving no province should fear dis- 
crimination or loss, as every province has in our 
governmental institutions a representation pro- 
portionate to its population. As citizens and 
regardless of political affiliation we should lend 
every aid to both the Dominion and the Proviricial 
Governments to revise the B.N.A. Act, to bring it 
in keeping with our current requirements, to 
simplify to the nth degree the operations of 
government, to reduce costs not only within our 
ability to sustain but within our ability to liquidate, 

There is little information that could be added 


_ to what you already know as to the serious 


conditions:in Canada and the British Common- 
wealth, brought upon us by the present war, 
Canada is setting about to measure up to her 
sue ae tae cost ¢ is tremendous, She will 
carry on as as man 
.. . Manpower and her 
em LEADS HEROIC PEOPLE 
e Battle of Britain has alrea 
honorable and pre-eminent place 2, ae 
History indeed may never record a greater 
courage, greater hardships and more 
ew Saeeees than _ —_— le have 
shown now famous 
Prime Minister — 


courage undaunted: a decisive, 
fant of action, and # just and kindly consideration 
Hitler and Mussolini, each of them devoid of 
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chiefly by the resolute 

all our essential activities meet war condi- 

tions well equipped and adequately financed. The 

individual must not be crushed by the burden of 
of unemployment and 
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We can no longer enshroud ourselves in the 
cloak of nationalism, Our hope lies in internation- 
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Balance of Profit and Loss Account, 31st October, 1939 $ 837,400 71 


The Profits for the year ended 3lst October, 1940, after making 
appropriations to contingency ace out of which accounts 
ful provision for bad and doubtful debts bas been and 
after deducting Dominion and Provincial Government 
of $370,165.53 amounted to eaisieabibe 


Dividends (quarterly) at ten cent. ADNUM.......00000 shumaclase ed 
Contribution to Officers’ easion: a RARER, RE ACRES sasiandile 


~ 


SeeeTeROROREDTCREE Te 


Balance of Profit and Loss Account carried forward..........:.:0-css0 ce 


GENERAL STATEMENT 
3lst October, 1940 


SIPMARA TEEN ELA OLEEORELEELERDSEE SEEDS ERE SOLEE OSE OL ESE EEEEERERERTESREREOTRER EES ROR ‘ies 000,000 
Balance of profits as per Profit and Loss Account......sc...soscsessssssevvees iy 
Dividend No, 232, payable let November, 1940.......:::csssssseessvsteresssseee 
8,037,740 13 


Total Liabilities to the Shareholders 
Notes of the Bank im circmlation. .............0-ccccocssv-rsevssnervevenenseeseesesneeeansee 4,761,084 00 
Deposits by and balances due to Dominion Govern- 

ment $ 7,082,305 85 
Deposits by and balances due to Provincial Govern- 
Deposits by the public not bearing interest............ 41,075,839 55 
Deposits by the public bearing interest, includin 
interest accrued to date of statement 48 
130,411,517 41 


Deposits by and balances due to other Chartered Banks in Canada = 1,510,560 16 
Deposits by and balances due to Banks and Banking Correspon- er 

. dents in the United Kingdom and foreign countries 1,759,982 28 
Liabilities to the public not included under the foregoing heads 638,121 12 


Acceptances and Letters of Credit outstanding 


139,081,264 97 
4,333,305 11 


i 
; 


327,095 33 
383 41 


———_—_—_—-$ 
' Canada $ 3,156,988 75 
Deposits with Bank of Canada............... ideishahdiiabenddiaesiad ares 67 


Government and Bank notes other than Canadian 
Cheques om other Barkes...........0.0......ccccccccscccssssssesosssvessnsseeooes 


327,478 74 


14,635,777 42 
2 00 


$28,955,390 35 


Mal es cae value 21,217,931 13 
market value 12,760,624 12 


Perens n and erovnai Covstaneert direct and 
es, maturing tw: 
Other Dominion and ered 


2,269,722 47 


1,547,893 53 

261,950 00. 

Current Loans and Discounts in Canada, not otherwise included 
estimated loss provided for oe one e tadanhie ok 
» 1,247,842 89 
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further into this matter, Latin- 
America affords a great opportunity 
to the United States and Canada for 
trade and mutual industrial helpful- 
ness. We have neglected this op- 
portunity. Some European coun- 
tries have not. The of South 
America travel in Europe, educate 
their children in Europe and are 
seldom seen in Canada or the 
United States. If this continent is to 
be unified under the Monroe Doc- 

and avail itself of its own cli- 
matic and geographical advantages, 
we must do a better job than we 
have done in the past. We must get 


acquainted. 

Thinking -throughout the 
world are app at the destruc- 
tion of this war. What we have ac- 
cumulated for ourselves and our 
families and others who are de- 
pendent upon us is now being 
liquidated, Several generations fol- 
lowing us will labor under the bur- 
den of debt now being accumulated. 
Art, buildings centuries old and 
many other things we hold dear 
have been and are being destroyed 
in pitiless succession. 


UNSOUND ECONOMICS AND 
WAR 


The world has not forgotten, nor 
could it forget, the devastation of 
the last war. It brought no perman- 
ent peace—it solved no problems 
national or international. Should 
not these wars and the history of 
other wars be sufficient for us to 
ascertain the causes that produce 
them, aoe ean wl with those 
causes e aston g progress 
made in medicine and. surgery lies 
largely in the discovery of the cause 
of the disease and in destroying it 
rather than treating its effects. Un- 
sound economics, inadequate dis- 
tribution, inequality of trade— 
wherever they exist—cause unrest 
and discontent among the feople, 
and thereby create fertile ground 
wherein the shrewd, heartless and 
ambitious agitator gains destructive 
power and domination. If there be 
a major cause of war,‘*this seems to 
be the cause. 

The world not so long ago was 
very large. We then knew but little 
and cared but ‘little about such 
countries aa China, Japan, Australia, 
or even the South American states. 
Communications and rapid trans- 
portation now make all these our 
next door neighbor. They know 
what we have and how we live. 


FREE OF PARTY SHACKLES 

Our manner of living makes it 
difficult for us to evaluate these 
changed conditions. We have been 
raised under the aegis of democracy. 
We enjoyed it. We idealized it— 
but truly a different aegis exists 
today. Democracies have changed 
from a government of the people, 
by the people and for the people, to 
a government by a political: party 
for the benefit of a political party. 
They are. entangled in a procedure 
that makes them inefficient and un- 
economic.-it seems quite clear that 
perhaps Great Britain, and certainly 
Canada, France and the United 
States of America failed to under- 
stand the new and adverse forces 
that were rising throughout the 
world, and failed to co-operate to 
prevent them from attacking the 
democratic system of economic, 
social and political freedom. Democ- 
racies became less efficient, less eco- 
nomic, more harmfully dominated 
by political parties. 
methods a misco 
ciples, to the undermining of the 
entire system. Totalitarian states 
are, at least visibly, efficient and 
efficiency appeals to most people. 
We do not want totalitarianism. Can 


machinery for industrial mobiliz,, 
tion?” I asked. 

Mr. Willkie would not permit me 
to quote his reply verbatim, | told 
him about the Canadian setup 
industrial mobilization for war. p, 
said it sounded @ lot like the presen, 
Americar. setup. 


The t come, 
presen ery 
summarized, an Advisory Board vit 
Knudsen, Stettinius “and a bunch 
excellent men — there's nothing 
wrong with the men—” but Without 
power to get things done and ty 
chairman to co-ordinate the effort 
What Willkie thinks is needed , 
a setup like America—or Canad,_ 
had in the’last war, one Bernard y 
Baruch type of man. clear of politics 
with the responsibility ang the 
authority to do the job of getting the 
whole national machinery into pro, 
duction on a basis as efficient as thy 
successful private 


elemes tary to 
ithe Financial Post, I told Mr. Will 


Kie, felt the same way about Canady’, 
war effort; that insufficient co-orgin. 


done fast here in the United States” 
said Mr. Willkie. 

Mr> Willkie is on his way south 
for a short holiday, not far tro 
West Palm Beach. 

He has been in New York where he 
gave what some call “the best speech 
of his life” at a banquet in New York 
a speech, incidentally, which way 
mentioned among Americans I metas 
going a long way to make up for any 
apparent lack of generosity in his 
election-night remarks after prey 
and public had conceded the electiog 
to Mr. Roosevelt. 

Still in Politics 

Mr. Willkie does not know what 

he’s ‘going to do now, but indicated 
very definitely that he will not be 
going back to Commonwealth and 
Southern or elsewhere in the utility 
business. 
“Likely back into law or some 
executive job,” he said. He added 
that he wanted to make up his mind 
within the next three weeks. 

“Are you still in politics?” 

“Oh, I expect to make statements 
on public matters now and then.” 

“Will you run again?” 

“Who knows what the problems 
will be then? Who knows what kind 
of a world it-will be. 

“The mar and his times. . .” 

Here a fellow passenger interrupt 
ed, introduced himself as a Missouri 
Democrat and said, “I bolted my 
party for the first time, Mr. Willkie, 
and voted for you. This country 
needs you. I just want to shake your 
hand.” 

“Thanks very much indeed,” said 
the man who took on the “champ,” 
grinning in his most photogenic man- 
ner, and the man left. 

Likes Limelight 

Mr. Willkie obviously liked it. He 
is evidently very pleased by the 
dzily flow of letters, many of which 
he indicated were worshipful to the 
point of religious Zeal. 

His unconcern at the gaze of fellow 
passengers was, I felt, a studied un- 
concern. He was definitely boyish 
in his pleasurable embarrassment at 
seeing the constant procession of 
passengers file through the dining 
car and back again from both ends 
to have a look at the great man. For 
word spread like a fire -alarm 
through the whole train that Willkie 
was in the diner, and led by a flying 
wedge of porters, most of the passen- 
gers solemnly glanced at him gustily 
enjoying a lamb chop. 

We never did get back io the 
subject of whether or not Willkie 
would try a second time. But he very 
definitely left the impression that 
with the proper confluence of times 
and problems, he would be ready to 
pour just as much energy and zeal 
into a second attempt. 

What Comes Next? 

Very well sourced rumor has it in 
Washington—a rumor that Mr. Will 
kie would neither confirm or deny- 
that he has been invited to assume 
a high post in the Roosevelt adminis- 
tration. Mr. Willkie is understood 
to have refused, stating that he could 
be of best service to his country else 
where. 

He's a powerful chap in size, but 
I felt, without the glittering and 
somewhat overwhelming personality 
of the President. He has a discon: 
certing manner, for an interviewef, 
of answering a question in part; get- 
ting into his stride with some good 
phrases (and good copy), then halt- 
ing ‘and sitting in silence until an- 
other question is popped. His eyes 
are the smallest part about him, very 
light blue and efficient rather than 
attractive. 

“Is the President going to get 
America into the war?” I asked. 

“I don’t think the answer to that 
question lies either with the Presi- 
dent or with the American people, 
he replied. He didn't expand the 
statement, I could only conclude he 
thought events might do what nei- 
ther the President nor the Americal 
people wanted deliberately to do. 
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Newsprint Output Nears 


Returns on Net Basis 
For 1940 Will Set New 
Mark for Canada 


From Our Own Correspondent 
ONTREAL. — Operations of the 
dian newsprint industry were 
intained at a relatively high level 
November, to judge from 
éirilable indications. Official fig- 
; of the Newsprint Association 
of Canada and the News Print Serv- 
Bureau are not due to be issued 

\j] the week end, but are likely to 
Wechadow a new net record of ship- 
ents in the full year. 

preliminary signs point to tonnage 
of shipments last month a little less 

n in October. During the latter 
month Canadian mills shipped 287,- 
gig tons, @ figure well below the 

ak reached in June but still con- 
siderably above the monthly aver- 
age for 1939. 

One Less Day 

Drop in shipments, as measured in 
ns, is explained by one less work- 
y in November. If shipments 
for the past month are considered 
in relation to capacity, returns would 
be roughly the same as in October 
when shipments were equal to 75.7% 
of rated capacity. It would not be 
surprising, moreover, if the final 
returns show that the ratio of ship- 
ments to capacity was a shade bet- 
ter than in October. 

A favorable feature of last month’s 
operations was that production w 
kept in line with shipments, thus 

reventing an increase in mill stocks, 
which were last reported at 180,326 
tons. ‘ 

Output of the Canadian mills last 
month probably ran to 280,000 tons. 
This is considerably below the pre- 
yious month's total of 309,957. tons 
but about on a par with that of Sept, 
1940, and Oct., 1939. 

Current Status Better $ 

There has been no major change 
in operations since beginning of this 
month. For the past week both pro- 
duction and shipments were “a little 

tter,” it is reported. This is not 
particularly indicative of any trend, 
as there is better than two weeks to 
go to finish the month, : 

Taking into consideration holi- 
days, etc., there is the likelihood that 
returns for the current month will 
not show a material change, though 
ordinarily there is a seasonal up- 
swing during closing month of the 
year. 

Return to Normal Level 


Since last June there has been a 
slackening in operations by the in- 
dustry. In that month shipments 
reached the highest level since the 
inflated period experienced in 1937. 
Production, however, did not reach 
a peak until July. 

Since midyear both production and 
shipments have fallen off moderately. 
Unquestionably there was a certain 
amount of stocking up in the early 
summer, due largely to Overseas Cus- 
tomers taking deliveries as shipping 
was available, etc. 

That peak apparently has been 
passed and demand has returned to 
as normal a level as can be expected 
in these days. Accordingly it is felt 
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NEWSPRINT IN WORLD 


Canadian exports of newsprint 
have been making up an ever larger 
share of the total of Canadian pro- 
duction since the last war, as shown 


that if production and shipments can 
be maintained at the average of the 
year to date, the industry will be 
well off. 

If this expectation is borne out, 
newsprint production in Canadian 


‘mills for 1940 will likely run around 


3,400,000 tons, with shipments at 
roughly the same level. 


Set New Record 

This would contrast with output 
in 1939 of 2,869,266 tons and of 2,- 
624,580 tons in 1938. In the previous 
record year of 1937, the industry pro- 
duced 3,647,800, a figure about 250,000 
tons greater than ‘the estimate for 
this year. 
' Hewever, comparison with the 
1987 record must take into account 


that returns for that year represent-| ; 


ed a very considerable tonnage of 
forward buying, which played havoc 
with the operating schedule of the 
mills the next year. 

A more accurate basis of compari- 
son, is to compare shipments.. Last 
year shipments totalled 2,861,202; in 
1938, 2,515,996 and in 1037, 3,654,669 
tons. 

Better Net Demand 


In 1937 it is estimated American 
publishers accumulated nearly 500,000 
tons of excess stocks, so that actual 
demand was somewhere in ‘the 


neighborhood of 3,150,000 to 3,200,000 Sales of the company’s wholly- Add: Other income .. 


tons, 


RADE — 1917-1940 


by the above chart prepared by 
Wood, Gundy & Co.,'Toronto. Fig- 
ures for the last quarter of 1940 are 
estimated. How the depression of 


the 1930's, the overstocking of 1937 
and the war has affected ‘Canada’s 
newsprint trade is made clear. 
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about 4.4% more than the 1939 total. 


Circulation Increases ‘ 


For U.S. Newspapers 
MONTREAL.—American daily and 
Sunday newspaper circulations have 
recorded substantial gain over the 
previous year, with dailies showing 
an increase of 4.77% in 1940, accord- 
ing to Editor and Publisher’s survey 
of publishers’ statements to the Audit 
Bureau of: Circulations. , 


- Company Reports 


1 


Can. Indust, Alcohol 


Canadian Industrial Alcohol Co. 
and subsidiaries report a substantial 
improvement.in total income in the 
year ended Aug, 31. After provision 
for heavier taxation, in addition to 
certain other charges incidental to 
the war, a modest betterment was 
shown in net profit. The latter 
amounted to $220,111, against $212,- 
348 in the preceding fiscal year. This 
was equal to earnings on the com- 
mon stock of 20 cents and +19 cents, 
respectively. Dividends of 15 cents 
were paid in the past year, against 10 


Hon. Gordon W. Scott, president 
states in the annual report that vol- 
ume of business in the Canadian 

ket suffered following increases 
in the alcoholic beverage excise tax, 
which went into effect in September, 
1939. Decline in gross profits was 
largely offset by décteased expendi- 
ture. Mr. Scott points out that provi- 
sion for income tax for all govern- 
ments in the past year was $125,580, 
compared with $59,661 in the previ- 
ous year. 

McNish Sales Higher 


owned subsidiary, Robt. McNish & 


country. The balance sheet as at 
Aug. 31, includes $10.4 millions of 
assets in the United Kingdom of 
which $6.7 millions represents. cur- 
rent assets. Against these assets 
there is issued the $7.5 millions of 
4%% debenture stock guaranteed by 
the ‘parent company. 

All figures in the latest report are 
stated in Canadian dollars. Conver- 
sion has been made at official rates 
of the Foreign Exchange Control 
Board. Net results of all exchange 
adjustments for the year was a credit 
of $1.4 million, before charges to re- 
serve for contingencies of $229,848. 

No change has been made in fund- 
ed debt outstanding during the past 
year, this remaining at $3,954,000, 
due 1945, and able in U. S. cur- 
rency, and £15 millions ($7.5 mil- 
lions) payable in sterling. Sinking 
fund requirements during current 


year will be $620,851 in Canadian 


funds. 

Consol. Income and Surplus Account 
Years Ended Aug. 31 

1940 1990 


$ 
Net sales 78,678,677 68,325,809 
Less: Cost of goods .. 57,776,645 50,640,488 


Gross profit 20,902,032 17,685,321 
302,520 315,707 


Gross aernings 21,204,552 18,001,028 


There is reason to expect 1940 re- | Co, were considerably above normal, | Less: Sell. & gen. exp. 11,281,000 8,608,501 


sults better than the 1937 net. To the 
end of October shipments amounted 
to 2,872,738 tons. 

For November and December ship- 
ments should aggregate about 550,- 
000 tons. In that event, aggregate 
shipments for all of 1940 would be 
just over 3.4 million tons. 

This would be a true demand and 
not reflect stocking up against a pre- 


mature announced price rise as waS/| located in enemy occupied territory.| . Preference .......-: 


the case in 1937. It would mean, 


therefore, that actual consumption | cash at Aug. 31, 1940, to $208.938 from Surplus for year 


due to a policy on the part of cus- 
tomers to build up invéntories of 
Scotch whiskies. ‘ 

Two new items of expense ap- 
peared in the company’s statement 
for the past year. The British com- 
pulsory war commodity insurance 
necessitated expenditure of $49,155 
on premiums. Provision of $11,074 
represents a possible loss of assets 


Balance sheet shows a decrease in 


158,833 
81,009 
20,000 


Exec. & dir. remun. 176,495 
Legal fees .....++.. 96. 
Directors’ fees 

Debenture int. 


* Amort. debt exp. .. 


Net loss on assets .. 
Loss on materials .. 
Income tax prov. . 
Pref. share exp. ... 29,160 


Net profit cesses 6,065,064 5,295,979 
Less dividends: 
560,818| © 534,092 


2,896,016 2,896,016 
2,608,830 1,865,871 


Common 


of Canadian newsprint in 1940 in| ¢572,201 at the end of the previous Add: Prev. surplus ., 10,687,311 $.376,949 


Canada, the United States and over- 
seas markets would set a new record. 
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A modern mill affording an annual 
capacity of 113,000 tons newsprint, 
also excess sulphite mill capacity 
sufficient to nS 15,000 tons an- 
nually pf un 

for export. 
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year. 
Accounts receivable increased to 
$1.1 millions from $560,377 in the 
previous year. Inventories increased 
$512,493 to $3.4 millions. Bank loans 
increased to $610,670 from $264,000 at 
the end of the preceding fiscal year. 
These represent borrowings of the 
subsidiary company to complete its 
inventory replacement programme. 
Following are income and surplus 
accounts for the two years and work- 
ing capital: 
Consol. Income and Surplus Account 
Years Ended Aug. 31 
1940 ime 


Oper. profit from: & 
Canadian companies 456,058 426,660 
Robt. McNish Co, .. X 23,664 
Foreign .....++ dees 24,865 

Inc. from invests. .... ¢ 

Material sales prof. .. 10,284 


Total income ..... eee 
Less: Legal eXpS. e+ 
Exec. salaries ...0+. 
Directors’ fees ..s+. 
Bank loan int. eeece 


Depreciation 
Income taxes 

War risk insurance . 
War accounts prov. . 


Net profit 212,349 
Less: Dividends 111,192 


Surplus for year 101,157 
Add: Prev. surplus .. 1, 1,062,017 
Invest. sale prof. . *557 
11,436 

‘ 61,550 

ote 2,699 


P 
Less; Prior ing. tax .. 
70 subsid’ shares . 13,929 
Exchange adjust. .. 70,106 
Surplus forward /. 1,240,479 1,154,267 
“Loss. - 


Working Capital 
Current assets 4,901,326 
Current liabilities .... 1,155,270 


Working capital ...., 3,746,056 


Hiram Walker 

Annual report of Hiram Walker- 
Gooderham & Worts for the year 
ended Aug, 31, 1940, shows net prpf- 
its up about $750,000 to $6.1 millions. 
Of this amount, $915,253 represents 
net profits of the company’s sub- 
sidiaries in Scotland. 

No funds have been withdrawn 
from Scotland as yet because the 

mpany there is in the develop- 
liont stage. The company has not 
applied for permission jof the United 
Kingdom Foreign Exchange Board 


159,931 
69,661 


4,433,056 
994,004 


iito send any dividends out of the 


TORONTO, ONT. 
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Ottawa Railway. Co. 
Declares Bonus 


From Our Own Correspondent 


. S. deprec. adj. .. 
60,379 


Earned surplus fwd, . 13,296,141 10,687,311 
Earned per Share: 
Common $7.60 et 


Paid 4.00 
Shares o/s.: 
560,818 560,818 
N.P.V. «e+ 724,004 724,004 
Working Capital 
_ es 
40,144,137 36,582,866 
Current liabilities .... 6,737,533 7,178,367 
Working capital 33,406,604 29,404,499 
Balance Sheet Changes 
1940 i 


$ 
1,557,725 2,259,457 
8,227,162 5,148,146 
456 427,038 


Current assets 


Receivables (trade) .. 
Less: Reserve E 
oe 


gals.) 18,156,907 17,231,736 

U. S. (U.S, gals.) .. 46,869,739 44,804,524 

Can. § 21,332,134 20,515,310 
1,100,000 3,044 


Johnston Storage 

Net profit of Johnston National 
Storage Ltd. Vancouver, in year 
ended July 31, last, was $9,998, up 
$2,283 from the previous 12 months. 

Sinking fund at $29,132 was up 
$6,451 from 1939, with net debt re- 
duced to $199,468. Working capital 
also shoWs improvement. 

Elmer Johnston, president, reports 
considerable outlays made on 
equipment and plant in order to 
maintain, the /efficiency required. 
Outlook is regarded as difficult to 
forecast, but directors feel reason- 
ably confident progress can be ex- 
pected. - 
Profit and Loss Account 

Years Ended July 31 

1940 1939 
§ & 
45,279 
1,359 
2,126 


48,764 


Net earnnigs 

Add: Disc. on bonds 
purch. for s. f. .. 

Int. on bonds red. .. 


Total net inc. ..,..++. 
Less: Depreciation .. 
interest .....+ 


1,465 


42,623 
18,536 21,228 
11,430 11,430 
8,800 2,250 


7,715 
21,106 
1,145 


27,876 
1.88 


Net profit 


9,998 
Add: Prev. surplus .. 27,676 


Surplus forward 
Times Bond Interest Earned: 
ewAfter depreciation .. 2.64 


Dominion Glass 

Dominion Glass Co. and subsidi- 
aries experienced a sharp gain in 
operating profits during year ended 
Sept. 30, but an increase of $240,261 
in taxes kept net profits down to 
slightly under that reported the 
year before. Gross operating profits 
totalled $1,187,107, compared with 


NTREAL, — Ottawa Electric | ¢9g7 


MO 
Railway Co. has declared a bonus of 
30 cents a share on its common stock, 
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pleted the year without a decrease 
in output. The results shown, said 
Mr. Belnap, were obtained notwith- 
standing operation of factories zt 
less than normal capacity and u 
controllable items of extra expense. 

The balance sheet at Sépt. 30 
shows a contraction of $468,000 in 
net working capital. This reflects 
outlay of nearly $700,000 on plant. 
Cash and investment receipts de- 
clined from $1.1 million to $661,000. 
There was a gain in provincial 
bonds to $137,383. Inventories show 
a moderate increase—$1,380,884 to 
$1,508,537. . 

Comparative figures on the in- 
come and surplus account follow: 


Income and Surplus Account 
Year Ended Sept. 30 


1940 1939 
Operating profit® .... $ 985,537 $ 765,927 
985 14,943 


Other income nn; 


780,870 
131,332 
11,905 
42,133 
78 


595,422 
182,000 
212,500 


200,922 
1,370,993 


Total revenue ......«+ 
Less: Taxes 


Net profit 
Less: pfd. dividends .. 
Com. dividends .... 


Surplus ..,... oosebney . 
Previous surplus 

W/o Fiuid assets .... 
1,571,915 


187,600 
7,509 


Surplus forward 
*After charging 
Depreciation 194,070 
W/o Patents ,,..... 7,500 
Working Capital 
$3,414,748 $3,605,409 
1,047,729 769,926 


2,367,019 2,835,483 


exactly on a par with Oct., 1939, it 
is indicated by Canadian 


Advertising Linage Up 
In Canadian Dailies 


From Our Own Correspondent 

MONTBEAL.—National advertis- 
ing linage as reported by 60 Cana- 
dian daily newspapers, showed an 
increase of’ 16.3% in October, com- 
pared with the same month last year, 
according to the Canadian Daily 
Newspaper Association. 

Local advertising showed an in- 
crease of 1.6%; classified linage was 
up 2.3%; and total local advertising 
gained 13.5% over Oct., 1939. : 

In the 10 months ended Oct, 31, the 
60 newspapers carried 57,247,707 lines 
of national advertising compared 
with 55,556,714 lines in the same 
period of 1939, an increase of 3%. 
The volume of all advertising 
amounted to 213,980,134 lines in the 
10 months of 1940, as against 209,- 
402,218 lines last year, a gain of 2.2%. 


U. S. Newsprint Mills 
Set 1941 Price Policy 


From Our Own Correspondent 

MONTREAL.—St. Croix Paper Co. 
has advised its American publisher 
customers that the first quarter price 
of newsprint for 1941 will be $49 a 
ton based on delivery in New York 
City. The company had a price of 
$48 a ton during. 1940 based on New 
York City delivery. 

Finch Pruyn & Co. has advised its 
customers that it will continue its 
current prices for the first quarter 
of 1941. Similar prices have been 
sent to its customers by the Pejep- 
scot Paper Co. 


American Paper Mills 
Activity Steady ’ 
From Our Own Correspondent 

MONTREAL.—Rate of production 
is holding steady in the U. S. paper 
industry, excluding paperboard. Ac- 
cording to the American Paper and 
Pulp Association, index of paper 
mill activity was 37.4% for the week 
ended Nov. 23. 


‘MACHINES __ | 
International © 


for : 

Payroll tation and Pa : 
Wang; Labour and Maver! Disedbu- 
tion; Inventory and Budgetary ‘Control; 
Sales and ket Analysis; Billi 
Accounts Receivable; Accounts Payable; 
Document Writing. ; 

The Punched Card Accounting Mat 


‘International 
Electric Time Recorders 
and Systems 


for 


Labour Time Records; Job Time Records; 
Document Timing; Watchman Control; 
Uniform Time Indication; Time Schedule 
Control and Time Signalling. 


International = 
All-Electric Writing Machines 
for 
Speedier and Superior General 
Correspondence. 
Multiple Copies (up to 20 copies at 
a single typing). 
nine. Shop Orders, and other 
multiple copy Documents. 

Stencil cutting .for better production 
from dry wet stencils. 
Eliminating fatigue and increasing 
typists’ output. 


INTERNATIONAL BUSINESS 
MACHINES CO., LIMITED 


Head Office: 36 King St: East, Toronto: AD.6344 
Factory: West Toronto 
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and they’re building a 


YOUR PAY ENVELOPES start now to build 


“after-the-war” 


security! Put your money 


where -you'll have something to show for it — 
build a home of your own. — 

Under the National Housing Act, it's easy. 
Only a small investment is needed. You pay the 
balance just as you pay rerit—in small monthly 
payments. And because these homes are built to 
Government specifications, you're certain of 
value for every dollar you invest. " 
For instance—many of these homes are insulated 
with Ten/Test. The same Ten/Test that used to be 


iv 
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a 

home of their own! 
available only to the builders of expensive homes. 
And Ten/Test insulation means low upkeep, low 
heating costs. Ten/Test cuts fuel costs up to 30%. 
Think what this saving means—and insist on 
Ten/Test insulation in the home you build. 

Don’t just dream about it—write now and 
find out how easily it can be done. Ask any Ten/Test 
dealer for full information. Or send this coupon to 
International Fibre Board, Limited, Ottawa, Ontario. 


Housing Service Directo:, : t 
Ob parka Brest, Ottrwe, Ontarior 
Please ne me, without of 
booklet “I Want Facts" ck tones tee 
with the National Hog Act 
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Big Questions Unar 


From Out Own Correspondent 
OTTAWA.—Three achievements 
marked the session of Parliament 
now adjourned, events permitting, 
until next February. 


_ As Parliament Adjourns 


returned to the attack on Dec. 3, 
fortified with the record 
national 


1. The Government -submitted 


detailed reports on the war pro- 


gramme. . 

2. An interim budget te conserve 
United States was en- 
acted. In doing this, however, the 
Government disclosed broad lines 
of future policy and took power to 
Tegulate and control industry and 
trade without precedent. 

3. Agreement was reached to set 
up a national expenditures com- 
mittee of the House of Commons 
immediately after the session re- 
sumer. 

The progress reports on the war 
effort disclosed ‘immense commit- 
ments and rapid expansion in every 
phase of war activity. In important 
respects there was a manifest lack 
of co-ordination and confusion of 
edministration but these weaknesses 
do not detract from the vastness of 
war programme proper. Peak pro- 
duction in Canada—the full use of 
our man power and resources—is 


expected by July, 1941. 
National Expenditure Committee 
The committee on national ex- 
ditures was proposed by Hon. 
B. Hanson on Nov. 12 and, by im- 
plication, was promptly rejected by 
Prime Minister King. Mr. Hanson 


lished 13 reports. It 4s already 
agreed that the work of this com- 
mittee has modified the policy of 
the British Government in import- 
ant particulars, greatly adding to 
the efficiency of industry. The com- 
mittee comprises 28 members, not 
one of them being a member of the 
Government. The committee works 
through small sub-committees 
which maintain constant super+ 
vision over certain departments. 
The purpose is “to examine current 
war expenditure and find out what 
economies consistent with the exe- 
cution of the policy decided by the 
Government may be effected 
therein.” 
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but unprecedentedly weak in ability. . 


Conservative W 
Mr. Hanson is the only Conserva- 


tive of cabinet calibre in the House, fe 


So far in Britain the committee} past 


has revolutionized the practice of 
awarding war contracts — cutting 
through red tape and doing away 
with much overlapping. 
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resignation of some of the present 
members and the election of first- 
rate men. But it is understood that 
the spirit of self-immolation does 
not burn high among Mr. Hanson's 
30 odd supporters. Or a younger 
man of outstanding ability might be 
brought in to take over from Mr. 
Hanson. 


; Need New Leader? 

It is well understood that both on 
account of health and age, Mr. Han- 
son has not the energy and time to 
do justice to the position. But he 
could greatly in breaking in a 
new leader, giving him guidance 
and advice and helping him through 
the early awkwardness of a parlia- 
mentary career. In this regard, the 
name of Sydney Smith, president of 
Manitoba University, is being fre- 
quently mentioned. Of the two lead- 
ing Conservatives most frequently 
mentioned in the past, Col. George 
Drew is not acceptable to the par- 
liamentary party, and M. A. Mc- 
Pherson of Regina is not of robust 
health and is carrying on a law 
practice in which several of his 
partners are already in war service: 

The Other Oppositions 

Of the other two opposition par- 
ties, the C.C.F. and the Social Cred- 
iters, it may fairly be said that they 
are of no consequence as critics of 
war policy. The C.C.F. appears to 
have a minimum of interest in the 
actual war and to be mainly con- 
cerned with advocating socialist 
measures in terms of our war econ- 
omy. The war is being exploited for 
C.C.F. political purposes by motions 
calling for a new economic system, 
of interest-free bond issues, of “par- 
ity” prices for wheat and so on. 

The Social Crediters likewise are 
purely opportunist in their criti- 
cism. They advgcate a debt-free 
war effort, a war economy in which 
nobody need pull in his belt. In 
short, they place Social Credit 
ahead of the war and expend in ex- 
pounding their pet monetary theory 

ies and abilities which, al- 
though perhaps not formidable, 
might aid substantially if properly 
directed. 
Lack of Co-ordination 

Accumulating evidence clearly 
points to the kind of criticism which 
is required. There is a lack of unity, 
of co-ordination in the war effort. 
Individual ministers are working at 
top speed in their own departments 
and are not interested in what their 
colleagues are doing. 

We are being committed to a big 
army, a big navy, a big air force, a 
big war industry, without anyone in 
Parliament being curious to know 
if we can achieve all four—simul- 
taneously, Do we want to continue 
spending twice as much on our 
army as on our air force? 

Have we worked out any pro- 
gramme of priorities — of what 
comes first? The priorities policy 
announced on t. 19, 1939, after 
consultation with ion, obviously 
was discarded within two months. 

Double Arms Standard 
ee we endeavor to standard- 


Should we go on trying to make two 
kinds of bullets to fit this double 
standard in small arms? 

And how should we ration our es- 
sential raw materials, such as steel? 


seemed even faintly interested. On 
the sone? it takes the domestic 


the opposition 
tirely ignored this vital phase of 
war planning. 
The absence 
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A decrease in the net debt since October 1, 1939, of ) $ 


PROVINCE OF BRITISH COLUMBIA 


HON. JOHN HART, Minister of Finance Parliament Bldgs., VICTORIA, B.C. 
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BRITISH COLUMBIA 


(Financial Position as revealed by excerpts from 
Budget Address delivered November 15, 1940) 


A Balanced Budget For 1940-41 After Making Full Provision For 
All Unemployment Relief Costs and Sinking Fund Requirements 


Revenue anticipated on the basis of actual accruals to the 
Treasury 
Ordinary expenditure 


Surplus over ordinary expenditure :.... 
Unemployment Relief laiitinice cietdiee $2,800,000.00 


Debt redemption provisions 3,204,000.00 
$ 6,004,000.00 


$35,000,000.00° 
28,996,000.00 


A-REDUCTION OF $753,169.24 IN THE NET DEBT OF THE PROVINCE 


Gross debt as at October 1, 1940 -$189,154,740.90 
Sinking funds as at October 1, 1940 37,846,566.13 


Net debt as at October 1, 1940 $151,308,174.77 


*° i 


Provincial Debt Maturities Amounting to $25,064,636 Which Fall: 


Due During 1941 Will be Repaid Without Recourse 
to the Open Market 


B. C. Stocks and bonds maturing in 1941 
Serial debt instalments falling due 


Total maturities during 1941 
Sinking Funds specifically established for these 
maturities , 
Payments from current revenue 1940-41 
Payments from current revenue, Sinking fund 
earnings, etc., 1941-42 


$ 24,536,936.00 
927,700.00 


$20,704,116.83 


1,156,519.17 $ 25,064,636.00 


A Saving of $1,200,000 Annually in Debt Charges by 
the End of 1941 


BASIC AND MANUFACTURING PRODUCTION INCREASED GREATLY 


1938 1940 (Est.) 

. .$ 47,782,000.00. $ 57,500,000.00 
67,122,000.00  97,500,000.00 
64,486,000.00  72,000,000.00 
18,726,000.00  18,700,000.00, 


$198,116,000.00 $245,700,000.00 
$ 91,000,000.00 $130,000,000.00 
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BRITISH COLUMBIA'S FINANCIAL POSITION, THEREFORE, IS ONE THAT 


PORTRAYS SOUND ECONOMIC POLICY AND PROSPERITY IN INDUSTRIAL 
ENDEAVOUR; CONDITIONS THAT ARE OF MATERIAL ASSISTANCE IN THE 
NATION'S: WAR EFFORT. Ae 
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753,169.24 


$ 25,064,636.00. 
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Quebec Power 
As a subscriber to The Post, will 
y kindly let me have some ma- 
terial on the current earnings of 
Quebec Power Co.? 


ebec Power Co., controlled by 
the Shawinigan Water and Power 
Co, owns and operates public utility 
gervices in Quebec City and district. 
In the nine months’ period ended 
t 30, net profit of $544,246 was 
ghown, against $523,773 in the cor- 
responding period of the previous 
. This was equivalent to earn- 
on the common stock of 98 cents 
gnd 95 cents respectively. The com- 
has demonstrated stable earn- 

ing power for many years. 


Canadian Vickers 
Please let me have the current 
price on the first mortgage bonds 
of Canadian Vickers and your op- 
jnion as to the outlook for the 
company. 


Current bid price on the first mort- 
e 6% bonds of Canadian, Vickers 
Ltd. is from 55 to 57. Outlook for the 
company has undergone a substan- 
tial improvement in recent months, 
with the company’s manufacturing 
facilities being utilized to the utmost. 
In August this year bondholders 
agreed to temporary proposals in 
connection with interest payments 
and sinking fund until such time as 
complete plan of reorganization 
could be formulated without inter- 
fering with the efforts of the com- 
in its war work, The company 
has a large volume of shipbuilding 
and aircraft orders on hand. Part of 
the recent agreement between the 
company and bondholders was to 
permit the company to issue $750,000 
of prior lien bonds as collateral for 
bank loans. These funds were to be 
used for working capital purposes. 
Providing satistactory earnings re- 
sult from war activities, the position 
of the 6% bondholders should be 
materially improved. 


Eastview, Ont., Bonds 


Kindly advise if the town of 
Eastview® Ont., has made any 
progress toward reorganization, 
Will there be any settlement in 
the immediate future? 


There is nothing definite yet to 
report upon plans for reorganizing 
the town of Eastview, Ont. The De- 
partment of Municipal Affairs of 
Ontario and a committee of bond- 
holders have prepared surveys Ccov- 
ering the situation. It is anticipated 
negotiations for reorganization will 
be entering the preliminary stages 
shortly. 


Title Guarantee 


Have the certificates of Title 
Guarantee & Trust Corp. any 
value? 


As some of the certificates of the 
Title Guarantee and Trust Corp. are 
paying interest and others are not, 
we would suggest that you write to 
L. Chabot, Room 506, 407 McGill 
Street, Montreal, P.Q. These certi- 
ficates represent mortgages on spe- 
cific properties, and interest accru- 
ing to the holder depends upon the 
status of the properties. If you will 
write to the above address, outlin- 
ing full particulars of the security, 
its present status will be given you. 


Transcona, Man., Bonds 

What is the present position of 
debenture holders of Transcona, 
Man.? 

Transcona, Man., entered into a 
five-year temporary plan in Dec., 
1937, whereby two thirds of the 
surplus from current accounts was 
to be paid each year in interest on 
outstanding debenture debts, the bal- 
ance of one third to be used in buy- 
ing in the town’s own~-bonds. 

The arrangement provided for 
Payment of 20% of all interest 
arrears from July 1, 1932, to Jan. 1, 
1937. Bondholders received 55% of 
the face value of coupons dated July 


1, 1937, and Jan. 1, 1938; => on 
coupons dated July 1, 1938, and Jan. 
1, 1989; 23% on coupons dated July 
1, 1939, and Jan. 1, 1940. These pay- 
ments t settlement in full 
and no can be made for the 
unpaid balance. The payment for 
July 1, 1940, and Jap. 1, 1941, 
determined at the of 1940. 
Debenture debt of Transcona 


time of the reorganization, it 
totalled $1,067,000, but about $60,000 
to $70,000 has been retired. At the 


plan ip December, 1942, the ques- 
tion of further,payments will again 
be taken up. 


“Excess” Profits Tax 


A small corporation has made no 
profits during 1935-39. In 1940, 
profits will be about $5,000, pos- 
sibly a little more. Can you tell 
me how much of this will be paid 
in “excess” profits taxes? 
Companies reporting taxable in- 

come of $5,000 or less are not sub- 
ject to the “excess” profits tax. They 
would only have to pay the regular 
corporation income tax of 18%. Over 
$5,000, the “excess” profits tax ap- 
plies. A company with no profits for 
the years 1936 to 1939 inclusive, even 
if its taxable income in 1940 exceed- 
ed $5,000 and was thus eligible for 
“excess” profits, would appear to 
have a good case to present for an 
appeal to the new Board of Referees 
under this tax. 

This Board has power to set “stand- 
ard profits” for companies which 
have been “depressed” during the 
base period under the excess profits 
tax, If the company which you men- 
tion should be eligible for “excess” 
profits tax, we would suggest you 
write to the closest inspector of in- 
come tax, for information regarding 
the forms which you will have to 
present for an appeal to the Board 
of Referees and as to the informa- 
tion required. 


Cand. Invest. Fund 


Would you describe for me the 
operations of Canadian Invest- 
ment ? 


ae 


Canadian Investment Fund Ltd. 
is an investment trust of the man- 
agement type. Restrictions of the 
organization stipulate that not more 
than 5% of the company’s assets 
may be invested in securities of any 
one issue, with the exception of 
Dominion of Canada gr United 
States government ities, if, 
after notice, holders of one third 
or more of shares outstanding do 
not object. ‘The company may not 
borrow, buy on margin or sell 
short, Dividends are paid on ‘the 
special and ordinary shares at vary- 
ing rates. The company paid 4 cents 
a share on both types of stock Nov. 
1. With this disbursement, total 
payment for the current: year 
amounted to 16% cents, against 16 
cents in 1939. Earnings and assets 
of the organization have naturally 
been prone to fluctuate widely. In 
the year ended Dec. 31, 1939, net 
profit amounted to $388,785, against 
$279,703 in the previous year. This 
was equal to earnings of 16 and 13 
cents, respectively, on both classes 
of stock. 
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‘ B. C. Power 


Your comments on the class A 
stock of British Columbia Power 
Corp. would be appreciated. 

British Columbia Power Corp. re- 
ports an increase in earnings in the 
current year. To Oct. 31 there was 
a balance available for the class A 
preference stock of $1.8 million, or 

$1.80 a share. This compares: with 
$1.7 million, or-$1.70 a share in the 
same period of the previous year. 
Record of payment on this non- 
cumulative preferred stock has been 
fairly satisfactory. From initial pay- 
ment in 1928 to 1933 the company 
maintained its $2 disbursement. 
From 1934 to 1937, inclusive, dis- 
bursements were made at a reduced 
rate, but the $2 rate was festored in 
1938, and has been paid regularly 
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king of purchasing 
Canada Northern Power Corp. 
preferred stock and would like a 
review of any current, develop- 
ments that might affect the com- 
pany. 


Earnings of Canada Northern 
Power Corp. in the current year 
have shown a decrease. In tlie nine 
months to Sept, 30, gross earnings 
dropped 3.68%, while net earnings 
were down 12.03%. Decline in rev- 
enue was largely accounted for by 
the fact that Lake Shore Mines Ltd., 
ceased to take power from Canada 
Northern at May 1 this year. In 
1939 net profit amounted to $1.2 
million, against $1.3 million in 1938, 
Dividend requirements on the 7% 
preferred stock have been covered 
by a wide margin for many years 
and dividends have been paid regu- 
larly. Expansion of the mining 
areas of the north has been respon- 
sible for an increase in power con- 
sumption and earnings. 


Bell Telephone 


Is Bell Telephone Co. able to 
maintain Weern rate of dividend 
payments 


C. F. Sise, president of the Bell 
Telephone Co. of Canada stated July 
8 this year that the company ex- 
pects to earn and pay the present 
dividend rate of $8 a share in the 
current year. -Dividends of this 
amount have already been paid for 
the year. Mr. Sise added that taxa- 
tion would require about $1.8 mil- 
lion more this year than last, but 
the present outlook ‘is that heavy 
increase will be nearly offset by 
increased earnings and savings in 
interest charges resulting from last 
year’s refinancing of the series A 
first mortgage bonds. 


Clarendon Properties 
What is the current market of 
Clarendon Properties Ltd. 7% 
bonds? What interest payments 
have been made in recent years? 
Current market price of the 7% 
first mortgage bonds of Clarendon 
Properties Ltd. is about 18-21. Inter- 
est payments in 1939 and 1940 have 
been made as follows: $15 on May 1, 
1939; the latter pa nt covering 
balance of coupon No. 10 and $7.50 
on coupon No. 11; $12.50 paid on Nov. 
1, 1939; $10 on May 1, 1940, and $5 on 
Nov. 1, 1940. Coupon No. 12, due 
Nov. 1, 1933, and subsequent coupons 
are unpaid. The payments, as listed, 
are on $1,000 bonds and were propor- 
tionately less on $500 and $100 bonds. 
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AIME GEOFFRION, K.C, 


NEW C.P.R. DIRECTORS 
Mr. Geoffrion and Mr. Belnap 


me ie" 


L, J. BELNAP 


have been elected ‘to the board of 


directors of Canadian Pacific Railway Co. to fill vacancies created by’ the 
deaths of Hon. J. Marcelin Wilson and Sir Charles Gordon. 


Short Sea Trip 


ear Takes a Holiday 


Changes Outlook 


of Professional Prophet of Gloom 


Travel is so broadening, they say, 
and a sea voyage one of the most 
refreshing tonics for “that run down 
feeling.” 

But few people have found them 
so completely stimulating as William 
J. Baxter of New York, Hitherto he 
has been a professional peddler of ill 
omens—or what he regarded as such, 
Among all the world’s paid head- 
shakers, none was a more lugubri- 
ous merchant of gloomy tidings. 

Now Mr. Baxter has found that a 
pleasant boat trip can completely 
change your outlook, rejuvenate 
your confidence in the future. It 
took only a brief journey to the West 
Indies to enable Mr. Baxter to sal- 
vage the British Empire from “in- 
evitable disaster.” 

The bold and bearish Mr, Baxter 
emits dire forecasts in the form of 
confidential reports from the “Baxter 
International Economic Research 
Bureau.” Affiliated with this titular 
mouthful, his bulletins proclaim, is 
the “Canadian Economic Research 
Bulletin.” This was recently exposed 
in The Financial Post as entirely 
lacking any Canadian existence, of- 
fice or connection. 

The $80-a-year prognostications of 
the Baxter “service” have’ been offi- 
cially barred from Canada since last 
July, because of their pro-Nazi and 
anti-British flavor. 


Saved from Collapse 


As recently as October, the Baxter 
bulletin was flatly predicting “in- 
evitable disaster for Britain,” and 
declaring the Battle of Britain as 
“lost before it ever started.” Previ- 
ously this economic crystal gazer 
foresaw that “England as we have 
known her in the past is definitely 
through.” 

“No power on earth can save Eng- 
land at this late hour,” trumpeted the 
Baxter bulletin in September. But 
judging from his latest divinations, 
dated Nov. 27, this should have read, 
“no power but Baxter.” For with 
an agility gained from refreshing sea 
breezes and the balmy climate of 
Jamaica, Mr. Baxter has done a com- 


~ 


plete flip-flop and now views the 
future of the Empire from a more 
optimistic angle. 

Under the bold and unqualified 
heading of “The British Empire 
Faces A Boom,” Mr. Baxter datelines 
his latest outburst from Kingston, 
Jamaica. In his line of business, he 
confesses, “it is good every once in a 
while to get on a boat, far away from 
telephones newspapers and stock 
prices, and take a fresh view of the 
situation.” 

After three days on shipboard, he 
concluded that “the reorganization of 
England . . @ is the greatest single 
factor we are going to deal with in 
1941 and ~-1942.” 


Things Look Different 
For months the Baxter bulletins 


Discussing 
tion G. Blair Gordon, 
Dominion Textile Co., said: 

“The big effect of the new budget 
is the removal of the duties on all 
types of yarns and piece goods from 

Our Governm: 


“This is not the first occasion 
where our industry has been looked 
to for support. In 1932, for instance, 
when the situation was less urgent, 
we were called upon then, and not 
in vain, to make sacrifices to further 
the aims of the Imperial Economic 
Conference, which was being held in 
Ottawa at-that time. At the present 
time we realize the necessity for 
moves which would not be necessary 
in normal times.” 


This co-operative attitude. is typ- 
ical of the whole textile manufactur- 

ng industry. 

Canadian textile mills operated at 
a high rate of capacity over the past 
year, due in part to the receipt of 
Government contracts. While the 
latter have been substantial still do- 
mestic needs absorb by far the larg- 
est share of the output. 


Competition Keen 

Competition in the same period has 
been keen. The dollar value of all 
cotton imports from the United King- 
dom for the first nine months of 1940 
was nearly $7.8 millions, as against 
$7.2 millions for the like period of 
1939. 

Imports from the United States to 
the end of September this year were 
valued at $9.3 millions, as against 
only $4.7 millions a year ago. 

On artificial silk piece goods the 
same condition does not apply. The 
free entry of British goods is expect- 
ed to give English mills a substan- 
tial increase in business, but this will 


have betrayed a strong pro-Nazi bias, | , 


foreseeing nothing but disintegration 
for Britain and the continued sway 


of the Germans in Europe. But it’s |: 


wonderful how different things look 
after a three-day sea voyage. Though 
Jamaica is farther from Europe than 
New York, the changed perspective 
enables Mr. Baxter to predict things 
as “boom conditions for most com- 
mon stock owners in England, Aus- 
tralia, India and South Africa,” and 
“record expansion of foreign trade 
of these areas.” : 

But having let himself go to paint 
such a bright picture, Mr. Baxter 
hastily reassumed his réle as one 
of the world’s leading bears. With 
the Empire started off on a boom, he 
had to find some other part of the 
world to overshadow with disaster. 
His selection was his own country. 
On the United States horizon he sees 
darkening clouds of a “business 
panic,” collapse of rural banks and 
other financial institutions, and the 
end of “private capitalism as we have 
known. it.” 

This sounds pretty alarming. But 
you never can tell. The Baxter bul- 
letins in the past have made other 
equally startling predictions which 
failed to come off. And he may 
change his mind completely, as he 
did about the Empire, on the return 
trip from Jamaica. 


MUNICIPAL HonoR ROLL 


Five Years of Progress by-Local Government 


Moncton, N.B., is the thirtieth in 
a series of municipalities included 
in The Financial Post Honor Roll 
for 1940. 

These municipalities are those 
which are considered to have 
shown stability over a period of 
years, or in the recent years have 
made outstanding progress in im- 
proving their financial standing. 
No attempt is being made to run 
these in sequence of merit or size. 

Eastern terminus of the Trans- 
Canada Air Lines, Moncton, is an 
important spot on the Canadian air 
map. A great deal of activity%in the 
vast Empire Air Training Scheme 
also gravitates around the New 
Brunswick municipality. 

But all the activity is of compara- 
tively recent origin. It has nothing 
to do with the good administration 
given to the city and its credit 
standing. 

Reasons for these things are much 
more basic and of longer standing. 
Expressed by a municipal authority, 
they are: ‘ 


‘ Possess Civic Pride 
“Almost without exception the 
who are nominated and 
elected to our city council are men 
possessing a keen interest in the 
welfare and development of our 
city. Their efforts are continuous 
in attempting to do sound, worth- 
while and lasting things while they 
hold office. When a city council 
is imbued with such a spirit it is 
only natural that all the city’s 
officers and employees — to say 
nothing of the citizens general] y— 
will be of the same inclination and 
desire.” 
New Brunswick has not extended 


O'KEEFES BEVERAGES LIMITED 


MONCTON, N.B. 


any direct relief since April ‘1, 1937. 
Nor has the Senior Authority. In 
1937-39, however, they did contribute 
toward certain labor charges incur- 
red for capital works. Moncton 
therefore undertook many of these 


projects. During working season the 
municipality deducted one quarter 
of each workman’s wages to be paid 
out during the winter months. The 
scheme aided considerably in winter 
unemployment relief. 


Statistical Picture 


1 
Population 


| Assessment (taxable in $000's) 


ent per capita $ 
Tax rate (mills 
Tax collections: 
Current collections to curr. levy % 


Gross debenture debt in (9000's) .... 
Less: Sinking fund 


Net debenture debt 

Net deb. debt per capita 9 scocccoces: 
Other liabilities_ eeeeecoeeee 
Relief expenditure funded ..ccccess: 
Relief met out Of CUIT. TEV. seoseesese 


: Last Debe 
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22,087 1 
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103.67 
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$9,500-—4%, 20-year bonds, dated July 2, 1939, sold at par. 
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tration fees)’ averaged 
there were no Wills. 
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~ assist you 
thousands of dollars 


The 


PRR EDAD LE ARSE RR TEES Bea! 
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Chatham Winnipeg 
Vancouver 
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JITTITINNITLELL 


The Economy of 
‘Properly Planned Wills 


A study of 2,600 estates shows that 
settlement costs (debts, taxes and adrhinis- 


But settlement costs for estates that had 
properly planned Wills averaged only 12.13% 
— a saving of more than 10% for each estate. 


With 38 years of experience to guide 
them, the Trust Officers of this Company can 
with a plan for a Will that may save 
for your family. 


“ COMP 


London” Toronto Hamilton Windsor 


22.59% in cases where 
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Edmonton 
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Regina 
Victoria $ 


cenit 


REGISTRARS AND 
TRANSFER AGENTS — 


Our facilities are such that we are 
able to offer the ultimate in service 


as registrars, 
trustees under escrow, to 
industrial companies. 


transfer agents, or 
mining or 


MONTREAL TRUST COMPANY 
Montreal Trust Building 


61 Yonge Street 


Toronto 


J. F, HOBKIRK, Manager 


be counterbalanced by the elimina- 
tion of American mills from the 
market, so that on balance Canadian 
mills may not be affected to any 
major degree. 
Affect Hosiery Mills 

The proposed gradual elimination 
of real silk fn the manufacture of 
hosiery is, of course, of direct inter- 
est to a number of Canadian hosiery 


mills, a majority of which are locat- 
ed in Quebec, 

Intention is to cut down imports of 
natural silk as rapidly as Canadian’ 
mills can change over to the use of 
artificial fibre. Considerable experi- 
mental work has been done with 


artificial fibres, and a plant is being 


established at Kingston for the manu- 
facture of Nylof yarns. : 


_ SEND YOUR VOICE HOME 
at HOLIDAY TIME 
— C2 Carly tn the Day! 


@ The next best thing to being with your loved 
ones on Christmas Day is to let your woice he 
there—to say “Merry Christmas” to each and 
every one by long distance telephone. The 
coast-to-coast circuits of the Trans-Canada Tele- 
phone System enable you to do this speedily and 
at low cost. But remember Christmas and New 
Year's are busy days on the Trans-Canada lines 
- + + We suggest you call early in the day, so 


that we may serve you better. 


* 


TRANS-CANADA 
TELEPHONE SYSTEM 
THE BELL TELEPHONE COMPANY OF CANADA 


* 
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6.4/Can, Maltin. 25 ”, 2 3 % “IL st John | bid 15 asked 
---|Can. Nor, Pr... / ...(Lake Sulphite.}| ....|(.65 bid 1.25 asked) 
7.2, Do. pref. ..+. 25, 98 +98) 97 97 **fieke of Woods.| ..../(16 bid 164 asked) C4 — te ioe 
4.6\Can. Packers .. 10| 86 67 87 8 , ‘ 4... (110 bid — asked) | Par Company Sales elas) o. 
7 ‘ ,.-[Can. Paving, p. oes /(.25 bid 1.00 asked) 482) 4 7.7Landed Bank..| “§| 4823 52 52 52 week week 
i7| 8 6Can. Perman...| 41/133 130 130 130 10 |70+-30c.,(Lang, J. A. .... 25, 10h 11) 11k 11k 
6i) $1 ... Can. Starch....| —»+-./ (64 bid — asked) . » aeefangley’s ... ..| ..+.| (— bid 12 asked) 
me t.% 54 Se pee -...|(108 bid — asked) 13| . 4..| Do. pref. ....{ ....| (13 bid 17 asked) i ; 3144) 1515S 
2 -.-/Can. Steamsh’s.| 644 43044 7.8 Laura Secord .. 610} 11 *114 10 10 ‘ . ‘O14 014 1015 
92 §62ic ..| Do. pref. ....| 602, 173 17% 17 174 i ... (Legare, pref. .. 350 5h 6 q ‘6IN 3 ; ian. 662 2 2.51 2.25 2.51 
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Acordia 10 .17 . O14 Magwell .02 . Pontiac R 
Addington '.01 | 30 Martin Br .02j .022 (Old) oT 10 
Albany R 03 garet . . Polaris ll 4 

(Old) 10. E Lacoma .00j .01 x d Propri’y 2.60 2.85 

(New) 2 . Elmos 07 .09 A Presdor 06 064 
Amal Kirk .08 . Franco 29 3s Mof Hal n .013 | Queb Mn .06 8 
Anoki 032 . Galore 014 .03 Monarch .014 Rahn Lke .01i 02 
Arjon ., 031. Gan Cop .M4 .16 Mooshla on Rand Mi .10 .12 
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.. Can, Vinegars.. 120, 7 7 067A **"iLevy Bros. .. 15; 3 3 2 3 
6.4Can. W. Cable. 15 62 623 62) 624 .../Lindsay, Cc. W. | 35) 5 ‘- 4 a4 3h 
6.7, Do. (B) ...+. 10 21 184 18) 181] 55 ie ate “a a5) 5°85 3 tS 
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Do. pref, .... e»./ (101 bid 107 asked) 284 20 114-250 4.7 Lablaw (A) .«. 205, 27 ' 27 262 27 . f Ashley ; ae bb J . ) 
rr 
+-|Can, Bakeries-o| o+eel te ed 60 aces) | 22 0 48 69] Do. CB) ono] 123, A SO 38h 3 mt mt: 2:15 Aquarius :25 . Gilbec .00) 01 | McGregor 01) Sachigo 2.90 3.25 » Be 
5.1 Can. Bk. Com.. 164158 158 155 157% Argosy = .061 Hiawatha .06 .05 7 *s ee. mua 
, . e./Can. Breweries)  4935/1.10 13s ie 1.9 enc Area 038 ‘oad Hoyle 2w 32 4 . Shenang 18 be tc 
: cee 25 00% . : 008 . ww De a60c 
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1:400++15ce 7] Do, 2nd péd.| 480) 10h 104 104 104 0 “. i d sia a me ies cin” Se at | wertke S1 4n | Springer. 108. Famous Players ... 
o>: tee, Cr ee) on an “‘laple Lest 36.. 640 1 a 2 2 Brock Kirk Gate 1 .02: | Norwin ~.02° .05° | Stadacona~.07) : Fanny Parmer’... 137%2c 
124 oe coe Pret za --| 68) 38 2B 20h 3 4 3. p Buff Bear 014 . Lacoma  .002 .014 08 1093 | Thomson .13 . Do., extra s..... 125¢ 
Calder Bo , .04 Lake Duf .0 .23 014 .023 | Thomp Cd 02 . Ford Motor, A, B.. 25c 
Central M , é Lardego .01 .02 02 04 Treaty P .. . Gold ... 3c 
Cheminis . J Lake Gen .06 .08 003 .014 | Union Min .04 . Foundation Co. ... 25c 
Goin Lake .04 , Lw Pete .18 .23 .. 01 | Wasu 4 | Foundation Pete. .. ic 
ions Chib .04 . Magnet C .84 .89 *. Ol | West Red .04 | Gatineau Pwr. p. $1.5 
Crescent .014.,02 Magnet L .17_ .. 20 33 03 . Do., 544% pref. .. “a 
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Dayton 01 .02 Manik’u 5.00 5.25 Pelangio .01j .02 Y David'n .23 . Do., COM. .....-- avd 


Montreal, December 10, 1940 St L. Pap., A, B, p. 50c 
Cad Exp .02 .04 Cournor .16 .21 Obalski 012 .03 Scott Ch .01i . | Goodyear Tire .... 63c 
Chibmac .. .02 Dubisson .14 .16 Pan Can .05 .07 Westwd C .021. ; Do., pref. ....:. 62%2c 
C. Pand’ra .01 .02 L Rowan .03 .05 


Corporation Bonds Supplementary Bond and 
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tion of Canada) rnished Plaxton 
Dec. 10, 1940 we ” ee —— Rock G. 
Public Utility Int. Dee. 10, 1940 Ham. Un. Theat., p. $1.25 
Issues: Rate Due eo eet ee Miscellaneous Int. Hinde & Dauch ... 12'2c 
ue . . . Due 
tAssoc. Tel. & T. 5i 69 72 67 ae — we AS ones 
99 102 Ohi +a -HBR5 '59 
1054 1084 1053 ia Cc Pain ioe ke 
106 109 Can, Electric .. 43 
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"Dom. Gas & El, 101 = Steamship. 
ak Pwr. . 102 = Dom. Scott. Inv. 
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11 4- n. Celanese. 660; 30 30° 28) «283 pores pref. ... 100; 42 43 4) 44 
108 naiise.) De ae as 148,126 125) 123 125 173 15 |70+10c.. : 20, 164 163 164 164 
45| Do, Rights ...| «../(23) bid —asked)| 171 16/%0c 4 ae ++. (168. pid ~—<ynaens) 
...(Can, Convert..| ++-((I17h bid 18 asked)| 15 12/ . 4,,.Ma ; 3) 12 1143 f43 143 

see-/(91 bid 100 asked) | °100 100 |7+7s ...| ; ..-. (98 bid — asked) 
+-+|(107 bid — asked) ee eee 770, 33 «38 «(S88 
23 17) 178 14 14 593 25]. ...| Do, pref. .... 140, 32 31. 30% 302 
13,100 100 100 100 93 42) .  .../McColl Fron. .. 36, SJ Si SS 
sess) (@ bid 10 asked) | 101) 80/6, 64) Do. pref. ..../ 265,92 94 93 
** "1106 bid 1044 asked| 165 .75} .  .../Melchers .. ..;  .....1.00 bid 1.75 d 
****/(900 bid 220 asked)| 68  34/30¢ ...| Do. pref. oe is 5k SSCS 
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..|  2240/1.90 1,90 1.75 1.85 *§ §{|3% ...{ Do/pref. ..:, eees’ (42 Did — asked) 
a a sei 46 1.75 1.75 1.00 1.00 125 5| . .../Mercury Mills. 30; 6& Gk Gi 6B 
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95)11 11 8, 6 31 > »»-|Monarch Knit. 
1600] .95 ,90 .90 .90 70 60/7 ...| Do. pref. .... 
: 300 dat bid 23 aaked Jel eee, 5112 109 109 109 
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eon. Pacific ve) = 6074), SA SE. SSA] OSC . ...(Mont, Is. Pr. “| ..»-/(4.25 bid .50 asked) 
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1024 
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87 . . 

: J. S., p... $1.75 
eas » Mi Robt. .... | 30c 
81 7 McManus Pete... 

Do., pref. 
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-+,[Celtic Knit ....|  »+»-|1.60 bid 3.00 asked ° _" 

5\Cent. Can, L’n . ooesil— 7\Nat. Breweries. 220! 29 29' #232 282 , 

5,Chart Trust ...| -.£.}(95 bid 102 asked) R 4.4. Do. pref. a 25| 40 302 392 393 
...(Chem. Research; 200.19) .19 .19 . .19 43, .  .../Nat. Grocers ..;| ..../ | (5 bid 54 asked) 
.». (City Gas & El. | _..../(.15 bid 1,00 asked) ja. 6.1! Do. pref. ....| ..../ (244 bid 25% asked) 
-+-|Claude Neon ..| 123) .09 .09 .03 .03 63, . ....N. Sew. Pipe Aj ....| (71 bid 10 asked) 
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--- (Cockshutt Plow: 105: Si Sh Si SI 5 National Tr. .../ 
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Union Gas ...., 43 *MtrL Drydocks. 
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: ; 104 
Industrial and Realty Issues: ee 88h 
fAbitibi P. & P.5  '53 BL. Ruddy ... = 
Acadia Sugar . 4) °53 a Silv. Dairies ... os Mat 
tAlta. Pa. Grain 6 * 98 99 (96h 
Atlantic Sugar“ 4 °51 ai , 98) 95 
1B. C. P.& Pap.6 °50 90 Sterling Coal .. —- 
"Brown Co 5h 46 sg her meg 2) 10th 
Soret et. St. Maurice Pr. 4) 10g, 108 
Canada Bread. 6 ‘41 ores et #2 
Canada Cement 4) oe United Corp. .. 5 oot sid 
Can. Paper ..,. 4) eee iWos. Elec, B .. 4-565 52 re 
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5 97 
Can, Canners . 4 Bie ks Miscellaneous 
*Can. Int. Paper 6 tocks: i i 
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40 \41.75 .. Corr. P. Box, p,  «+..| (— bid 40 asked) | 35 .| Do. pret. .... 38,28 28 28 28 
193/1.20 4.8.Cosmos Imp. ..| 20,25 25 2 25 ; a F t 10) 6 5 5 
21! 2  17.3.Crown Cork ...| | (27 bid 28 asked) Ont. veka see (8h bid 10 asked) 
14 ...\Grown Dom. Ol, ....| (1d bid — asked) 1 Do. cess] eeeel( —bid 120 asked) 
27; 3 9.7,Crow’s N. Coal. «++-| (31 bid — asked) s ie 25 2 23 #2) «2% 
170 {. ...(Cub Aircraft ..{ 22010) .95 1.40 1.00 1.40 el : alike Oe 8. Ea 
| oo] 7 81 OF OL Of 

ae | 120-12 164 164 16) 

10 Ott. L. H. & Pr.| 50} 10 10 9% 9 
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Madsen Red Lake 95,950 . 3.00. 2.95 95 N. S. Sth & Co. 34 
Malartic Gold. . ., 9.00" 9.00 9.00 \| Price Bros, .... 5 
Fes viete’ Wingold ....2....... .09 07% = ,09« || “Prov. Paper ... 5) 
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, Surpass, Pp. $1. 
Agnew tric .... 2c 
, ae 15¢ 
15¢ 


38% 


vlan Porc. «++. 
ot. Cord., D- « 
Brit. Mortgase +--+ 
Building Prod., « 
Do., extra 
‘an —_——— ** 
mation, PiG. +» 
ot Can. Loan .._ $3 
Canada Bread, pf. $1.25 
Do. B. pref. ---+ 62%ec 
Can. Celanese .--- 25c 
Do., extra 40c 
Do., pref. ...++-» $1.75 
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Can. For, Invest., p. 
Canadian Oil, pf. .. 2 
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=== [Canada Permanent 


Mortgage. Corporation 


Notice is hereby given that a Divi- 
dend of TWO PER CENT on the’ 
paid-up Capital Stock of the Cor- 
poration has been detlared for the 
current quarter, and that the same 
will be payable 


THURSDAY, THE SECOND DAY 
? OF JANUARY 


next, to Shareholders of record “at 
the close of business on. the Four- 
teenth day. of December, 1940. 


By order of the Board. 


WALTER F. WATKINS, 
Secretary. 


Toronto, November. 20th, 1940. 


The Sherwin-Williams 
Company of Canada, 
Limited 


.®@OTICE IS“HEREBY GIVEN that the 


(1%4%) each, being at the rate of 
per cent. (7%) per annum for each of the 
Quarters ending November 30, 1939 and 


day of December, 1940, and that cheques 
will be mailed Janudty 2, 1941. 
Books not closed. 
By Order of the Board, 
P. W. HOLLINGWORTH, 


Montreal, Quebec. 
November 19, 1940. 


DIVIDEND 
Chartered Trust and 
Executor Company 


NOTICE is hereby given that a 
dividend of 1% has been declared on 
Se see Capital Stock of Char- 
te Trust and Executor Company 
for the quarter ending December 
3ist, 1940, payable January 2nd, 1941, 
to shareholders of record at the close 
of business Deeember 16th, 1940. 


. By Order of the Board. 
» E. W. McNEILL, 


Dated at Toronto, 
November 2lst, 1940. 


Acme Glove Works Limited 
DIVIDEND NOTICE 


A dividend of Three and One 
Quarter Peri Cent (3%%) has been 
declared upon the 6%% Cumulative 
Preferred Shares of Capital Stock 
of this Company, to be paid on the 
second day of January, 1941, to 
shareholders of record at the close 
of business on December 18th, 1940. 


By Order of the Board. 


Cc. H. DAWSON, 
Secre \ 
Montreal. -_ 
December 4th, 1940. 


SUN ‘LIFE ASSURANCE 
COMPANY OF CANADA 
Head Office : Montreal 


Stock Transfer Department 


Notice is hereby given that a divi- 
dend of three dollars seventy-five 
cents ($3.75) per share on the capital 
stock of the Company has been de- 
Clared for the i. arter ending De- 
cember 3lst, 1940, and will be paid 
on January Ist, 1941, to shareholders 
of record at the close of businesson 
December 16th, 1940. 


The stock transfer books of the 
Company will be closed from De- 
cember 17th to December 31st, both 
dates inclusive, for the preparation 
of the above dividend. 

By Order of the Board, 

F. J. CUNNINGHAM, 
Secretary. 


BRALORNE MINES 
~ LIMITED 
(Non-Personal Liability) 

NOTICE is hereby given 

that a Quarterly Dividend 

of 20 cents per share and an 

Extra Dividend of 10 cents 

per/share have been declar- 

ed on the paid-up capital 
stock of the company, pay- 
able on the 15th day of 

January, 1941, to share- 

holders of record as of 

December 31, 1940. 

By Order of the Board, 
RONALD GRACE, 
Secretary-Treasurer, 

Vancouver, B.C., 

December 2nd, 1940. 


Dividends Declared (Cont'd) 


Do., B, pref. .... 75e Jan. 2 
Jan. 2 Dec 
. seee 4¢ Jan. 15 
Smith, H. Pap., p. . $1.50 Jan. 15 
Sec.. C. Int. Inv., p. 10¢ Dec. 2 
Stand. Fuel, pf. ... 


Tor. Gen. os 
Traders Fin., A, rts. $1 


Nov. 23 
Dec. 14 | Viau,: pret. 


Dec. 31 
Dec, 31 
Dee. 31 
Dec, 31 
Dec. 31 
2 Nov. 30 


4c Dec.21 Nov. 30 


Dec. 21 Nov. 30 


Jan. 
Jan, 


J 
Jan. 


BERNE SSRRREER eRe RoR REED 


BSS S Suan Baad Bassssessiusestisa 


= 
p 


PEXEEEY EERE RSESEER YETI ERED 
g 


SRakeasss Bsuss 2 
Te pen tas ores Sew www Sr SS rwrwwwrww 


HEF: 


- Be 

$1.75 

Pr., pt. $1.75 
25c 


.. interim 
ab) 


Secretary. 1 


FE 
Hi 


EEE 
a 
gs¥a8 


vf 
3 
z 
i 


i 
: 


Investment Foundation 
; Limited 


Preferred Dividend No. 47 


A regular Dividend of 75 Cents per 
Shafe has been declared on the 6% 
Cumulative Convertible Preferred 
Stock of this Company, for the 
Quarter ending December 31, 1940, 
payable January 15, 1941, to share- 
holders of record December 31, 1940. 


, By Order of the Board, 


R. M. BROWN, 
Secretary-Treasurer, 


The Toronto Mortgage 


By order of the Board, 
WALTER GILLESPIE, 


Manager. 
5th December, 1940. "i 


The Canadian Light and 


Power Company 


NOTICE is hereby given that 3 
dividend of one-half of one per cent 
(% of 1%) has been-dec on the 
outstah shares of the Company 

a peer ending December 
ayable Janu 15, 1941, to 
olders of record ember 26, 


By Order of the Board, - 


H. G. BUDDEN,,. 
A‘ Secretary. 
Montreal, December 9, 1940. 


Moneta Porcupine Mines 
Limited 
(No Personal Liability) 
DIVIDEND No. 10 

NOTICE is hereby given that a 
dividend of three cents per share has 
heen declared by the Directors of 
Moneta ——— Mines Limited 
(No Personal bility) payable in 
Canadian funds on ° miaaey 15th, 
1941, to Shareholders of record De- 
cember 3ist, 1940. : 

By Order of the Board. 


7 het tary-Tr = 
re -Treasurer. 
Toronto, Ontatio, 
December 9th, 1940. ~ 


Hollinger Consolidated 
Gold Mines Limited 
DIVIDEND NUMBER 339 

EXTRA DIVIDEND NUMBER 68 


A regular dividend of 1%, and an 
extra dividend of 1%, making 2% in 
all, have been declared by the Direc- 
tors on the Capital Stock of the Com- 
y, payable on the 31®@ day of 
ecember, 1940, to shareholders of 
record at the close of business on 
the 16th day of December, 1940. . 
DATED the 7th day of December, 


1940 
I. McIVOR, 5; 
Assistant Treasurer. 


WESTERN GROCERS 
LIMITED 


NOTICE OF DIVIDENDS 


Notice is hereby given that the 
following dividends have been de- 
clared: ’ 


On the Preference Shares, 1%% 
for the current quarter, payable 
January 15th, 1941, to shareholders 
of record December 20th, 1940. ¢ 


On the Common Shares, 75¢ per 
share, payable January 15th, 1941, 
to shareholders of record December 
20th, 1940. 


By Order of the Board. 


W. P. RILEY, 
President. 


BRITISH COLUMBIA POWER 
CORPORATION LIMITED 


DIVIDEND No. 50 
No! CE is hereby given that a dividend 


I Seassehne bon 
months ending 


Clase “ 


3ist, 1940: such cheques will be mai 
January 13th, 1941, by the Montreal Trust 
from Vancouver. 
By Order of the Board, 


Preferred Stock Dividend Ne. 52. 
NOTICE IS HEREBY GIVEN that a 
dividend of $1.50 per share being at 
the rate of 6 per cent. per annum has 
been declared on the 6 per cent. cumu- 
lative Preferred Stock of McColl-Fron- 


of record at the 
ness December 3ist, 1940. 
By Order of the Board. 
FRED HUNT, 
Secretary. 


of busi- 


November 27th, 1940, 


‘ J. 1. PAGE 


_ D. L WALKER 


WESTERN CANADA CHANGES 


Important changes in the execu- 
tive .direction of Western Canada 
Flour Mills Co. are announced. 

G. R. Cottrelle, who has been act- 
ing president of the company for 
the past year, was elected president, 
R. H. D. Ker was re-elected a vice- 
president, and J. J. Page, formerly 
general manager, was made a vice- 


.| president. 


D. I. Walker, formerly assistant 
general manager, was appointed 
general manager, and A. R. Mac- 
Kenzie was made assistant general 


comptrollex, 

J. J. Page, the new vice-president, 
joined the company at its Gederich 
Office in 1904. He has spent his en- 
tire business career with the conf: 
pany in. various capacities, and has 
served for the past fifteen years as 
general manager. 


D. I. Walker, the new general 
manager, has also been with the 
company for over thirty years. Mr. 
Walker joined the traffic depart- 
ment of the company at Winnipeg 
in 1910, serving successively as 


A. BR. MACKENZIE, C.A. 
Fis ' 


Toronto, Eastern Manager, and for 
the past year as assistant general 
manager. 

A. R. MacKenzie, who has been 
comptroller for the past three years, 
was formerly comptroller of the 
Union Gas Company, Chatham, and 
brings to his new position a wide 

in Canadian industrial 
and financial affairs. 

An executive committee has been 
appointed from the board of direc- 
tors as follows: A. J. Mitchell, G. R. 
Cottrelle, J,,H. Gundy, I. C. Hall and 


manager and will also continue astraffic manager, local manager at J. A. Kilpatrick. 


Flour Output 
Trend Down; 
Exports Up 


October Peak Off But 
Exports Highest Since 
December, 1939 


From Our Own Correspondent 

MONTREAL. — Flour production 
of Canadian mills if October was 
lower than in either of the corres- 
ponding months of 1939 or 1938. Out- 
put totalled 1,872,514 bbls., against 
2,089,562 bbls.-in the same month last 
year and 1,906,386 bbls. in Oct., 1938. 
October output, however, was the 
highest since last ovember. 


Flour Export Rises 

Flour exports, however, continue 
to move at near record levels. In 
November total export amounted to 
over 682,000 barrels, far the best for 
this month in the last five years. 
October total of 790,000 bbls. was the 
highest for any month since Decem- 
ber, 1939, when 902,000 bbls. were 
shipped. Details are as follows: 


Canadian Flour Exports 


Bbis. 
Quantity 


Average 
be 
2,431,046 
1,560,868 


1,847,100 
2,343,983 


Nevember: 


1940 . 
Eleven mos. ended 


November: . 
3,749,333 
3,546,801 


1937 
1938 .;. , 

1839 ..ecee- 4,439,458 
1940 seeveee 6,625,291 


Big Wheat Order’ 


Stirs Vancouver 


Buying for Chinese Mills 
in Jap Controlled Area 
is Quéstioned 


From Our Own Correspondent 

. VANCOUVER.—The grain trade 
of Vancouver, in the doldrums since 
before the war as a result of diver- 
sion of most of the export business 
through Atlantic ports, has been 
aroused by the placing of orders for 
11,000 tons (approximately 360,000 
bushels) of wheat for early delivery 
to Shanghai. 

The order in itself would be enoggh 
to bring the trade back to life, but 
more interest is being shown in the 
destination than in the fact that ships 
will soon be moving grain from this 
port in fair volume. 

Some exporters claim that the 
wheat will eventually be taken over 
by the Japanese or the Japanese 
puppet government in China, pos- 
sibly for the feeding of Nipponese 
troops carrying on the undeclared 
war against free Qhina, For that 
reason several houses turned down 
previous offers made through the 
Japanese firm of Mitsubishi 

The companies handling the pres- 
ent orders are Bunge Grain Corpora- 
tion and Louis Dreyfus & Company. 

These houses contend that the 
wheat is for delivery to Chinese mills 
not controlled by Japanese and that 
they have no good reason to suspect 
that the wheat will get into the hands 
of the Axis partner. 

On the other hand, exporters ex- 
perienced in the Oriental market 
state that even in normal times China 
never placed such large orders for 
wheat, and that there is every reason 
to believe that “special reasons” are 
behind the contract. ’ 


21,906,212 
16,479,797- 
13,338,088 
25,135,082 


DIVIDEND NOTICES 


Canadian Pacific Railway 


Company 
DIVIDEND NOTICE 


At a meets xt the Board of 
Directors held ay, a final divi- 
dend of two per cent on the Pref- 
erence Stock in respect of year 


10%. was declared, payable on 

ebruary 1, 1941, to olders of 

record at 3 p.m. on January 1, 1941. 
By Order of the Board, 


FREDERICK BRAMLEY, 
Secretary. 


Montreal, December 9, 1940. 


Canadian Wineries Limited “_ 


DIVIDEND 


Notice is hereby gives that a divi- 
dend of tif cents (15c) per share 
has on the shares 
this 
1941, 

close of 


oe 


By Order of the Board. 
| H, C, UPPER, 


ek a on ee 


‘Week in Wheat 


Prices Up 


Slightly . 


Most Wheat to Board 


Better Open Price Fails to Tempt Farm Deliv- 
eries—Heavy Movement From Country Points 


But Cannot Continue 


From Our Own Correspondent 
WINNIPEG.—Wheat prices on the Winnipeg market showed some 
degree of strength this week. Volume of transactions, however, re- 
mained limited, as the majority of farmers continue to turn grain 
in to the Wheat Board. Even a three-cent premium in the open market 


over the Wheat Board initial price 


failed to attract more than a small 


fraction of the No. 1 Northern coming into elevators. On lowe? grades, 
where the spread in favor of the open market is wider there is a 


greater tendency to sell outright. 


> 


Canadian mills. provide practically all the buying, although there 
are occasional purchases by United States firms for milling in bond. 


Country deliveries have again been large, heavy clearances from 
head terminals for shipment down the lakes or for winter storage on 
vessels relieved the congested elevator situation. This enabled the 
railways to increase shipments from country elevators, and in turn 
made room for acceptance of more wheat from farmers. While last 
Saturday's deliveries in the country were almost two million bushels, 
this is at a rate which could not be maintained for long, and a great 


number of country elevator points must soon 


again. 


Final Lake Movement 
Shipments of wheat dqwn the lakes 
have been continuing’ at the rate of 
approximately one millions bushels 
a day since the beginning of this 
month, when insurance’ rates were 
increased. Another couple of days, 
however, will probably see the end 
of the movement until next spring. \ 


Just how much of the end of the 
season shipments will remain in win- 
ter storage on vessels wil} depend on 
the situation at eastern lakes ports. 
Total volume of tigis type of storage, 
however, will probably be less than 
25 million bushels, instead of the con- 
siderably larger volume anticipated 
earlier. 

The fact that many lake carriers 
were kept busy with eastern mer- 
chandise traffic had some effect in 
reducing the volume of available 
space. So also had heavy shipments 
of United States corn: Forwarders 
were getting the latter grain in posi+ 
tion for winter business in the East, 
and were also preparing themselves 
to meet any demand for corn for 
export which might develop during 
the winter. ; 

* * 


Big U. S. Holdings : 


The United States Government, 
while relatively not as deeply into 
the wheat. business as the Canadian 
authdrities, is in a fair way to become 
the owner of a great volume of 
wheat. Quantity of wheat on which 
government loans have been taken 


ke completely congested 


now amounts to 263 million bushels, 
Farmers need not renev the money 
they have borrowed. ....ead, when 
the loans fall due in the spring, they 
may deliver their pledged grain to 
the Government, and they will do so 
unless the market price is more than 
what they owe. : 


New Wheat Policy 


Possible changes in government 
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J ALBERTA PACIFIC GRAIN GL: 


NORRIS GRAIN COMPANY | | 


C. C, FIELDS; Pres. 


GEO, S. MATHIESON, Vice-pres, 


C. E. BABBITT, Sec’y. ; 


Grain Merchants, Shippers and Exporters is 
709 Grain Exchange, Winnipeg \ 


/ 


- CHICAGO 
~BALTIMORE 


NEW YORK 
ST. LOUIS 


TOLEDO. 
LIVERPOOL 


KANSAS CITY 
LONDON 


RELIANCE 


GRAIN COMPANY LIMITED 
Owners and Operators Country Elevators 
\and Terminals 

_ Exporters and Shippers 
SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 


Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


Pe peommecnesess 


N. M. PATERSON 


&-COMPANY LTD: 


Own and Operate 
One Terminal Elevator in Fort William 
109 Country, Elevators 
Total Storage Capacity 6,925,000 bus. 
31 Vessdls on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip - 
Head Office: FORT WILLIAM, ONT. 


DO YOU KNOW? 


That the millers of Purity Flour 
own and operate flour mills at 
Goderich, Winnipeg and Cal- 
gary—and a cereal mill as well 
at the latter point — with a 
daily capactfy of 9700 barrels, 


Western Canada Flour Mills Co. 


Wath 


‘anada — Branches from Coast to C 


wheat policy are due for a good deal }. 


of discussion in western Canada dur- 
ing the next two weeks. The advis- 
ory committee of the Canadian 
Wheat Board is expected to consider 
the problem and also a meeting of 
the Canadian Chamber of Agricul- 
ture in Regina. The boards of the 
three. wheat pools are also under- 
stood to be planning a conference. 


Among operators of smaller farms 
the idea is gaining in popularity that 
there might be restriction of deliv- 
eries and more favorable price from 
farms growing more than 1,500 
bushels of wheat.” Larger farmers 
are naturally opposed, but there are 
not so many of them, and they may 
not exercise so much influence in 
public discussions that take place. 


Consultation with the western 
farmers who grow wheat and the 
trade that handles it is of the utmost 
importance, says James Richardson 
& Sons current weekly grain letter, 
in referring to the statement of Hon. 
J. A. MacKinnon, Minister of Trade 
and Commerce, in the House of Com- 
mons on Nov. 22 that, unless there 


Wheat Prices 


Cash Quotations 


For Week 


Dec. 9 Prev. Week 
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Winnipeg Grain Futures 


Week te Dee. 9, 1940 


Wheat 
Dec, ebeeeeeeerereete 
July ca sbaateneptes 
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OVER 200 COUNTRY ELEVATORS 
IN WESTERN CANADA 


TERMINAL ELEVATOR AT PORT. ARTHUR 


Private wires connecting Offices 


across Canada 


with New York and Chicago 
‘HEAD OFFICE — “WINNIPEG 


JAMES RICHARDSON & SONS 
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are unexpected developments,® “the 
1941 wheat policy will have to be 


decided on with a knowledge that|ing 


. »« only between possible 140 and 
175 million bushels.can be exported 
the year ending July 31, 1942.” 

“The problem is complicated still 
further by the presence of a store of 
wheat” accumulated from the 1939 
and 1940 crops. .... As far as can be 
seen now, all existing elevator ac- 
commodation will befilled tocapacity 
by July 31, 1941. 

“Such a strict limitation on. de- 
liveries means an equally strict lim- 


NF 
itation on the flow of income from 
wheat. Will some system of finant- 
on farm-held grain become 
necessary? The whole question of 
storage accommodation and market> 
ing arrangements demands the most ~~ 
careful study. 2 


other‘words, our problem is not 

how much wkeat to grow, but 

to put what we do grow, and how to 
pay farmers for growing it.” ea 


CONTAINING 
SPECIAL WAR SUPPLEMENT 


GRAIN TRADE - 
YEAR BOOK | 


, 1939- 


THE RECOGNIZED 


1940 i 
REFERENCE BOOK. 


OF. AMERICAN GRAIN TRADE 
Cloth Bound in Stiff Covers 

For Permanent Reference. 

Single Copies - - «+ - “= & = $25 


3 to 5 Copies - = = » 


- 
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5 to 10 Copies = « * ® 


10 or More Copies - 





Rar ae hy St 


With Juniors 


Leading — 


Numerous Issues Pushed to New Highs For 
This Year or Longer — Continued Favorable 
Developments Given as Cause - ae 


Mining markets turned higher in' the early days of this week fol- 
lowing several weeks when trading had been more or less of a listless 


character. Numerous issues hit new highs 


for the year or longer, 


among them being Broulan Porcupine Mines, Chesterville Larder 
Kerr-Addison Gold Mines, San Antonio Gold Mines and Upper 


Camttiada Mines. 


With the international situation no worse, traders were apparently 


willing to exchange stocks at higher prices on reports of good news, 
Kerr-Addison was stated to have extended greatly the ore in its No. 21 
ore body at the 1,300-ft. level, causng strength in this issue. The 
adjoining Chesterville Mine has cut what is believed to be the 


150 


extension of the Kerr-Addison No. 21 ore body in a drill hole, resulting 
in arise in that company’s shares also. 4 


Strength in the shares of San An- 
tonio Gold Mines is believed to have 
been due to a fuller appreciation of 
the company’s improved mine posi- 
tion and the scheduled increase in 


mill capacity from 325 to 550 tons | 
, daily announced recently. 


Upper Canada Mines continues to 
produce at record levels and it is 
reported a surface drill hole put 
down to 1,000 ft. depth near the 
boundary with Eastward Mines has 
returned “interesting information.” 
Strength in shares of Broulan Por- 
cupine Mines may be partly attri- 
butable to strength in shares of Bone- 
tal Porcupine, which the company is 
financing. 

~ * - 
Nickel Repatriated 

Little is heard these days about 
repatriation of securities from the 
United Kingdom, but apparently it 
is under way nevertheless. Accord- 
ing to Barron's, the United States 
financial weekly, the heaviest selling 
in the United States for repatriation 
has been’in International Nickel. 

Apparently the selling has been of 
an orderly-character for Barron’s has 
this. to say about it: 

“Notwithstanding the thin market, 
the English were discreetly selling 
stocks’ where possible. As usual, 
there was no disposition to force the 
absorptiveness of the market, the 
liquidation - being conducted with 


extreme care.” 
” e 


~ Dividend Surprises 


The end of the year brings at least 
two dividend surprises. The first was 
the declaration of a special dividend 
of four cents a share by Toburn Gold 
Mines which had previously been 
paying 16 cents a share per annum 
in dividegds. The new special de- 
claration “was reflected- quickly in 
higher prices for the company’s 
stock. 

The second dividend surprise was 
Mount Zeballos Gold Mines which 
has declared its initial dividend of 
10 cents a share payable Dec. 28 to 
shareholders of record Dec. 16a This 
makes the 26th company to start 
dividends this year. With 1,100,000 
shares issued, Mount Zeballos will 
pay out $110,000. 


. ~ * 


Coal by Pipe Line 

Interests in the United States are 
understoog to be working on a novel 
project — transportation of coal by 
pipe line. 

Research work on this project has 
been under way for some time and it 
is understood that construction of | 
an initial 200-mile pipe line from coal 
fields into Cleveland is now being 
considered. Methods evolved call 
for the coal to be ground to dust at 
the pithead and then suspended in 
water in colloidal solution. Certain 
reagents have been found by chem- 
ists to keep the coal in solution. 

Pumping methods would be simi- 
lar to those used on oil lines. One 
difficulty faced is the fact that the 


Whafever you want done, as 
‘@ guest of the Mount Royal 
Hotel, is done quickly, effi- 
ciently, and pleasantly by an 
ever - watchful, unobtrusive 
staff. From bell-boy to house 
manager, everyone is con- 
stantly at your command. 


"ine will have to be laid deeper than 
an oil line to keep it away from frost. 
- o ey 
Mining Possibilities 
When the next mining boom 
| comes along, the stretch of ground 
between Kirkland Lake and Noranda 
may be given an extensive going 
over as one of the most favorable; Showing an almost unbroken in- 
areas in Canada for the finding of| crease since the outbreak of war, 
further gold mines. value of Canadian gold production 
Not long ago this area was almost | this year is e to reach the 
entirely discredited from a mining |Tecord figure of $205 millions, pro- 
viewpoint. East Kirkland Lake had 
proved a headache as far as bringing W e e k 
new mines into production was con- 
cerned. Larder Lake, too, had ab- 
sorbed a great deal of wealth with-| Production Released 
out any concrete return. From Our Own Correspondent 
Now the situation is entirely} CALGARY.—Confirming predic- 
changed. In East Kirkland Lake, | tions made in a survey of Alberta 
Upper Canada has established itself }-oil production made in The Finan- 
|as one of the most important of the | cial Post of Nov. 30 preliminary fig- 
new mines opened up in recent years. | Ures on Nov., 1940, production were 
Possibilities of the whole area are ae ne hep gg Conservation 
— more being canvassed. In the In round figures it was estimated 
arder Lake area, Kerr-Addison | t,5¢ Turner Valley oil well produc- 
Gold Mines has proved itself as a/tion for November would approxi- 
mine of major dimensions while | mate 839,000 bbls. This would aver- 
Chesterville Larder Lake adjoining | age about 27,966 bbls, daily as com- 
is also broadening out. pared with the ag allotment of 
There is still a large amount of un- | 25,400 bbls. per Gay set forth in the 
tested territory between- Kirkland | Conservation Board allotment sched- 
and Larder Lakes and still more be- ne Se eee ienitin. Senialben 
tween e foregoing ¢s », loge 
All on wrens Lake - reg with estimated production from gas- 
i. alee main break, ‘it ap wells,- absorption plants, and pro- 
cas posite = ear aaee duction from other“wells in the prov- 
: ince, will bring Alberta's total to be- 
took} c vo. tween 860,000 and 870,000 bbls. for 
oo or Copper November. J 
; This compares very favorably with 
A new enterprise to test the/ tne all-time high ‘on the province 
copper-zinc possibilities in the Rouyn | which was’ set during July,| 1939, a 
area is Gan Copper Mines. J. G. period when the field was opened to 
MacGregor, the company’s consult-| its limit to meet summer demands. 
ing engineer, played an important | Yield for that month was 877,005 bbls. 
part in discovery of the'new Waite Be 
Amulet ore body through work at ; 
the adjoining Lake Dufault property. Ske aie of Turner Val- 
He states an area of dalmatianite|ley. market hinges on three main 
has been exposed 2,000 ft. by 1,500 ft. | points, according to Robert E. Allen, 
on the Gan property. chairman of the Alberta Conserva- 
This delmanite formation was a| tion Board. First need is a reduction 
key to the Waite Amulet discovery | in freight rates. At present the val- 
and it is considered favorable for | !¢¥ ee extends ‘to Portage La 
Satine "re ore bodies in the However, ‘an 1,800 to 2,000 barrel 
3 programme of dia- : innit j 
mond drilling is to be ; per day market in Winnipeg is being 
cs carried out | jost because that city is in another 
on the company’s property on the | freight zone and it is cheaper to 
recommendation of Mr. MacGregor.| bring fuel from Sarnia, Ont. by 
Before this, however, the property | water and rail than to bring in the 
will be surveyed and mapped for} Turner Valley product. under the 
guidance in spotting drill holes. present rates. According to informa- 
tion obtained by The Post, North 
Star Oil Co. will begin using Turner 
Valley crude at its Winnipeg refin- 
ery shortly. 


Paymaster Winze 
Down 2,975 Ft. Tax Abolition Advocated 
A sharp reduction or complete re- 


Drive is Being Extended | moval of taxes on drilling equipment, 


imported to drill wells in Alberta is 
East at the 2,575-ft. | advocated. This added cost on drill- 
- Level 


ing equipment further increases cost 
of putting down wells and retards 
Sinking of the new winze from the | return of money to investors, it is 
2,075-ft. level of Paymaster Consoli- | felt. 
dated Mines has now reached a| Thirdly, an adjustment of taxes on 
depth of 54 ft. below the 2,575-ft.| oil producers is considered neces- 
station and stations have been cut at| sary to stimulate search for oil in 
2,075, 2,200, 2,325, 2,450 and 2,575 ft.,| other fields. Since, to date, no other 
the company reports. ¢ | field in the Turner Valley class has 
Driving east at the 2,575-ft. level| been discovered in Alberta, the 
has now been carried a total distance | search for more oil-fields must be 
of 2,039 ft. from No. 5 shaft with 887 | intensified, and allowance made for 
ft. remaining to be driven before | losses incurréd in the search. 
connecting up with the new winze at a ae 
this horizon. The last 240 ft. of drift-| Allied Well Location 
ing has been on the No. 18 vein struc-; Announcement of location for 
ture but sd far has not made ore. Allied Royalties No. 2 was made on 
Starting at a point 1,750 ft. east of | Dec. 3. The site has been surveyed 
No, 5 shaft in this drive, a crosscut| and the permit issued. The 
has been driven 117 ft. north. This|location is in LSD. 15 6-19-2w5, 
drive has been temporarily discon-| quarter of a mile west of recently 
tinued but will shortly be continued | completed Allied Royalties No. 1, on 
to cut the No. 3, No. 14 and No. 27) the southern part of the central west 
veins. The distance from the present| flank of Turner Valley. The’ inter- 
face to the No. 3 vein is approxi-| ests who backed the Allied 1 well are 
mately 147 ft. while the distances to| providing a large part of the funds 
the No. 14 and No. 27 veing are 550/ for the No. 2 well through the pur- 
and 812 ft., respectively. chase of preferred net royalty. — 


Chart by The Financial Post 


MORE AMERICAN DOLLARS - 


viding a great quantity of badly- 
needed foreign exchange. 

Although value of output displays 
a greater gain than output, due © 
the rise in the Canadian price fo 


in Oils 


Backers of the test will include W. 
C. Fisher, A. H. Mayland, George 
Harris and drilling contractors 
Snyder & Head. The Snyder & Head 
rotary last used to complete Pacific 
Pete. No. 5 will be moved on to the 
location. Spudding is slated to get 
under way in about two weeks. 


Home Well Started 

Home Oil Co. started another of its 
wells in the north end on Dec. 6. 
This is Home-Millarville No. 7, locat- 
ed in L.S.D. 14 33-20-3w5. The loca- 
tion is half a mile north of Home- 
Millarville No.2 and just over a 
quarter of a mile southeast of Path- 
finder Incomes No. 2. Under the 
December allotment schedule, In- 
comes 2 has a quota of 405 bbls. 
daily while Home 2 has a quota of 
360 bbls, 

On Dec. 8 another test of the Cen- 
tral West Flank got under way in 
L.S.D, 14 7-19-2w5. This well, Anglo- 
Canadian No. 9 is being drilled under 
contract by Drilling Contractors 
Ltd. with the heavy duty rotary last 
used to deepen the Anglo-Canadian 
Steveville No. 2 well. Site of thé test 
is midway between Calmont-North- 
west No, 1.to the north and Anglo- 
Canadian No. 8 to the south. Depth 
to the Madison will be in the neigh- 
borhood of 7,200 ft. Gross Royalties 

ayable on the well are 20%, includ- 
ing 15% to the C. & E. Corp. and 5% 
to others. The balance or 80% pre- 
ferred net royalty will be payable 
to Anglo-Canadian until drill-cost 


has been recovered. 
- y s 


Two More Begin 

Two more central west flank tests 
are expected to spud shortly. Brit- 
ish-Alberta Brown No. 2 midway 
between Arrow 2 and Independent 
Royalties will go down in L.S.D, 2 
24-19-3w5, while Twin Valley Oils 
No, 2 will be drilled as a west offset 
to Twin Valley 1, in L.S.D..10 13-19- 
3w5. Drilling Contractors Ltd. is 
drilling both wells with rotary rigs. 


+—_—_—_@—__—— 
Broker Loses License 
After U. S. Complaints 


The Ontario Securities Commis- 
sion has cancelled the brokerage 
registration of F. H. Marples & Co, 
of Toronto; suspended the registra- 
tions of the Marples salesmen who 
were selling Payco Gold Mines 
stock; and forced restitution of about 
half the payments by all US. pur- 
chasers of Payco stock through the 
firm, 

In announcing this action, Securi- 
ties Commissioner R. B. Whitehead 
notes that the Commission had in- 
vestigated several complaints from 
US. residents during November. 
This was prior, he says, to the ap- 
pearance in Time magazine of Nov. 
18 of a report. the high 
pressure selling methods of Marples 
salesmen. The complaints alleged 
misrepresentation in connection 
with telephone sales of Pa stock. 

The Commissioner reports that as 
a result of the investigation “it ap- 
peared that the complaints received 
were well founded.” It is the Com- 
mission’s policy, Mr. Whitehead 
states, to take “effective steps” 
where evidence of. “fraudulent sell- 
ing” is presented to the Commission. 


Jumps Sharply 


ighlights of the annual report of || 
} Gold Mines for 
the year ended Sept. 30, 1940, are as 


; ex 
= totalling. $470.993. a sinst 
|} |. $291,633 the previous year. 
oe A rise in earnings per share fro 
103to169certsashare, - 
+}, Discovery of a new west ore 
body estimated to ‘contain 2,263 
tons per vertical foot compared, 
per vertical foot for 


The starting of a new ‘pro- 
gramme of development to develop 
the new west ore body on further 
levels. : * 

In order to open up the west ore 
body, the old No. 1 shaft is being 
deepened from 150 to the seventh 
level at 1,100 ft. The programme.also 
includes sinking the main No. 2 shaft 
from the sixth to eighth level at 1,250 
ff to complete exploration of the 
n and south ore zones down to 

the seventh level and to make cort- 
nections between the two shafts on 
the third and seventh levels. 

The west ore body was first open- 
gold from $35 to $38.50 an ounce," eq up from.a fifth level drift. Flat 
creasing despite the tendency t0/¢a] foot averaging $9.10 cut and 
treat a lower ounce grade of ore be- $10.88 uncut and drilling to depth 
cause of the higher price for gold./ s.5wed 2,467 tons per vertical foot 

* ee. $10.27 = and $11.71 z 

Production for the year was $2,- 
Pato Production . -}039,430 from 235,130 tons of ore mill- 

ed with an average recovery of $8.67 

per ton. An average of $1.83 was lost 
in tailings, the loss being reduced to 
$1.30 the last half. A fourth unit for 

-| the roasting plant is now being con- 
structed. 

Ore reserves:as at Sept. 30, 1940, 
totalled 797,000 tons, about the same 
tonnage as the previous year less ore 
mined. Work in the known ore areas 
was chiefly confined to stoping dur- 
ing the year. 


A sharp increase in production 
was recorded by Pato Consoli- 
dated Gold Dredging in the six 
months ended Oct. 31, 1940. The 
company’s No. 4 dredge operated 
in ground of ¢gxceptionally high 
value during fhe period, it was 
revealed at the company’s annual 
meeting held in Vancouver re- Income and Surplus Account 
cently. Years Ended Sept. 3 30 ie 

s 


Output from the 8,023,000 cubic 2,039,430 1,439,926 
yards dredged during the half 34,529" wus 
year amounted to 64,739 oz. worth 1,421,808 
$2,265,865 in United- States funds vie 
or 28.24 cents a cubic yard. Gross 205,950 
value of bulliog production in the | Mine off. & super- s7.5T2 
full year ended April 30, 1949, had Gen. oper. exps. .. 48,409 
amounted to $2,859,905 with aver- ead off, expe. . 
age recovery of 15.97 cents in | oper. profit 
United States funds. Add: Interest 


Of $695,357 of loans at April 30, | Tot! net revenue .... 


$ iati sé 
1940, 570,357 had been repaid by | “Deferred ‘devel. w/o 
Nov. 22, 1940. @ 


llion recovery 


Less; Mine develop. .. 
Mining 
Milling 


’ Net profit 


Less: Dividends 
Chesterville Gets | 

Ore in Deep Hole 
Almost Vertical Hole 
Shows 54 ft. Running 

0.214 oz; Per Ton 
Diamond drilling close to the west | Working capital 
boundary of Chesterville Lg¢der ee ee ane 
Lake Gold Mining Co. has seeured Senator Recovery 
Averages $8.64 


Surplus for year 

“Add: Prev. surplus .. 
Adjustments 

Less: Addit. taxes ... 


Loss on bonds 
Adjustments 
Surplus forward 353 


621,625 424 
Earnings per Share and ee Record: 
1 


Earned $0.103 
nil 


2,821,490 


560,721 
113,371 


447,350 


Working Capital 
627,109 
186,999 


440,110 


Current 


ts 
Current liabilities . 


ah intersection of 54 ft. averaging 
0.214 oz. per ton in what appears to 
be the rake into the Chesterville 
property of the Kerr-Addison No, 21 ae 
ore body, The Financial Post is in- Raising to 250-ft. Level 
prune. ' Completed — Frami 
The drill hole was put down from: Bi a 
a drill station at the fourth or 550-ft.| in Mill 
level established soOmewhat to the : 
north of the *C" ore bédy and neat| Prod ont of miling operations 
the west boundary. on Oct. 15 to Nov. 30, 1940, totalled 
Shows Easterly Rake $110,411 from 12,775 tons of ore milled 
, for an average recovery of $8.64 a 
The drill hole encountered the ore/ ton. Besides gold recovered, there 
section at a depth of 178 ft. in the} was considerable absorption in the 
hole and values continued to 232 ft.| mill circuit which is estimated at 
For some time it is understood that} approximately $2 a ton. Mill heads 
the Chesterville management has/ for the period averaged 0.303 oz. or 
considered that ore in the area has/ $11.67 a ton with gold at $38.50. 
a strike east although the “A” ore| Ore for milling operations at the 
y had a local rake west. The|jeased Arntfield\mill was drawn from 
latest intersection is stated to be the | surface dump and stopes on the 375 
first concrete evidence confirming} and 500-ft. levels. Three stopes on 
an easterly rake. the 375-ft. level and ene stope on the 
Some time ago it was announced | 550-ft. level are now meeting all 
that shaft sinking would be started | milling requirements. 
in December or January so that de-| Raising has now been completed 
velopment of the new ore body indi- | fram the 375-ft. level to the 250-ft. 
cated by the drilling is expected to| level. The raise is being prepared 
be not long delayed. to act as a service way for lateral 
4 exploration on the new horizon at 
ot 250 ft. which will be opened by drift- 
GUNNAR GOLD ing east and west shortly. 
: Progress on mill construction is 
Production of Gunnar Gold Mines| stated to have been continuous. 
showed a slight decrease in Novem-| Foundations for the main mill are 


ber amounting to $56,560 from 4,423) finished and framing .of timber for $2 


tons of ore milled for an average re-| the mill building: has been started. 
covery of $12.79 a ton. In the pre-| Forms for the main foundations of 
ceding month $57,703 was recovered | the crusher plant are ready for pour- 
from 4,564 tons of ore, an average re-| ing of concrete Other work is pro- 
covery of $12.64 a ton. ceeding along scheduled lines. 


‘Inquiries invited regarding Canadian Industrial 
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and Mining 
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Investments. We specialize in the Dividend Paying Golq 
Mines and in new gold mining properties under present’ 
active and encouraging development. 


A. E. OSLER & COMPANY 


Established 1886 ‘Members The Toronto Stock Exchange 
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Osler Bidg., 11 Jordan St. Phone ADelaide 2431 


War Changes Conditions 


At Australia’s, Big Bell 


Some interesting highlights on 
gold’ mining operations in Australia 
are revealed.in reports reaching this 
country on Big Bell Mines, in which 
Premier Gold Mining Co. has a 40% 
share interest. The Big Bell mill 
was originally designed to handle 
30,000 tons a month but the tonnage 
put through has been stepped up to 
42,000 monthly. 

Gold recovery is reported at 5,000 


Yama Ore Grade 

Turns Higher 

Drifting on 375 and 
500-ft. Levels Gives Im- 


proved Values 


Higher than average mine grade 
ore has-been opened up in recent 
drifting at the 375- and 500-ft. levels 
of Yama Gold Mines,‘ according to 
Dr. Harold G: Way, the company’s 
resident geologist. Parts giving 
this better ore are the “F” “zone on 
the 375-ft. level and the “C” zone at 


the 500-ft. level. Only a small part B 


of the planned drifting has been 
completed at each level. 

On ‘the 375-ft. level drifting east 
on.the centre band of the “F” zone 
has given a length of 176 ft. averag- 
ing $16.90 a ton across an average 
width of 4.28 ft. Drifting west on the 
same zone has given 108 ft, running 
$8.10 over 3.09 ft. 

Drifting on the 375-ft. level now 
gives a total ore length of 556 ft. 
averaging $10.25 per ton over 3.92 ft. 


Resulfs at 500 Ft. 


At the 500-ft. level, drifting west 
on the “C” zone has given a length 
of 193 ft. runriing $15 across 2.92 ft. 


to 6,000 oz. a month with 709% of the 


ore milled coming from urtace 
glory hole. se 


Oil and Gas Rationed 


Under wax conditions the com. 
pany finds oil and gas supplies 
rationed and the price for Diesel oj 
doubled, it is stated. 

The company’s labor situation wa 
complicated by enlistment of skilled 


miners and internment of unnaturé | 


alized Italians: However, the com. 
pany has undertaken a programme 
of training men from among those 
which are not liable for enlistment 


Prices for grinding balls, mangan, 
ese steel and chemicals are stated | 


to have risen to new high levels ang 
supplies aré difficult to secure x 
goods from Canada and the Unite 
States are subject to import permit 
A special tax placed on gold since 
the start of the war amounts to 50%, 
of all returns in excess of £10 Aus. 
tralian an ounce. 


Mining Dividends 
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East Malartic 
Francoeur Gold 


Hard Rock ..... 2 
Hedley Mascot 


Drifting at the 375-ft, level now Ho. 


shows combined ore lengths of 556 
ft. averaging $10.25 across 3.92 ft. 
Eliminating lower gtade zones, there 


is 398 ft. of ore averaging $13.55 over = 


3.69 ft. 

At the 500-ft, level, there is a total, 
of 598 ft. of ore averaging $8.50 over 
3.92 ft. or 398 ft. running $11.50 over 
3.31 ft., eliminating lower grade sec- 
tions. ; : 

Assay figures given are uncut, Cut 
averages will probably; be in the 
neighborhood of 12% less, it .is 
stated. 

Formal contract for Ontario Hydro 
power has been drawn up and it is 
believed that hydro power will be 
turned on at the mine in about six 
weeks time, 

~ 


De Santis Intersects 
New Vein at 800 Feet 


A third vein has been cut at the | re 


825-ft. level of De Santis Porcupine 
Mines with the first round taken out 
running $8 a ton across 5 ft., The 
Financial Post is informed. It is now 
expected that a fourth vein will on 
be encountered, : 

The old vein originally worked on 
the 825-ft, level and which was re- 
cently encountered west of the dyke 
has now beén drifted on for 500 ft., 
it is stated, and is still in good ore; 
A new vein has also been éncount- 
ered’ on the 300-ft. level where as- 
says have given 6 ft. of $38.40; 5 ft. 
of om. and other assays of $14, $9 and 


Mine figures for November show 
output at $46,163 from 4,616 tons of 
ore for an average recovery of $10 a 
ton. This was slightly higher than 
the previous month. 
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O'Brien Gold ......0... 310c 


Pamour Porc. .....6..-. 12¢ 
Pato Cons. 2c 
Paymaster ....... Sdakcse- 2c 
Perron Gold 
Pioneer, B.C. 
Pickle Crow 


4. top 
en 


e. 
Privateer Mine . 
Powell Rouyn 
Quebec Gold ............ t2e 
Relief Arlington .,...... +5 
San Antonio 
Sheep Creek 
Sherritt Gordon 
Sigma Mines 


Sudbury Basin ........ 2 
Sullivan Cons. ... 
Surf Inlet 
Sylvanite 
‘eck-Hugh: 


3.30 
.¢ eee 
Wright-Harg. ...... 40c + 30c 7.15 
*Yield including bonus. tInitial. 
tPaid or payable in 1940 to date. 
woos Paes dividend of $1.11 di 
paya lan. 2, 1941. 
4Plus 1 sh. McMarmac Red Lake Gold 
Mines for each 5 shs. McKenzie held. 


? Position of Chartered Banks of Canada as of October 31st, 1940, Shown by Monthly Returns to Minister of Finance 
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1,540,263 | 1,723,515 


6.063.857) 4,207,108) 92,477,195 |221 600,904 |” 3,200,274 | saens.end|i28a7s974 | 4217903 | Seso7.ag6 1 


ated in the above statement.—Footnote 
to Bank of Montreal return. 


The Canadian Bank of Commerce 
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' along the south shore of M 
' Basin while Mr. Fletcher is * * 


work on Boularderie Island. 
The season is late but it is ho 


proved or disproved as produce 
manganese for the Canadian 
effort. 
Barite Deposit Discovered 
One interesting discovery 
made during preliminary. inves 
tion of showings this year. 
Springer came to Nova Scoti 


» October and brought with him 


other Toronto mining man—M 
W. McKee. Left to make stucie 
the Tennycape area, Mr. McKcee# 
informed “the hills back there 


» made of marble.” Knowing from 
. studies that they could not be 


ble, Mr. MeKee investigated 
found barite. 

Men’ were set to work and u 
ered barite over an area 200 {:. 
by 200 ft. wide without reaching 
walls. A drill was obtained from 
t of Mines and the 


tomed in inter-bedded barite and red 


| shaleiA second hole is now bein 
drilled 150 ft. north of the first 


This is good barite, accordis 


| Dr. Cameron. Samples taken 


14 trenches in the area gave 3 
cific gravity of 4.32 to 4.45 wi 
average of 4.41. Specific gravi 
pure barium sulphate is given « 
Sampling the drill core gave an 


_ age of 4.27. An analysis of the s 


samples gave an average of 
barium sulphate. 


Estimate 100,000 Tons 
Conservative estimates  n 


_ present information are stated 
| dicate over 100,000 tons of bar t¢ 


the limits of the deposit no 
reached. The deposit is accessib 
open cut operation and shi 
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ova Scotia Seelis 


By GORDON M. GRANT . 
gtef Writer, The Financial Post 
Neglected except for coal mining 
ya 2 limited amount of gold mine 
giivity in recent years, the mineral 
feds of NoVA Scotia are now receiv- 

a new testing through the em- 
s placed on war metals, Dr, A. 
Deputy Minister 


d 
aaa revealed in an address de- 
prered last week to the Toronto 
ranch of the Canadian Institute of 
and Metallurgy. . 


g mined in years gone by. Last 
gear the Nove Scotia Department of 
vaec undertook a complete survey 
of all tungsten properties and an in- 
tion was also made of the 
qennycaPe manganese deposits. 
This work has been continued in 
and a survey has been made 
the area between the Avon and 
jacke Rivers in localities where 
anese was previously mined. 
second largest potential man- 
ese-bearing area — Boularderie 
and on Cape Breton—came back 
tp the Crown through forfeiture this 
year and has been closed to license 
and lease pending further investiga- 


fon. 
Many Scattered Deposits 

Results of the Government's in- 
vestigation show that over consider- 
ble areas there are scattered small 
deposits of manganese too far separ- 
sed from one another for mi 
from a central point but possibly 
close enough so that it may be pos- 
sible to combine and blend produc- 
tion and give a marketable product. 
This is stated to be possibly true of 

ese but may not work out so 
well for tungsten. 

Following the survey by the Nova 

Government, two Toronto 
men, Karl J. Springer and L. K. 
Fletcher, agreed to undertake de- 
yelopment of manganese possibili- 
ties. Mr. Springer has taken the re- 
sponsibility of the area between the 
Avon River and the Stewiacke River 
slong the south shore of Minas 
Basin while Mr. Fletcher is to start 
work on Boularderie Island. 

The season is late but it is hoped 
that next year will see these areas 
proved or disproved as producers of 
manganese for the Canadian war 
effort. 

Barite Deposit Discovered 

One interesting discovery was 
made during preliminary investiga- 
tin of showings this. year. Mr, 
Springer came to Nova Scotia in 
October and brought with him an- 
other Toronto mining man—Mr, C. 
W. McKee. Left to make studies in 
the Tennycape area, Mr, McKee was 
informed “the hills back there are 
made of marble.” Knowing from his 
studies that they could not be mar- 
ble, Mr. McKee investigated and 
found barite. 

Men were set to work and uncov- 
ered barite over an area 200 ft. long 
by 200 ft. wide without reaching the | 
walls. A drill was obtained from the 
Department of Mines and the first 
hole cut 83 ft. of barite before it bot- 
tomed in inter-bedded barite and red 
shale A second hole is now being 
drilled 150 ft. north of the first hole. 

This is good barite, according to 
Dr. Cameron. Samples taken from 
14 trenches in the area gave a@ spe- 
cific gravity of 4.32 to 4.45 with an 
average of 4.41. Specific gravity of 
pure barium sulphate is given as 4.48. 
Sampling the drill core gave an aver- 
age of 427. An analysis of the surface 
samples gave an average of 97.1% 
barium sulphate. 


Estimate 100,000 Tons 

Conservative estimates on the 
present information are stated to in- 
dicate over 100,000 tons of barite with 
the limits of the deposit not yet 
reached. The deposit is accessible for 
open cut operation and shipping 
facilities are available at tidewater 
three miles away. Immediate  de- 
velopment is anticipated. Barite is 
used in the drilling of oil wells and 
in certain chemicals. 

Boularderie Island is receiving 
immediate attention for its mangan- 
ese possibilities. More is known of 
these large bog manganese deposits 
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Barite Discovered In Search 


of Lunenburg county were mined 
extensively in former years but lit- 
tle work has been done on them since 
the last war. Over 100 tons have 
been shipped from the property this 
yea? following last year. 
A considerable portion of the ore 
body is too high in iron for chemical 
grade material. The metallurgical 
problem has been tackled with suc- 


Tungsten is governed by a differ- 
ent set of conditions. While man- 
ganese development is still limited 
by market requirements as to 
specific grades, there is a steady de- 
mand for scheelite (the ore of tung- 
sten), for shipments of any size from 
a few pounds up, providing the prod- 
uct is scheelite with less than a given 
sulphur ‘content. The problem is 
quantity. 

Scheelite With Gold 

Scheelite in Nova Scotia is closely 
associated with the gold deposits o¢- 
curring in inter-bedded veins. The 
Moose River scheelite deposits are 
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exploration pro- 
gramme which has outlined 200,000 
tons of salt strata in a new formation, 
averaging 6% potassium chloride, 
17% magnesium chloride and over 
70% salt, a deposit which at present 
market price has an ultimate value 
of over $2 millions. The new body 
is situated from 100 to 250 ft.’ from 
the present workings. A crosscut has 
tapped it at one level. Last Tues- 
day (Dec. 3) the power plant burnt 
down. The plant is idle; 125 families 


sight they have been stopped for 
want of capital. 


According to Dr. Cameron, less 
than 60 gold mining ventures have 
been commenced in Nova Scotia 
since 1934, Of these Guysborough is 
paying dividends, Caribou Mines is 
making a yearly surplus and two 
others are in tempo: difficulties 
due to shortage of capital. All four 


mines have reached 
none has yet " 
* Gold Mines eg oe 
N mines are not bi, 
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They = 30 and more — Dom and 
many have never been in a e. 

Coal is the ‘back log of Nova 
Scotia’s mineral economy, and peace 
or war, produc¥ion this year will 
probably exceed all previous records, 
Dr. Cameron announces. It has been 
limited more by the lack of bottoms 
and of cars to take coal away than 
anything else. The need for increas- 
ed production has been met by the 
operating companies with increased 
expenditures on capital and develop- 
ment account. 4 


Mining Concentrates 


Bralorne Mines has declared an 
extra dividend of 10 cents a share 
payable along with the regular 
quarterly dividend of 20 cents a 
share on Jan, 15, 1941 to sharehold- 
ers of record Dec, 31. 

4 8 7 7: 

Cariboo Gold Quartz set a new 
high production record last month 
with $7,623 recovered in a ball mill 
clean-up: 

1940: 


November . 
October ... 


Tons Tons Recov. Total 
milled daily perton recov. 


s 
10,012 334 1842 186,379 
10,131 327 13.06 141,449 
>. # *@ 


Dome Mines reports a slightly 
lower production for November: 

Total 

“—. 

659,671 

662,100 


1940: 


November . 51,600 
October ... 52,900 
” a . 

Francoeur Gold Mines increased 
its production in November with a 
sharp rise in the tonnage of ore 

milled: 

1940: 
November . 


172 12.78 
171 12.51 


Tons Tons Recov. Total 

milled daily om = ° 
7,245 242 «6.44 46,650 
6,348 205 «(7.17 45,525 
e.: Bi: @ 


Goodfish Mining Co. reports cur- 
rent assets at $23,432 of which $15,- 
670 is in cash as against current lia- 
bilities of $30. In addition, the com- 
pany owns 552,083 shares of Bean- 
land Mining Co. A total of one mil- 
lion shares previously held in Miles 
Martin Kirkland Mines has been 
sold, 

= oe 2 


Gold Belt Mining Co. increased its 


production slightly in November: 
Tons Tons Recov. Total 

milled daily tee “i OS 

November . 5,236 175 *10.66 55,803 

October ... 5.172 | 167 10.48 54,291 
* 


Island Mountain Mines Co. reports 
a decrease in production last month 
although recovery was still ahead of 
the average monthly output so far 
this year. 


1940: 
November . 


1940: 


‘Tons Tons Recov. Total 
milled daily per _ : 


4,594 153 15.11 69,432 
4543 | 147 18.73 85,085 


Morris Kirkland Gold Mines re- 
ports a slightly lower production for 


November: 
Tons Tons Recov. Total 
milled daily per ton sy ae 


s 
3,008 486127) «64.31 16,415 
3,895 ‘ 126, 4.44 17,300 
= 


1940: 


November . 
October ... 


MacLeod-Cockshutt Gold Mines 
has called #5 annual meeting for 
Dec. 16 in the Royal York Hotel, To- 


ronto. 
ao 7 = 


Matachewan Hub Pioneer Mines is 
offering shares of Allied Iron & 


Sulphur Mines to its shareholders on | 


the basis of one share of Allied Iron 


“ 


acturets of 


CONVEYING AND 


ELEVATING 
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& Sulphur at 3 cents for each five 
shares of Matachewan Hub held. | 


‘ 

Orcour Gold Mines plans to resume 
work following reorganization of 
the company from a capitalization of 
10,000 shares to one of 3 million 
shares. The company’s property is 
located in Louvicourt twp., Quebec 
and is adjoined on the east and west 
by the holding of Vicour Gold 
Mines which is now being developed 
by Inspiration Mining & Develop- 
ment Co., Consolidated Smelters, 
Anglo-Huronian and Siscoe Gold 
Mines. Funds are stated to have been 
arranged for a new programme of 
diamond drilling to follow up results 
obtained in previous drilling and 
frori a geophysical survey: 


Rochette Gold Mines has decided 
to continue operations and a pro- 
gramme of work is scheduled to be 
carried out this winter. A shaft is 
now down 60 ft. and plans call for a 
continuation of the shaft to 100 ft. 
and the cutting of a level at that 
depth. 


Sheep Creek Gold Mines produc- 
tion was somewhat lower in Novem- 
ber: 


1940: 


Tons Tons Recov. Total 
milled daily perton recov. 


4,488, 150 1811 12,318 
4,795 155 16.66 9,871 
e . 7 
Sigma Mines (Quebec) showed a 
ae in November as reported 
ow: 


1940: 


November . 
October ... 


November . 


Tons Tons Recov. Total 
milled daily per ton — * 


21,969 732 8,01 175,808 
23,744 766. 8.02 190,482 
* . . : 


Stewart Abate Gold Mines is stated 
to be dewatering the shaft at its 
property in the Ramore district as 
the first step in a new underground 
development programme. The shaft 
is to be deepened to 200 ft. where 
drifting will be done on the No. 1 
vein. 


Toburn Gold Mines has declared a 
special dividend of 4 cents a share 
payable Dec. 27 to shareholders of 


Haras, Inspiration 
Deal on New Find 


To Hold 80% Interest 
in any Company Formed 
For Development 


Identity of the interests who re- 
cently completed a deal on the Fred 
Thompson discovery in Pershing 
twp., is revealed with the announce- 
ment that Haras Corporation of 
Toronto and Inspiration Mining and 
Development Co. will jointly hold 
an 80% interest in any company 
formed to carry on development of 
the property of 25 unpatented claims. 

The find adjoins a prop- 
erty which has been under develop- 
ment of Consolidated Smelters for 
some time. While no statement is 
forthcoming from the Smelter’s man- 
agement, results have apparently 
been encouraging, for an application 
has been made for. a ‘road into the 
property and supplies are being 
a in for a programme of winter 
wor. - 


Limited Work Only 


The discovery on Mr. Thompson's 
property was made just before 
freezeup and no attempt has been 
mate to carry =e further work am 

e peceely. discovery 
been for a length of 45 ft. 

veraged an ounce per ton across 
widths of 16 to 18 inches, with both 


Plans of the Haras Corp.-Inspira- 
tion interests call for further surtace 
work next spring. It is expected that 
considerable work will be done be- 
fore —- property reaches the com- 


record Dec, 10. This brings dividends 
for the current year to 20 cents per 
share, compared with 16 cents a share 
last year. 
* e 
Wampum Gold Mines is stated to 
be negotiating for a mining plant. 
> 7 as 


Winisk River Mines expects to 
start a new programme of explora- 
tion shortly, following completion of 
negotiations for development funds. 
Deep diamond drilling is planned for 
the company’s property which com- 
prises 1,200 acres upon which $45,000 
has been spent since work was start- 
ed in 1937, Six veins were indicated 
by work completed. 

. . 7 . 

Wendige Gold Mines had the sec- 
ond highest gold production in its 
history in November. Details are as 
follows: ° 


November . 
October ... 


Tons Tons Recov. Total 
milled dally per fen recov. 


3,082 103 17.22 53.088 
3,212 106 11.73 37,689 
. 7 . 

Ymir Yankee Girl Gold Mines had 
a reported profit of $82,132, equal to 
3.7 cents a share in the year ended 
Aug. 31, 1940, compared with $42,844 
equal to 1.9 cents a share in the pre- 
ceding year, Operations were of a 
salvage character last year, resulting 
in lower costs and higher, profit. 
Working capital is stated to have 
gained from $168,334 to $256,115 dur- 
ing the year. Broken ore reserves are 
reported at 4,197 tons. The adjoining 
Dundee property provides the chief 
hope of perpetuation of the com- 
pany’s earning power. 
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To Open Presdor 


From Crosseut 


Shareholders’ Meeting 
to Be Called to Secure 
Approval 


A meeting of shareholders of Pres- 
dor Porcupine Gold Mines is to be 


Financial Post is informed. The new 
financing agreement, which will al- 
low an extended exploration —pro- 
gramme, calls for re-organization of 
the company on an unstated basis. 

The financing offer approved by 
directors calls for a crosscut to be 
driven to the Presdor property from 
an adjoining mine (not named in the 
agreement) with 10,000 ft. of hori- 
zontal diamond drilling to be com- 
pleted when the crosscut reaches its 
objective. Preston East Dome and 
Paymaster both adjoin the Presdor 
property. 

Ore Will Be Handled 

If exploration results warrant pro- 
duction plans, the adjoining mine 
agrees to handle up to 200 tons of ore 
daily from the Presdor property. If 
ore opened up should warrant a 
higher production rate, additional 
finances for mill construction, or any 
similar requirements will be made 
available, it is stated. 

Two porphyry zones, favorable for 
ore bodies, are believed to occur on 
the Presdor property. One was cut 
in surface diamond drilling and the 
second is stated to dip into the com- 
pany’s property from the west 
around the 1,000-ft. level. 


Acme Gas & Oil Shares 
In Vermilion Acreage 


In association with Oil Selections, 
Ajax Oil and Gas and Anglo-Am- 
erican Royalties & Shares Corp. 
Acme Gas & Oil Co, has secured a 
share in an 82%% interest in sone 
block of 160 acres and a second block 
of 640 acres in the Battleview-Ver- 
milion area of Alberta. 

On the first tract are two wells 
which are stated to have proved 
producers. The No. 1 well is being 
used for its gas above the oil sand 
while experimentation with a gravel 
pack is being carried on at the sec- 
ond well. . 

The larger block of ground is 
stated to be on the line of strike, 
comprising section 17 in township 50 
and is considered “potential produc- 
ing property.” 

Acme Gas & Oil has a 55% inter- 
est in the 82%% interest in the 
ground, Oil Selections and Ajax Oil 
& Gas each has an 8% interest and 
the Anglo-American Royalties & 
Shares Corp. has the remaining 5% 
interest. 
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Baillie of Granby told of his com- 
's preparations to launch a smel- 
ter of its own at Allenby. So far as 


Granby was concerned, it would be 
much cheaper to operate*a plant 
close to the mine, which would be 
the case if the Allenby plans 
proceeded with, but the market did 
not justify such expansion now. 
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writer 


Suddenly South America has become an area of 
immense importance to Canada. South America 
is in the news, and will be even more so in 1941. 


© Canada’s exports to South America have jumped 
60 per cent. 


"A Canadian government trade mission is now tour- 


ing South American capitals. 
Canada is appointing ministers to two South 
American countries. 


Canada and the United States are bidding to off- 
set Nazi penetration in South American trade 


markets. 


“Hemisphere defense” has become a lively issue. 
Our own security is tied up with the protection of 
the whole of this western World. — 

e Argentine, Brazil, Chile, Mexico, have become our 
close neighbours. . 


No longer can Canada ignore these neighbours to the South. Now we must 
know all we can about these people who have so quickly become a 


part of our lives. 


RONALD A. McEACHERN 


The Financid) Post is going to bring you.a 
first-hand story of South America by a live: 
wire newspaper writer, Ronald A. McEacher, ‘ 
its news editor. Already he is en route, wing: 
ing his way by speedy Pan-American Air 
ways plane to the leading capitals of Latin 


America. 


tse 9% 


Soon his vivid dispatches, packed with . i 
human interest and with telling facts, will be’ 
the questions you have al _ 


answering 
asked about South America. 


* Mr. McEachem will visit Jamaica, Colombia, 
- Panama, Canal Zone, Peru, Chile, Argentina, 
Uruguay, Brazil, Trinidad and Cuba. 
His trip will be made almost entirely by air. 
His first dispatch appears in The Post this 
week. There will be regular weekly articles, 
all fully iljustrated, and running through to 


the end of February. 


Never-has any Canadian publication offered its readers a similar series 
of articles on Latin America, written by a trained Canadian observer of 
the journalistic ability of Ronald McEachern, You will have read many 
of his articles in The Financial Post. You will have heard him over the 
CBC national network. Now read his articles on “CANADA LOOKS 


SOUTH.” 


«¥saeeduvuccvasbetcededegeetness: CRW 


Vernon G. Cardy, Ronald By Baek, x : 
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. Total for stocks 


More Expert 


But major changes in the 

appraisal of the prospects in 
regard to the ultimate outcome of the 
war, depending largely on current 


gelf against adverse market develop- 
~ments, always keeping in mind, how- 
‘ever, that the longer the war lasts, 
the greater should be the influence 
of inflation on equity securities. 
' Inflation Controlled 


So far monetary control has kept 
the forces tending to inflation from 
themselves noticeably on 

‘prices, whether of commodities or 
securities, but such force#*are stead- 
ily increasing in strength as a result 
of war wastage, greatly over- 
strained budgets necessitating bor- 
rowing on a vast scale and increased 
velocity of circulation of money, 
characteristic of wartime economy. 

A businessman should, therefore, 
continue to hold sound bonds for 
stability of capital and income and 
yet should hold carefully selected 
stocks because of the greater pros- 
pect of increased income and as an 
inflation hedge. 

Convertible bonds of industrial 
companies which are likely to pros- 
per under wartime conditions also 
offer an opportunity to increase the 
backlog of bonds and still retain the 
price appreciation characteristics in- 
herent in common stocks. 

Value of this policy was fully de- 
monstrated in my portfolio by the 
fact that its replacement cost is down 
only 13% despite a drastic dislocation 
in security values in the interim. The 
securities in the portfolio have main- 
tained their marketability and, with 
a few exceptions, the stocks should 
regain their buoyancy in rising 
markets. 

Suggested Changes 

I would, therefore, suggest pur- 
chase of the high-grade bonds up to 
the same percentage of 30% and be- 
lieve the Saskatchewan and convert- 

_ #ble botids, Dosco 6%’s, Algoma Steel 
5's and Price Bros. 4’s, also for 30%, 
even more attractive at current 
levels. 

The ratio of 60% bonds to 40% for 
equity securities should be main- 
tained, but I would eliminate Do- 
minion Bridge, Imperial Oil and 
Canadian Canners 2nd pref. in favor 
of Steel of Canada pref. or common, 
Loblaw Groceterias and Bralorne 
Mines because of better prospects for 
market appreciation and improved 
income. 

All three stocks being eliminated 
have made a poor market showing: 
Dominion Bridge is not expected to 
increase its present nominal divi- 
dend; Imperial Oil has reduced its 
dividend with little prospect of re- 
storing it under) prevailing condi- 
tions and the outlook for Canadian 
Canners export business does not 
appear as bright as it was. 

On the other hand, Steel of Can- 
ada is receiving the full benefit of 
war stimulated industrial activity; 
Loblaw Groceterias continues to 
show increasing earnings and re- 
tains its strong competitive position 
in the retail grocery trade, while 
Bralorne Mines looks like an attrac- 
tive speculative investment in view 
of the substantial yield and satisfac- 
tory position of the ming. 

1939 Portfoljo 
BONDS 


High Grades: 
Ant. Name 


$ 
5,000 C.N.R., 3/45-50 « 
5,000 Quebec, 314/49 

5,000 Ott.. L., H. & P., 4/57 
Other Bonds: 
3,000 Saskatchewan, 4/54 .. 
4,000 Dosco, 6/55 o 
4,000 Algoma Steel, 5/48 .. 
3,000 Price Bros., 4/57 .... 


£0 09 pa : 
2s28 gu3° 


* Bl} 


Shs. 
> Bleavy Industries: 

50 Dom. Found., c. ....+. 
Nat. Stl. Car, C: ...+-- 
Dom. Bridge, C. «+-++++ 
Imperial Oil, c. .. 

B. A. Oil, C. seveee eeve 
Metals: 
Inter. Nickel, ¢. ..++++ 
Noranda, C. ..-+esscess 
Textiles: 
7% C. Celanese, C. ...+++0- 
Pewer and Chemical: 
7% Shawinigan, c. ....++. 


Feods: 
50 Ogilvie Flour, a 
100 Can. Canners, pf. ....- 


14,841 


Totals for portiolio 42,721 


Allan T. Ross 


Not a prize winner, Mr. Ross is 

connected with the Toronto in- 

vestment firm of E. G. Bulmer 
& Co. 

The attached list revalued ‘as at 
October 31, 1940, is sent to you be- 
cause it shows better results than 
were obtained by any of the prize 
winners or by those who received 
honorable mention. Like the others, 
there was a moderate depreciation in 
value, in this instance only 7.7%. 
Perhaps on this basis it now deserves 
honorable mention, for after all the 
real test should be the ability of 
any list to stand up to competition 
at given periods of time. What the 
more distant future holds for this 
or any other list remains, of course, 
to be determined. 

The revenue received over the year 
was slightly more than estimated. 

So much for results obtained as 


Particularly the “timing” factor in 
~~ = <aphenprir dene or oma been declared 


graph of the list is quoted herewith. 
fae Timing Essential 
perience of some years has 


bogey ae 


Allan Ross Claims Timing Most Important Factor — J. B. Hawson 
Would Sell Short-Term-Bonds — and Buy Better Yielding Securities 
— Clark Suggests Changes in Both Bond and Stock List — All Agree 
On Desirability of Careful Supervision for Investments at All Times 


home to us the factor which is sec- 


the purpose of the investment is to 
increase one’s capital, and is equally 
true and of greater importance 
when after a prolonged rise in 
equities the question arises as to 
the advisability of continuing to 
stay with the market or changing 
over to high-grade bonds. We have 
endeavored to emphasize, this fac- 
tor throughout and in éonclusion 
would say that the successful in- 


$ 
5,000 Dominion, 2/44 
5,000 Ontario, 24/45 . 
Greup B 


vestment of the $50,000, in our opin- | 5 


ion, depends not only upon the 
proper selection of securities, but 
also on a readiness to alter and vary 
the list when and if occasions war- 
rant.” 


It was not by chance that the great- 
est stress was placed on this very 
important measure, for over the past 
two years-during which the market 
trends have been much shorter than 
usual, the writer has been associated 


with an investment company CE. G. |- 


Bulmer & Co. Limited) which pays 
particular attention to the timing 
factor. 

Lose Ikrge Sums 

Over the past few decades inves- 
tors in this country have lost large 
sums of money because neither they 
nor their advisers could determine 
with any degree of accuracy when to 
buy and when to sell securities. The 
difficulty was not chiefly in the 
selection of bonds and stocks but 
in determining the timing factor. To 
overcome this handicap we adopted, 
after some study and research, a 
mathematical guide based on a 
moving average of security prices. 
In practice this has performed a 
very satisfactory job in guiding in- 
vestors through thé middle path of 
the market. 

Believing that investors are en- 
titled to all the protection they can 
get, we set about to improve and 
to supplement our method by find- 
ing some means of determining the 
state of the economy of our country. 
If it could be determined in the very 
early stages when our economy is 
changing from a period of expansion 
to a period of contraction we f¢it the 
knowledge would be extremely use- 
ful marketwise. This we accom- 
plished by using published banking 
figures (such as loans, deposits, 
bank debits, etc.) as a guide. 

Bank Line Leads 

A comparison of this guide with 
the market averages over the past 
13 years shows that the bank line 
has consistently led the market by 
approximately 90 days. This may 
seem to be a rather tall statement, 
but when one considers that the de- 
cisions of practically all the people 
in the country are reflected in. bank- 
ing statements because nearly all the 
money these people handle finds its 
way into and out of the banks, and 
so the much discussed “psychology 
of the people” can be measured in 
terms of what they do with their 
money. 3 

If I have strayed away from the 
subject matter it was done to explain 
my present recommendation with 
regard to the original list of securi- 
ties suggested. The Financial Post 
is asking contestants to outline and 
give reasons for any changes. The 
recommendation is to sell all the 
items contained in Groups D to G in- 
clusive and invest the proceeds in 
short-term high-grade bonds such as 
those contained in Group A. 

In my opinion, this will enable the 
“Canadian businessman with $50,000 
to invest” an opportunity to repur- 
chase at a later date the same or 
somewhat similar list of securities 
at a figure which will yield him a 
more attractive return. In these days 
of higher and more burdensome 
taxes it is of even greater importance 
that investors should put their 


Auto Sales Show 
Upturn in Canada 


Improvement Over Sum- 
mer Slackness Is Reflect- 
ed in October Returns 


After falling off from 8% to 13% 
in value in the summer and early 
fall, sales of new motor vehicles 
across Canada swung upward in 
October. Sales of all types of vehi- 
cles during the month showed a gain 
of about 3% in value, though the 
number of units sold was about 6% 
below October, 1939. In the three 
preceding months number of units 
sold showed decreases of from i3% 
to 18% 

Total of 6,494 units were sold for 
a total of $7,977,526 in October. These 
figures are exclusive of deliveries to 
the Government for war purposes. 

Sales Soar 

The upturn in October’ was ac- 
counted for by pronounced gains in 
sales of trucks and buses, which 
gained 36% in number and 43% in 
value over the same month last year. 
Major increases ranging to 45% to 
160% (Manitoba) were registered in 
every province but Ontario, where a 
decrease in commercial vehicle sales 
was reported. 

Sales of new passenger cars fell 
off 15% in number and 7% in value 
in October, but this was an improv 
ment over preceding months, when‘ 
declines ranged from 15% to 30%. 

As a result of substantial increases 
in sales in the first half of the year, 
the cumulative totals for all types of 
vehicles for the first 10 months of 
1940 show gains of 16% in number 
and 19% in value over 1939. The 
totals are also ahead of 1938. 


NEON PRODUCTS 
A dividend of 35 cents a share has 
on the common stock 
of Neon Products of Western Can- 
ada Ltd. payable Dec. 20, 1940, to 
shareholders of record, Dec. 5. A sim- 
- payment was made last Decem- 


2,000 Un. Grain Grow., 5/48 


Group E— 
25 Gatineau Power, pid... 2,300 


1 

Group F 

100 Beauharnois Pwr., com. 
Domini 


ion. 
50 Inter. Nickel 
Inter. Pet: 
Montreal Power 


National Steel Car .... 
Price Bros., com. 
50 Toronto Elevators 
Group G 
200 Macassa Mines 
100 Wright-Hargreaves .... 


gles Saasietie $b 


J. B. Hawson 


Not a prize-winner, Mr. Hawson is 

conne¢ted with the investment 

department of the Mutual Life 
Assurance Co., Kitchener. 

Our hypothetical businessman has 
brought in for revision the list of 
securities I recommended a year ago. 

The warmth of our client’s greet- 
ing is not all that could be desired. 
He becomes more partial when I 
point out that during the last 12 
months the values of Canadian com- 
mon stocks have decreased by 25%, 
whereas his principal has been im- 
paired by only 9%. In fact, when I 
outline some of the catastrophic 
events which have occurred during 
this period, he even begins to look 
pleased with himself and actually be- 
comes anxious to know what I would 
advise now. 


Sell Bonds 


We decided that if the war has 
proved anything in the financial 
world, then it is that Governments 
can maintain low interest rates. Con- 
sequently, there is no longer the 
need to retain in the portfolio the 
$10,000 Dominion and Hydro 214’s 
due 1943 and 1941 as a hedge against 
a decline in bond values. Therefore 
they ought to be sold and the pro- 
ceeds placed in longer term obliga- 
tions affording higher yields. As a 
satisfactory reinvestment the last 
war loan yielding 3.125% and On- 
tario 3%’s due 1950 at 98.75 to yield 
3.40% are suggested. 

The $20,000 placed in bonds has 
shown a slight appreciation. Be- 
cause of this favorable experience it 
is decided not to change the propor- 
tion of the fund placed in this type 
of security. However, heavier in- 
come taxes are pressing upon our 
businessman, and a higher invest- 
ment return will be welcome, The 
replacing of the two medium-term 
industrial bonds — Canada Cement 
4%’s and Canadian Canners 4's, both 
selling below a 4% basis by United 
Grain Growers 5’s due 1948 and 
Colonial Steamships 6’s due 1954 
seems a wise step. It is possible to 
obtain yields of 5.60% and 6.50% re- 
spectively on these two bonds. United 
Grain Growers, since 1929, has re- 
duced its mortgage debt from $5,203,- 
000 to less than $2,600,000. The assets 
of Colonial Steamships Ltd. have be- 
come much more valuable as a result 
of the shipping losses in the war. 
With the retirement of the $275,000 
prior lien bonds, the 6’s due 1954 are 
now a first charge on the earnings of 
the company. ’ = 

Other Revision 
This brings us to the equities in the 


N. B. Tobacco Tax 


Upheld in Court 


Appeal Court Justice De- 
elares Levy Direct and 
Constitutional 


From Our Own Correspondent 
MONTREAL. — The New Bruns- 
wick Appeal Court has ruled that 
the 10%, provincial tobacco tax is 
constitutional, Judgment handed 
down by Chief Justice J. B. H. 
Baxter stated legislation created a 
direct tax and was therefore intra 

vires of provincial legislature. 


looms rat nessman, pe that a year 
at of now he will have good cause to be i 


be | a much more cheerful mood. 


The only other change suggested is 
the sale of five shares of Canadian 


them only a small part 
creased earnings. With this in mind 


a price to earnings ratio. This sale 
makes it possible to purchase 75 
shares of Wright-Hargreaves at $7 
yielding over 10%, and to acquire 90 
shares of Fleet Aircraft. 


It is inconceivable that the United 
States will either reduce the price of 
gold or cease purchasing it from the 
British Empire. Such action would 
not be in keeping with its sroves 

licy to assist us in every way r 
swae to defeat Nazism and Fascism. 
The common stock of Fleet Aircraft 


ae 
5,000 Dominion, 24/43... 5,068 
5.000 Ont. Hydro, 242/41 .. 5,000 


Security 
Bonds 
Short T 


10,000 


Medium Term: 


2,500 Can. Cement, 4%/51 


2,500 Can, Canners, 4/51 .. 
2/500 Grt. Lakes Pr., 444/36 
2,500 Mont. Power, 3/49 . 


10,000 
20,000 Total high-grade bds. 
STOCKS 


BRssssa 


RSs 


B. A. 
Loblaw, A ....<4. 
Montreal Power . 


Fanny 

Inter. Nickel 
Noranda Mines 
Stee) of Canada 


Group Ill: 
Massey-Harris, préf. .. 
Nat. Steel Car ........ 


Total stocks ...... %... 
GRAND TOTAL 


ee 


10,068 
2,575 
2,562 
2,500 
2,350 


9,987 


Marc! 
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or 8.7%. The latter showed gross 
traffic earnings for November of 
$15.9 millions, a gain of $453,000, or 
3%. 

In the 11 months to Nov. 30, com- 
bined gross earnings totalled $378.4 
millions, an increase of $56 millions, 
or 174%. 

The following are comparative 
combined monthly earnings: 

939 


$ 
36,021,000 
38,611,000 
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Shawinigan Chemicals 


n= | Xtending Kiln Unit 


From Our Own. Correspondent 

NTREAL.—Shawinigan Chem- 
icals Ltd., wholly-owned subsidiary 
of Shawinigan Water Power Co., is 
extending the drying room and kiln 
at’a cost of $36,340, and spending 
about $45,000 for a new kiln. 


> , | 
These are gifts by "Elizabeth Arden"... gifts 


of loveliness and fragrance . . . gifts that gleam and 


glisten in their happy wrappings . . . gifts which carry a 


compliment as well as your best wishes .. . gifts that 


are sure to bring pleasure and pride... as "she" 


opens them on a bright and frosty Christmas morning. 


The judgment stated that the tax: . 


“Seems to fall within the class of 
excise taxes which may be levied 
by a provincial legislature. The inci- 
dence of the tax falls upon and is 


borne by the ultimate consumer and 
cannot be passed on.” 


Permitted to Appeal Decision 

Counsel for The Atlantic Smoke 
Shop Ltd. asked for and received 
permission to appeal to the Supreme 
Court of Canada the appeal court 
judgment. 


vine Quebec. In bo 
cases the right of the Government re 
levy the tax is being contested. 
Get More Revenue 

The new tobacco tax will bring 
the province considerably more reve- 
nue than was anticipated-when legis- 
lation was enacted last spring. , 

Last spring monthly reven 
$20,833 was forecast.’ in October, 
first month the tax was in 
revenue was about $20,000. When 
the tax oe system is fully 
organized and New Brunswick's 
3,900 retail dealers are all remitting 
the tax, monthly revenue will be 
considerably 6 
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1. BLUE GRASS GIFT BOX—Containing Flower 
Mist Dusting Powder and Hand Soap in the. 


M‘BRINE L.. 
BAGGAGE 


*There ia a’ Mc- 
Brine Dealer in 
your locality who 
will gladly show 
you these and 
other big values. 
See him soon! 


Rawhide Matched Set: 
Fortnight, Aeropack 
and Fitted Case.,. 


This Christmas .., | 
THE BEST IN BAGGAGE! 


There’s an extra satisfaction in giving McBrine 
Baggage quite apart from the luxury of the finest 
workmanship and the richness of the selected 
leathers . . . It’s the satisfaction of knowing that the 
name “McBrine” on your gift will be appreciated 
as a mark of thoroughbred quality. For everybody 
knows that McBrine means the best in baggage! 


‘BRINE 


Wy - THE NAME THEY “WOW 


famed Blue Grass fragrance 


2. A dram of BLUE GRASS PERFUME in a gay 
Christmas-tree ornament 


9. BATH BOX—Containing Bath Mit, June 
Geranium Soap and choice of Hand-O-Tonik, 
Bath Oil or Flower Mist 


10. ESSENTIALS—Generous sizes of Elizabeth 
Arden Cleansing Cream, Skin Lotion and Velva 


3. JUNE GERANIUM BATH SOAP—individu- 
ally boxed, 75c; three in a box, $2.15; six in a 


box, $4.00. Magnum size in individual box, $1.35; 


11. BEAUTY PRIMER—A novel Beauty Box in a 
Book Cover containing nine of Elizabeth Arden's 
essentials for loveliness . 


4. BLUE GRASS PERFUME—Elizabeth Arden’s 


most popular fragrance 


$1.35 to $32.50 


12, BEAUTY SATCHEL—In Black or Brown 
Alligator Grain containing fourteen of Elizabeth 


5. VELVA BATH MITS—Elizabeth Arden's fam- 


ous luxury for tub or shower. .. .7S¢, $2.00, $3.50 


6. DUSTING POWDER AND JUNE GERA. 
NIUM SOAP—Gaily ribboned and Christmas 


pd a vas is cresne ss Nostaceage oe 


7. FLOWER MIST.AND FLOWER MIST DUST. 
ING POWDER—Orange Blossom or Carnation, 
Wei Nees eo 6... hose 
In White Orchid fragrance’....:.....:..$2.75 


8. BLUE GRASS SET—Fiower Mist and Dusting 
Powder delightfully boxed ..............$3.25 


eee ee . 


13. BATH SET—Bath Salts, June Geranium Soap 
and Ardena Dusting Powder. The Bath Salts also 
come in spicy Pine ........4.... 


14, BLUE GRASS FLOWER MIST, $1.35; gift 
wrapped, $1.60; with atomizer, $2.00; gift 
wrapped, $2.25; larger sixes, $2.50, $4.00, $8.75. - 


15. QUICK MAKE-UP KiT—In Black or Brown 
Alligator Grain — containing ten Elizabeth 
Arden essentials for @ quick make-up ... an idea! 
gift for a busy women shebeantadee ceva eS 


‘in our defense 
'’ “yltimate ni ‘ 


At a time when increased Ca 


t to make up 


4 vie anatiets elsewhere, it is : 

S* gnfortunate that Hon. James} 
© MacKintion should have been ‘a 
; ill. eh Np 


‘he Minister of Trade and C¢ 


; merce showed great vision in 


a government trade n 


E oa mn to Latin America. The Mss 


visited Nassau, Jamaica, ¢ 
ombia, Panama and Canal Zonc 


|" » fore his illness caused the trip : 


f Mr. MacKinnon’s 
intment can be no greater 
that of the country. 
The Government's decision to 


off the balance of the trip w | 
. In Mr. Mackg 


much re 
non’s able deputy, L. Dana ¥ 


~ gress, the mission had an of 


thoroughly competent to speax 
Canada. Mr. Wilgress and his a 
ciates should carry on. r 

‘The Financial Post's own rey 
gentativé with the party will 

e the tour. His bookings 

appointments were independe 
arranged. He will continue to bj 
40 Post readers the story of t 
possibilities for Canada in | 
America. 


« * 
A Programme 
For Victory 
It may be that when Col. Ra 
and Mr. Howe get back from 
ain we'shall be able to define be 


a war programme for Canada. 
tainly there is insufficient pla: 


* 


- or well-defined purpose in our p 


ent war effort. 

Two most ‘vital questions, for 
ample, cannot be answered fro 
study of our present war effo 
by reference to the public addre 
of the Prime Minister and mem 
of the Gabinet: 

A, Is our policy one of “all-o 
aid to Britain on the princ 
that°if the Battle of Britain 
‘be won; the Battle of Canada 
never‘have to be fought? 

Or’are we putting the empha 
on 
‘protection of Canada 

tiga with the United 


fei 


2 Haves we or have we 
agreed to rationalize our pro¢ 
Great. in- and/or the Un 
States? Are we still where 
were in June — determined 
make ourselves completely 
sufficient in the manufacture 
'. every type of offensive and 

fensive armament? 

Or does the Cabinet think 
itis bettér to concentrate on 
manufacture of certain armam 
for which we have special fa 
ties, materials and skills—e\ ey 
become the chief source of 
products—and to trade some 
Our surplus production of the: 
other goods that can be bette= 
duced in Britain or the U 
States? 

. * : 

These are very fundamenta: 
tions. They have to be ans 
before we can even know ho 
organize the productive faciliti 
this nation for war. 

Different members of the Ca 
are known to hold conflicting 
on them., Permanent officiais 
defense heads arc equally di 

This confusion in purposes 
lack of a clear-cut guide to 0.14 
effort, points up the need fd 

inner war cabinet, free from dé 
Mental responsibilities, to p!a 
nation’s war effort and see tha 
plans are carried out. 
* 


For Example: 
Airplanes 


In recent issues The Fin 

c has presented some of th 
- happy facts regarding the nea 
Ress of a large part of our cay 
for the manufacture of airp 
There are a number of reas? 
the unsatisfactory position i 
Spect to airplanes. The biz 
behind them all are, howeve 


‘lack of a definite war plan 


Would enable us to know wi 
We should or could make of < 
plane industries; and lack of 
ne with sufficient authority 
those factories under full stea 

In this respect we are “en} 
the same experience as the 
States. - 

= . * 


When U. S. Defense Adv's 
liam S. Knudsen revea! 
airplane producti 


os That ‘is\one teason why Car 
aircratt production is laggir 
nase airpiane factories cannot 


| “‘Mitplanes until the technica! ¢ 
| St the British and Canaci 


@gree upon what the 
‘Getting a go-ahead sig 
fof plane is very dij 
fan sympathize wi 
f finding any point 

id where design 

Tific speed; and o 
gnly thing tha: 





